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Jewelry Insurance 
Rates Are Cut 15% 
In New York State 


Inland Marine Insurance Bureau 
Complies With Department Order 
to Submit New Filing 


NEW RATES ARE APPROVED 


Bureau Asks Other | Departments to 
Conform; North America Ac- 
cepts Filing in New York 








The New York Insurance Department 
on July 15 approved the new rate filing 
of the Inland Marine Insurance Bureau 
for a reduction in the present rate level 
on jewelry insurance ranging from 14%4% 
to 18 1/3%, varying by amount of in- 
surance and providing for an over-all 
excess of 15%, effective 
According to the Depart- 


reduction in 
September 1. 
ment, this will produce an annual sav- 
ing for New York policyholders of ap- 
proximately $1,500,000. 

This supersedes an earlier filing for a 
10% decrease which the New York De- 
partment held to be inadequate. The 
IMIB, holding it essential that the rates 
on jewelry insurance be uniform coun- 
trywide, has made similar filings in all 
jurisdiction in which it is licensed, with 
the provision that these are to be con- 
sidered interim filings pending further 
studies. 

Hearing Was Held 

The matter of jewelry insurance rates, 
was subject of a long and spirited hear- 
ing by the New York Department, June 
13, when the bureau presented its case 
for a 10% rate decrease in rates applying 
to both personal jewelry coverage and 
scheduled jewelry under the personal 
property floater and the Insurance Co. 
of North America and its affiliated com- 
panies proposed a 25% downward devia- 
tion in rates on personal jewelry float- 
ers, not to include scheduled jewelry un- 
der the personal property floater. 

Advices from the North America are 
that, a member the IMIB, the 
company will write its New York busi- 
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Werttwhile things Deserve the Best in Protection 


40 million automobiles will travel 


Oa =e, “Merican highways this year. New 


cars are bigger, costlier, more 
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powerful—and our industry is keep- 










ke 


z= ing pace with adequate coverage. 
ae 
™ More automobile insurance is being 
mee written than ever before. 


tHe London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. © ORIENT INSURANCE COM- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. © SAFEGUARD INSURANCE 
COMPANY OF NEW YORK > STANDARD MARINE INSURANCE COMPANY, LTO. 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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A Four-Year Lead... 


Harris Hawkins, of the Penn Mutual’s Conrey Agency in 
Pittsburgh: 

“The prospect lead was on a young policyowner who was then 
in the Army. I contacted his wife at that time and did my best to 
render any possible service. When he was discharged from mili- 
tary service he re-entered his profession of architecture and I re- 
instated his waiver of premium. Later I sold him $10,000 of 
Ordinary Life and $10,000 in Ten-Year Term. 


“IT learned that he did quite a bit of architectural work for a 
Pittsburgh construction company and secured three names at that 
time. Then I placed $20,000 of Ordinary Life on the Vice President 
of the construction firm; placed $5,000 of Ordinary Life on the 
superintendent; and now have an application for $5,000 on a con- 
tractor who does quite a bit of their electrical work. 

“We have just scratched the surface, as there is a distinct 
possibility for Key Man Insurance as well as many other good 
prospects for personal coverage, all resulting from the original 
case that failed to produce for four years.” 








ness at the Department approved rates, 
as of September a | 

Tl ew rates, approved for New 
Nook State, 3 ee ia eens of ee 
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Equitable Society 
Pensions’ Forums 
For Group Clients 





In 7 Cities Group Activities Are 
Explained by Home Office 
Representatives 


700 ATTEND MEETINGS 








Advantages of Insured Retirement 
Programs Reviewed; Problems 
of Pension Planners 


The Equitable Life Assurance Society 
has completed a unique series of confer- 
ences between employers and its pension 
the medium of 


Pitts- 


plan experts through 
forum meetings which began in 


burgh on April 6 and continued in such 
cities as Boston, Chicago, San Francisco, 
Los Angeles, New York City and Dis- 
trict The 


hotels 


of Columbia. meetings were 


held in large and included a 
luncheon and a reception at each place. 
The audiences consisted of the Society's 
Group Annuity patrons. Objectives of 
the meetings were to review the a@van- 


of insured retirement programs 
and to explore the many problems facing 
pension planners under today’s economic 
changing conditions. 
Has 700,000 Employes Covered 
The 
billion of Group Annuity funds. Its pre- 
to $200,000,000 
It has 


1 about 


Equitable has approximately $1 


mium income is close 


year on Group Annuities. about 
650 Group Annuity contracts ane 
700,000 employes are covered under those 
contracts for Pension plans. 


by 


them repre- 


The conferences were attended 


of 
I 


nearly 700 persons, most 





senting 332 Group clients. Among others 
attending were some consulting actuaries 
in connection with 


At 


forum held in the Duquesne Club there 


who are working 


Equitable’s cases. the Pittsburgh 


attendance from 


were persons in 
Youngstown, Oil City, Middletown and 
other Ohio or Pennsylvania cities. At 


Chicago there were clients from a num- 


ber of western cities, including Cleve- 
land. 
Forum Topics 
The forums followed a similar pattern 


in all cities visited. N. E. Horlick, mana- 
ger, Group department, was moderator 
and discussion leaders were J. M. Hines, 


director, Group Annuities, and R. M 
Peterson, associate actuary. 

Mr. Hines spoke first. He told of new 
patterns in pension planning. He | 


up, in order named, inflation, proposed 
Social Security revision and demands of 


labor unions. Mr. Peterson followed his 


(Continued on Page 12) 
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...and don’t forget 
the Insurance Man! 


“This is it, honey . . . the ‘old homestead’ of the Martin clan. We're 


going to be proud of that place. We've got an architect to give it beauty, 









comfort, convenience . . . a banker to help swing the deal... a 





lawyer to make sure it’s really ours. Specialists! But the insurance man 
is just as important . . . because he'll help us own it forever, no 
matter what happens to me. Mortgage insurance will make it a real 


home—from the moment the sod is broken.” 











AETNA LIFE INSURANCE COMPANY 


Affiliates: Aitna Casualty and Surety Company aN 


Automobile Insurance Company + Standard Fire Insurance Company 


HARTFORD 15, CONNECTICUT 
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1,000 University of Wisconsin Students 


Annually Take Basic Insurance Course 


More than 1,000 students from all 
departments | of the University of Wis- 
consin, Madison, register each year for 
the basic course of insurance. Of this 
number upwards of 400 go on to take 
advanced courses in this field. Because 
of the growing interest in career oppor- 
tunities in insurance, and to help bridge 
the gap between the academic and pro- 
students in the advanced 
courses in insurance may apply for ac- 
tive membership in the University In- 
surance Society. That society holds reg- 
ular monthly meetings of professional 
character. Leaders from all branches 
of the industry address the student mem- 
bers and discussions are devoted to cur- 
rent problems of interest. All former stu- 
dents and graduates of the University, 
now in the insurance industry, are in- 
vited to participate as associate mem- 
bers. 

The courses of insurance and finance 
are in the university’s School of Com- 
merce, and its faculty is a large one. 
Dean of School of Commerce is Fayette 
Herbert Elwell and Erwin Alfred 
Gaumnitz is assistant dean. Charles C. 
Center, professor of commerce, was an 
agent and an instructor in insurance be- 
fore he belonged to U. of W. School of 
Commerce faculty. Sy Earl Larson, 
instructor of commerce, is an actuary. 

Career of Dean and Assistant Dean 

Some of the faculty careers, School of 
Commerce, U. of W., follow: 

Dean Fayette Herbert Elwell is a 
graduate of University of Wisconsin and 
of Wisconsin State Board of Account- 
ancy. He became a professor of account- 
ancy and business administration at 
Cincinnati College of Commerce and 
Finance, was made dean, and after ex- 
perience at Marquette University be- 
came professor of accounting, Univer- 
sity of Wisconsin, then director of 
School of Commerce, and since 1944 has 
been dean. He has written books on 
business, bookkeeping and cost finding. 

Prof. Erwin Alfred Gaumnitz, assistant 
dean, School of Commerce, has been on 
the University of Wisconsin faculty 
since 1938. Previously he taught at 
University of Minnesota and St. Thomas 
College. He has served as director of 
research for the Unemployment Com- 
pensation Commission of the State of 
Minnesota and during the war he was 


fessional, 


State Price Executive in Minnesota for 
the OPA. 
Witte Nationally Known Figure 
Edwin Emil Witte, professor of eco- 


nomics, a nationally known economist, 
has had wide experience in public life. 
A graduate of University of Wisconsin, 
he became statistician of the Industrial 
Commission of Wisconsin, then secre- 
tary to a Congressman, next became 
a special investigator of the United 
States Commission on Industrial Rela- 
tions. He was secretary of the Indus- 
trial Commission of Wisconsin, a mem- 
ber of the Wisconsin State Planning 
Board and a member of Wisconsin Labor 
Relations Board. In 1934 he became ex- 
ecutive director of President Roosevelt's 
Commission on Economic Security which 


sponsored the Social Security Act of 
1934-35. He was a staff member of 
the President’s Commission on Admin- 


istrative Management and a member of 
United States Security Advisory Coun- 
cil and of Federal Advisory Council for 
Employment Security. He has written 
many books on taxation and on public 
welfare and numerous articles on social 
insurance and industrial relations. 


Some Other Careers 
Charles C. Center, professor of com- 
merce, has previously taught insurance 
at the University of Missouri and at 
the Graduate School of Business of 


His interest in the 
aroused by experience 
agent for Bankert & 
representing Mutual 
He has had some ex- 
with R. H. Sart & 


Stanford University. 
field was first 
in 1933-4 as an 
Son, Quincy, IIl., 
Life of New York. 


perience in finance 


Joard Trade. Dur- 
served two years as 
southwestern region 
Dallas and 
3ureau 


Chicago 
ing the war he 
economist for the 
of OPA with head office in 
as regional director of the U. S. 
of Labor Statistics. 


Co., on 


Wisconsin Insurance Faculty 





Seated, L. to R.: Prof. E. E. Witte, Prof. and Assistant Dean E. A. Gaumnitz 
Dean F. H. Elwell, Prof. Charles C. Center. 


Standing: 
Prof. W. A. Morton. 


Robert Larson, Stuart Struck, John W. Cowee, Henry Schuck, 


Walter Albert Morton, professor of 
economics, has spent his entire career in 
University of Wisconsin. He is a noted 
authority and writer in the fields of eco- 
nomics and monetary theory. 

Harry Michael Schuck, instructor in 
commerce, has been an instructor in 

of W. School of Commerce since 
1936, in charge of business law. He 
has been a member of the Wisconsin 
bar since 1929. During the war he was 
a major in AAF and served as assistant 
staff judge advocate in headquarters, IX 


Air Force Service Command. He is co- 
author of “Fundamentals of Insurance 
Law” and author of “Business Law 


Questions” with annotated answers. 
Robert Earl Larson previously taught 
mathematics at Augustana College, 
Sioux Falls, S.D. In 1942 he joined 
Aetna Life in Hartford as an actuarial 
student. In 1945 he joined Bankers Life 
Co. in Des Moines and he became a 
fellow of both actuarial societies in 1947 


Scholarships and Degrces 
$250 


DLe 


Annual scholarships of each to 
students majoring in insurance havé 


been established by the Wisconsin gen- 
eral agents of Northwestern Mutual 
Life, Wisconsin Life, Wisconsin Asso- 


ciation of Insurance Agents and Nation- 
al Mutual Benefit Insurance Co. 

Students wishing to prepare for en- 
trance examinations of the professional 
societies in insurance can by selection 
of courses obtain the necessary academic 
training preliminary to fulfillment of the 
experience requirements after gradua- 
tion. Programs of courses are presented 
for examinations of the American Col- 
lege of Life Underwriters, Society of 
Actuaries and American Institute of 
Property and Liability Underwriters. 
Classes have been organized to study the 
various parts of the CLU and CPCU 
programs. 

The School Commerce was organ- 
ized in 1900. Insurance and finance are 
available as major fields for the degrees 
of Master of Business Administration 
and Doctors of Philosophy. Degrees ot 
Bachelor of Science are also given to 
undergraduates who pass courses. Vari- 
ous fellowships and scholarships are 
also authorized. 





Redeker Explains New Estate Tax 
Changes at Sullivan Agency Luncheon 


changes made by the 
Department in the re- 
cent final draft of amendments to its 
estate tax regulations as respects life 
insurance proceeds were interpreted by 
Harry S. Redeker, general counsel, Fi- 
delity Mutual Life, in speaking recently 
at a New York luncheon meeting for 
insurance brokers, held by Arthur L. 
Sullivan, general agent of Fidelity Mu- 
tual. Mr. Redeker is particularly well 
informed on this subject as he served 
as chairman of a committee on behalf 
of the life insurance industry which 
made recommendations to the Treasury 
Department concerning such estate and 
gift tax amendments. Most of these 
recommendations were adopted in the 
final draft of the estate tax regulations. 
So as to give the New York brokers 
a simple explanation of the amendments, 
devoid of the technical verbiage of tax 
laws, Mr. Redeker talked about the life 
insurance estate problem of John and 
Mary. He pictured John as having an 
estate of $125,000, consisting of $5,000 
cash or its equivalent, and $120,000 of 
life insurance taken out by him on his 


The important 
U.S. Treasury 


own life. The debts, funeral expenses 
and costs of setting John’s estate, he 
said, will be exactly equal to the gen- 


eral estate—$5,000. For further simpli- 
fication, Mr. Redeker assumed that the 
plan best fitting John’s family picture 
would be to have all the death pro- 
ceeds of the insurance paid to Mary 
under Option 3 of the optional modes 
of settlement. This would give Mary 
guaranteed instalment payments for 20 
years and for as many years thereafter 
as she might live. Heder this option 


the children are contingent beneficiaries. 
$9,500 Tax If New Law Is Disregarded 

Mr. Redeker then explained that if 
John were to set up a mode of settle- 
ment to carry out this distributive pat- 
tern without paying attention to the 
tax saving possibilities of the new estate 
tax law, his general estate of $5,000 
would be entirely consumed by the debts, 
funeral and estate settlement costs. He 
said: “These items will be deductible 
in computing the taxable estate, which 
will leave $120,000 exposed to tax. After 
taking credit for the general estate 
exemption of $60,000, the remaining 
$60,000 of taxable estate will result in 
a tax of about $9,500. Aside from any 
consideration of tax savings, Mary’s in- 
come picture would be most "unfortunate 
—except in a state following the New 
York rule—inasmuch as every penny 
of the instalment payments to her will 
be taken until the $9,500 tax bill has 
been paid. 

“However, if John at the time of his 
death, were a resident of New York, 
or of some state following New York’s 
apportionment rule, the $9,500 of Federal 
taxes would be charitable against the 
principal of the insurance proceeds, and 
the income of Mary would be reduced 
proportionately.” 

Qualifying for Marital Deduction 

Mr. Redeker then pointed out what 
lite insurance men should do to qualify 
John’s estate for the marital deduction 
and subject only one-half his estate to 
Federal estate tax. He said: “John’s 
adjusted gross estate—the gross estate 
less the $5,000 of deductions—would be 
$120,000. The marital deduction in any 


estate may be as much as one-half the 
adjusted gross estate, if the necessary 
broad control is given to one’s wife over 
that one-half. Therefore, John could 
qualify as much but not more than 
$60,000 of his estate for the marital 
deduction. If less than the maximum 
amount were qualified, such as $35,000 
of the estate, the marital deduction 
would be available only as respects that 
amount. If John were to take advantage 
of the maximum deduction of $60,000, 
his estate tax would be zero, instead of 
the $9,500 figure. 

“The $5,000 deduction for debts, 
funeral expenses and costs of settling 
the estate would leave an adjusted gross 
estate of $120,000; the marital deduction 
of $60,000 would reduce the taxable 
tate to $60,000 which amount would be 


es- 


entirely exempt from tax under the 
$60,000 general estate exemption. In 
other words, when estates of less than 


about $125,000 or $130,000 are qualified 
for the maximum marital deduction, the 
Federal estate tax can be eliminated 
entirely.” 

The speaker continued by 
life insurance proceeds qualify for the 
marital deduction in one of two ways: 
(a) They may be paid in cash to the 
wife of the insured, or they may be 
retained under a mode of settlement 
that names her estate as contingent 
beneficiary. 

(b) The proceeds may be payable un- 


saying that 


der some mode of settlement to the 
insured’s wife in which children or 
other beneficiaries are named as con- 


tingent beneficiaries. If this method is 





followed, said Mr. Redeker, five con- 
ditions must be satisfied in order that 
the proceeds will qualify for the marital 
pve iy He enumerated these condi- 
tions as follows: 

“1. The proceeds must either be held 


at interest or payable in instalments, 


(Continued on Page 30) 
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A. P. Morris Gen’! Agent 
For Bankers National 


OFFICES LOCATED IN NEWARK 
First Agency of Company Opened in 
That Area; Headquarters at 
14 Park Place 





Appointment of Arthur P. Morris as 


general agent in Newark for 
National Life of Montclair has been an- 


nounced by Ralph R. Lounsbury, presi- 


Jankers 


dent. This is the first general agency 
office started in the Newark area 


14 Park Place. The 


and is 


located at offices 





ARTHUR P. MORRIS 


will take the entire third floor of the 
building and will handle life, Group life, 
pension trust, accident and health, brok- 
erage and surplus business. 

Mr. Morris has long been prominent 
in life insurance and Junior Chamber of 
Commerce affairs. He holds the five- 
year Quality Award certificate and is a 
member of the Quarter Million Dollar 
Round Table. As president of the Life 
Agciuts Council of the Northern New 
Jersey Life Underwriters, he organized 
the New Jersey Quarter Million Dollar 
Round Table and fostered the New Jer- 
sey Agents qualification bill, which went 
into effect this year. He has been a 
vice president and director of the Life 
Underwriters Association of Northern 
New Jersey. 

Mr. Morris was president of the New- 
ark Junior Chamber of Commerce last 
year and has held the offices of 
secretary-treasurer and vice president of 
the State Junior Chamber of Commerce. 
For this coming year, he will be chair- 
man of the New Jersey State Junior 
Chamber's legislative committee. 

He attended Lehigh and Albright Uni- 
versities and graduated from the schools 
in Irvington. He was assistant manager 
of Home Life’s Newark office, where 
he has been associated for the past nine 
years. 


GEORGE ALK WITH PRUDENTIAL 





Named Assistant Manager in the Times 


Square Agency Under Manager 
John A. McNulty 
George Alk, one of the best known 


life insurance men in the city of New 
York, has become an assistant manager 
in the Times Square Agency of the 
Prudential, John A. McNulty, Manager. 

He entered the life insurance field as 
full-time producer of Penn Mutual, later 
joining the Mutual Benefit. He has 
been an active member of the local Life 
Underwriters Association, serving as 


chairman of many important committees. 
He is a veteran of World Wars I and II. 


Weissman’s Blast Not 
NALWU Views, Says Orr 


VOICED A PERSONAL OPINION 





Boston Man Not Spokesman for Trus- 
tees in His Attack on 
Agency System 





Orr, president, National 
Life Underwriters, was 
NALU wanted to 
before New 


Clifford H. 
Association of 
asked this week if 
comment on blast made 
Haven Association of Life Underwriters 
by Simon D. Weissman, a trustee of 
NALU and an agent of Equitable So- 
ciety in Boston. Weissman had sharply 
criticised companies for manner in 
which the agency system is conducted, 
called compensation of agents incompe- 
tent, said many agents were unfit and 
thought Congress should probe the 
agency situation. Mr. Orr said: 

“As a result of the many inquiries 
received at NALU headquarters and by 
me personally I feel obligated as presi- 
dent of NALU to state that Mr. Weiss- 
man, a trustee of this organization, when 
addressing the New Haven association 
recently, was expressing his own per- 
sonal opinion on matters affecting the 
life insurance business and not express- 
ing the policies or attitudes of this Asso- 
ciation or of its board of trustees. 

“As recently as the midyear meeting 
of NALU, at Miami last March, I ex- 
pressed the following observation during 
the meeting of our board of trustees: 

“*Since I have served on this board 
of trustees, it has been my impression, 
first as a member of the board, and, 
later, as an officer, that as I appeared 
before various groups, it was incumbent 
upon me to express in words the policy 
of this Association and not what I per- 
sonally thought on any subject. There- 








Opportunity For Assistant General Agent 
Also Brokerage Supervisor 
Successful personal producer with management ability in uptown New 
York. One of large quality ordinary companies. Excellent opportunity, 
good immediate income. Confidential: Box 1889, The Eastern Under- 
writer, 41 Maiden Lane, New York 7, N. Y. 








Brundage Sup’t. East Coast 
Agencies Mutual Ben. Life 


John D. Brundage has been elected 
regional superintendent of East coast 
agencies, Mutual Benefit Life and in 
new post will have responsibility for 
supervision of the company’s 37 eastern 
agencies, serving in liaison capacity be- 
tween home office and field. He fills a 
vacancy caused by appointment of John 
Poinier to be a New York City general 
agent. 

Born in Newark Mr. Brundage atten- 
ded Columbia High School and is a 
Princeton graduate of 1941 with an A. B. 
degree. He is a Lieutenant Commander 
in U. S. Naval Reserve, secretary-trea- 
surer of N. J. Heart Association, active 
in Newark Junior Chamber of Com- 
merce and Boys Club. He belongs to 
Princeton Alumni Association of the 
Oranges, Quadrangle Club of Rock 
Springs. 

Mr. Brundage has been assistant 
superintendent of agencies and director 
of sales services for Mutual Benefit. 
3efore joining that company he did 
similar work for Bankers National Life. 





fore, as I have appeared before various 
groups, | have always followed the doc- 
trine that T was not speaking as an in- 
dividual but was speaking as a represen- 
tative of the official family of this or- 
ganization. If I had any personal ideas, 
I wanted to espouse, I was more or less 
restrained because of my _ position in 
this organization’.” 








A 


grow. 





Ch MeMiblen 
Count 


The future belongs to men who can 
We must not be afraid of 
change. Read Raymond B. Fosdick's 
article on page 8 of the July issue of 
the Readers Digest if you are inclined 


to be a Mr. or Mrs. Milquetoast. 


Clifford L. McMillen 
347 Madison Avenue 
New York 17, New York 


#28 of a series—327 appeared last week. 

















Carrol M. Shanks and Son to 
Hunt Wild Game in Yukon 


Carroll M. Shanks, president, The 
Prudential, will leave at end of. this 
month for four weeks of big game hunt- 
ing in the Canadian northwest. He will 
be accompanied by his son, Wallace, 
a Yale undergraduate and an Air Force 
veteran who has accompanied his father 
on several similar trips. Mr. Shanks and 
Wallace will fly to Whitehorse, Yukon 
Territory, by way of Seattle. At White- 
horse they will meet their guides and 
complete their outfitting, The remainder 
of the trip, which will include some of 
the most primitive areas of the Yukon 
country just east of the Alaskan border, 
will be made by pack train. 

Although Mr. Shanks will try to re- 
peat his success of two years ago and 
bag another grizzly bear, the party ex- 
pects to encounter a wide variety of 
game including caribou, moose, mountain 
goats and wolves. In addition to their 
shooting irons, the Shanks party will 
carry complete camera equipment and 
expect to return with a pictorial record 


of the hunt as well as actual trophies. 





CINCINNATI SPEAKERS 





Many Prominent in Sales End on NALU 
Programs at Cincinnati Con- 
vention in September 


National Association of Life Under 
writers has lined up many _ prominent 
people in the selling end of the business 
for its annual convention in Cincinnati 
September 15. 

The National Sales Seminar has Fred 
H. White, Connecticut Mutual, Buffalo, 
as its presiding officer. Among Seminar 
speakers will be these: 
Montgomery, Great 
Houston; Nathan P. Paulus, 
Lafayette, Ind.; Ann S. Liston, Northwestern 
Mutual, South Bend, Ind.; Leonard Morgan, 
Provident Mutual, York, Pa.; Stanley L. Block, 
Commonwealth Life, Louisville. 

Also Russell H. Moore, Mutual Benefit, Lans- 
ing, Mich.; Andrew J. Elder, London Life, 
Toronto; R. Edwin Wood, Phoenix Mutual, San 
Francisco. 

Among those who will talk at Million 
Dollar Round Table hour at the conven- 
tion are Alden H. Smith, Northwestern 
Mutual, Nashville; and William D. 
Davidson, Equitable Society, Chicago. 

Speakers at luncheon session of women 
underwriters will be Margaret Divver, 
advertising manager, John Hancock; 
Harriet Horton, Occidental Life, Chey- 
enne, Wyo.; Ethel Smith, Great Northern 
Life, Cleveland. Norma F. Wasson, 
Phoenix Mutual, will preside. 


National _ Life, 


George 
John Hancock, 





Uphold Contention Of Cos. 
In Zahn Tax Litigation 


In the matter of Zahn the Court of 
Appeals, New York State, this week 
rendered an unanimous decision (opinion 
written by Justice Bromley), which up- 
holds the life insurance companies’ con- 
tention regarding interpretation of New 
York Apportionment Statute, Section 124 
of the Decedent Estate Law. The 
opinion is to the effect that the com- 
panies cannot be held liable to the ex- 
ecutor for any part of the Federal Es- 
tate Tax attributable to life insurance 
policies after a company has paid the 
proceeds to the beneficiary. 

The lower court decision (which had 
been reversed by the Appellate Divi- 
sion) was by Justice Delehanty. The 
Life Insurance Association of America 
filed an amicuscuriae brief with both 
Court of Appeals and Appellate Division. 
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Retirement need not worry Your clients 








Many of your clients are doubtless employed by concerns or busi- 
nesses which have adopted the plan of retiring people at age 65. When 
these clients retire at a lesser income, they will be faced with the problem 


of insurance premiums which have not been similarly reduced. 


Suggest to them that a Travelers Cash Settlement, Age 65 policy 
taken out now will relieve them of this worry when they are faced with 
retirement. The premiums for this adaptable form of insurance are 
only slightly higher than for Ordinary Life, yet Cash Settlement 65 
offers the advantage of fully paid up insurance for life at age 65. Further- 
more, the contract provides elective options of either a life income or 


full cash settlement at maturity. 


Today, with increased emphasis on retirement from active busi- 
ness, your clients and prospects will want to know about Travelers 
Cash Settlement Life insurance. Literature, with full information is 


available for your mailing. 








THE TRAVELERS INSURANCE COMPANY BeQiiey: 
HARTFORD, CONNECTICUT  Ssuun 
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Group Promotions 
By Lincoln National 


T. A. WATSON GROUP SALES MGR. 


Carl R. Ashman Administrative Man- 
ager and Actuary, Group Depart- 
ment; Careers of New Appointees 





Group 
Na- 


regional 
Lincoln 


Watson, 
Chicago for 


Thomas A. 
manager in 


tional Life for the past four years, has 





CARL R. ASHMAN 


been promoted to Group sales manager, 
and Carl R. Ashman, Group department, 
since 1946, has been named administra- 
tion manager and actuary, Group de- 
partment. 

Mr. Ashman will continue to be re- 
sponsible for the underwriting, adminis- 
trative and actuarial functions of the 
Group department, including the de- 
velopment of new lines of coverages. 

Mr. Watson, in his new capacity, will 
be in charge of the promotional sales 
activities of the company with respect to 
Group insurance. He succeeds Arthur 
C. Rogers, who is leaving the company 
to engage in general agency work. 

Their Careers 

Mr. Ashman joined the company in 
1931 as assistant actuary, and in 1938 
was named associate actuary. Three 
years ago he was promoted to actuary, 
Group department. Mr. Ashman is a 
Fellow of the Society of Actuaries and 
is a member of its press committee. He 
is also a member of the Group com- 





NATIONAL LIFE JUNE SALES 

National Life of Vermont sales for 
June showed a substantial increase over 
a year ago. This year’s June sales 
amounted to $8,432,646 as compared to 
$7,841,069. 

The representatives who most con- 
tributed to this sales increase are L. J. 
Bair of the Wells Agency, New York; 
R. H. Sponberg, Minneapolis Agency; F. 
T. Fenn, Jr., CLU, Hartford Agency; 
H. E. DeLisser of Bender Agency, New 

; T. C. Wales, Boston Agency; S. 
W. Sizer, Chattanooga Agency: F. D 
Holloway, Virginia Agency; W. F. 
Mudge, Jr., Manchester, N. H., Agency; 
M. V. Daudell,, Los Angeles; G. H. 
McWhirter, CLU, Atlanta Agency. 


For the first six months of 1949, the 
net gain of National Life insurance in 
force was $33,621,704, keeping the total 
insurance in force well over a_ billion 
dollars 





HAIGHT, DAVIS & HAIGHT, Inc. 


FRANK J. HAIGHT, President 


Consulting Actuaries 
INDIANAPOLIS OMAHA 








mittee of Health & Accident Underwrit- 
ers Conference. 

Mr. Watson, a native of Fort Wayne, 
and a graduate of Indiana University, 
was a bomber pilot during World War 
II. He joined the company in 1945. After 
participating in a comprehensive Home 
Office training program which included 
considerable field work in the produc- 
tion and servicing of Group insurance, 
he moved to Chicago as regional Group 
manager for the company. 

The Lincoln National’s Group depart- 


THOMAS A. WATSON 


ment, since its establishment five years 
ago, has experienced unusually rapid 
growth and has underwritten employer- 
employe benefit programs for hundreds 
of business organizations throughout the 
United States. 





Educator 


MUTUAL INSURANCE CO. 


Lancaster, Pa. 


The Finest in AEA Insurance Since 1910 








Asst. Comptroller Fidelity 

William R. Perkins, formerly super- 
visor of accounts, has been appointed 
assistant comptroller for Fidelity Mutual 
Life. Mr. Perkins has served in the Ac- 
counting Department of the company 
since 1930 and has had wide experience 
in both head office and branch office 
work. 


Pacific Mutual Concludes 


Training School Series 
Pacific Mutual Life, Los Angeles, has 
recently concluded a series of five ad- 
vanced training schools wherein some 
280 established field representatives have 
assembled to review the company’s proc- 
ess of merchandising its new savings 
plan. A novel Social Security service kit 
and a simplified programming process 
also were released and discussed—and 
new, streamlined service from the com- 
pany’s commercial accident and_ sick- 
ness department was introduced. All 
material is designed to be coordinated, 
by advanced field representatives, with 
the basic new savings plan around which 
is built the preliminary field training. 
Schools were conducted in Greensboro, 
N. C.; Highland Park, Ill.; Oklahoma 
City, Okla.; Coronado, Cal.; and 
Feather River, Cal. In each instance, 
the five-day program was conducted by 
Pacific Mutual’s field director Alexan- 
der A. McLeod, with the cooperation of 
William A. McGurn, assistant field di- 
rector, and S. L. Stratton, accident and 
health sales supervisor. 

















PROFESSIONAL SERVICE 
BRINGS QUALITY BUSINESS 


Thorough, sincere service and professional H 
know-how by our full-time career agents is 


being reflected by quality production. 














WILLIS F. McMARTIN, General Agent 
AND ASSOCIATES 
THE NORTHWESTERN MUTUAL LIFE INSURANCE CO. 


285 MADISON AVE., NEW YORK 17 
ORegon 9-5110 

















“Never Underestimate the | 
Power of a Woman..." 
Nor the powerful appeal of policies 


with the same rates and benefits for 
women as for men. 


"Ask Peyser About It" 


PERCY A. PEYSER, Gen. Agft. 
The Manhattan Life 
140 West 57 St., N. Y. C. Cl 7-3963 











Mehiman Chief Actuary of 


California Insurance Dep’t 
The appointment of Charles Mehlman 
of Denver to the post of chief actuary 
in the California Insurance Department 
has been announced by Commissioner 
Wallace K. Downey. Now vice president 
and actuary of Security Life & Accident 
of Denver and also a member of its 
board and executive committee, Mr, 
Mehlman will resign effective Septem- 
ber 30 on which date he assumes his 
new position. His selection by Commis- 
sioner Downey was on the basis of a 
nationwide civil service competitive ex- 
amination. 

Mr. Mehlman, University of Michigan 
graduate and member of Phi Beta Kappa 
and Phi Kappa Phi, has been with Se- 
curity Life & Accident since 1929. He 
is a member of both the Society of Ac- 
tuaries and the Actuarial Club of the 
Pacific States. 

The position of chief actuary in the 
California Department was recently cre- 
ated on a full-time basis in recognition 
of the phenomenal growth of insurance 
in the state during the past decade. Mr. 
Mehlman will head the actuarial section 
of the department, the expanded duties 
of which will include those performed in 
the past on a part-time basis by the late 
Albert H. Mowbray, professor of insur- 
ance, University of California and con- 
sulting actuary. 





Life Insurers Conference 


New Standing Committees 


President Joe D. Morse of the Life 
Insurers Conference has announced the 
personnel of the standing committees of 
the Conference appointed for 1949-50. 

The advisory committee consists of 
Bascom Baynes, Home Security; Pey- 
ton W. Jones, Bankers H. & L.; J. R. 
Leal, Interstate Life & Accident; Frank 
P. Samford, Liberty National; and E. 
HI. Speckman, Kentucky General. 

Chairmen of other committees follow: 

Auditing: J. T. Smith, Universal Life. 

Business Standards: E. W. Craig, Na- 
tional L. & A. 

Credentials: William S. Corey, Provi- 
dent Indemnity. 

Laws and legislation: Ashley C. To- 
bias, Palmetto State. 

Membership: Bascom Baynes. 

, Attendance: R. W. Baxter, Rio Grande 
Life. 

Public Relations: Powell Stamper, Na- 
tional L. & A. 

Resolutions: Francis Dwyer, Progres- 
sive Life. 

Statistics: W. B. Clement, Pilot Life. 

Accident and Health: W. P. Tate, In- 
dependence L. & A. 





Mrs. Earle B. McKnight Dead 


Mrs. Earle B. McKnight, wife of the 
Connecticut General manager at 100 


East Forty-second Street, New York,’ 


died at Roosevelt Hospital on July 10 
after a long illness. The burial was on 
July 13 in Fond du Lac, Wis., birthplace 
of Mr. and Mrs. McKnight. 





Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 


41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 
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Kenagy Heads Annual 
Meet Committee LAA 


SUCCEEDS L. J. EVANS IN POST 





Insurance Ad Convention Will Be in 
Chicago October 27-29; Career of 
Mr. Kenagy 





H. G. Kenagy, vice president of Mu- 
Benefit Life, has been appointed 
chairman of the 1949 annual meeting 
committee of Life Insurance Adver- 
tisers Association. The annual meeting 
of LAA will be held in Chicago, Octo- 
ber 27-29. Mr. Kenagy succeeds L. J. 


tual 





Potter Studios 


H. G. KENAGY 


Evans, Northwestern Mutual Lite. 

Associated with Mr. Kenagy on 
committee are: 

Margaret Divver, John Hancock; 
Charles C. Fleming, Life Insurance Co. 
of Virginia; W. A. Hand, Confederation 
Life; John White, Lincoln National; W. 
A. Neville, Great West Life; Robert 
Walstrom, Continental Assurance. Presi- 
dent of Life Insurance Advertisers As- 
sociation is Alan M. Kennedy, North- 
western National. 

Mr. Kenagy’s Career 

Mr. Kenagy’s early training was in 
fields of teaching and later of personnel 
administration. He was an economist 
and college professor; received his 
M.A. degree from University of Min- 
nesota, majoring in labor problems. He 
had been a college teacher for a year 
before World War I, and upon release 
from service he entered the personnel 
field accepting a Fellowship in applied 
psychology at Carnegie Institute of 
Technology. After a year of study and 
research, he was made assistant mana- 
ger of the Bureau of Personnel Re- 
search, CIT, an organization supported 
by business concerns of national scope, 
including eight life insurance compa- 
nies. Mr. Kenagy helped to organize 
the National Personnel Association, 
which has since become tlte American 
Management Association. 

In line with his interest in research 
on problems of sales personnel, Mr. 
Kenagy went to the Procter & Gamble 
Co. in 1923 to set up a new department 
of sales and personnel research. In 
1925 he became director of sales train- 
ing for Armour & Co. 


Organized and Conducted Bureau’s 
Schools 


3y 1929 the Life Insurance Sales Re- 
search Bureau, which he helped organ- 
ize at Carnegie Institute of Technology 
in 1922, had grown into a healthy trade 
association (144 member companies) and 
Mr. Kenagy was asked to join the staff 
to promote better training in life insur- 
ance, especially management training. 
He became assistant manager after one 


the 


year, and organized and conducted the 
Bureau’s Schools in Agency manage- 
ment for nine years. The Bureau and 
the Association of Life Agency Mana- 
gers became the Life Insurance Agency 
Management Association, its present 
title. 

In 1936 Mr. Kenagy joined the Mutual 
Benefit as superintendent of agencies. 
He was elected vice president in charge 
of public relations on July 31, 1946. 





Dr. Francis Jenney Dead 


Dr. Francis Le Baron Jenney, the 
medical director of Federal Life- until 
his retirement July 1, 1946, died at his 
home in Lakeside, Mich., July 3. He 
was educated in Chicago Manual Train- 
ing School, University of Illinois, Uni- 
versity of Berlin and University of 
Vienna. He is survived by his widow, 
and a daughter, Hazel Jenney Smith of 
New York. 

Dr. Jenney was medical director of 
the Federal Life from the time the 
company commenced business in 1900 
until his retirement in 1946. He was a 


member of the Association of Life In- 
surance Medical Directors of America 
and of the Medical Section of the 


American Life Convention. 





HERMAN REINIS 
Brooklyn General Agent 
The Manhattan Life 


(Founded 1850) 
50 Court St. MAin 4-7951-2-3 

















Travelers Beverage Group 

A group insurance contract between 
the Beverage Industry Insurance Fund 
of the Brewers and Wholesalers Board 
of Trade and the Travelers has been 
closed, being available to approximately 
1,500 employes in Connecticut who are 
employed by the 60 employer members 
of the Board of Trade and will also be 
available to other beverage industry em- 
ployes. 

Effective 
Group life insurance; 
benefits; weekly benefits and surgical 
and medical benefits. Approximately 
$2,000,000 of Group life insurance will 
be in force under the plan, the entire 
which is being borne by the 
employers. Daniel J. Hagearty, execu- 
tive secretary of the Brewers and 
Wholesalers Board of Trade, repre- 
sented the Beverage Industry Insurance 
Fund in the transaction. 


the plan offers 
accidental death 


August 1, 


cost ot 








Mutual Life Trainees 


Eight students from colleges and uni- 
versities throughout the United States 
have begun an_ eight-week training 
course in actuarial work at the home 
office of Mutual Life of New York, it 
was announced today by Edward H 
Wells, actuary. A ninth student will 
join the group in August. 

The students are on salary and will 
be integrated into the day-to-day work 
of the actuarial department. They will 
receive special work projects as part 
of their training. On-the-job portions of 
the program are expected to provide 
basic experience for the group, who are 
pointing toward actuarial careers upon 
matriculation in 1950. 

















THE 


HOME OFFICE, NEWARK, N. J. 


> Argus had 100 eyes... 


but anyone with half an eye can see that The 


Prudential Modified Life 3 policy is an unusual contract. 


The Modified Life 3 provides participating insurance start- 
ing lower than most companies’ non-par rates. The reason 
is that the premium for the first three years is 15% less 
than in later years—thus, in effect, giving the policyowner 
the advantage of guaranteed dividends for the first three 
years. And dividends after three years may be used 


toward offsetting the increase in premium. 


Argus would need more than 100 eyes to see all The 
Prudential Modified Life 3 policies sold last year—over 
43,000 for more than $268,000,000 of personal and 


business protection! 


PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 


a mutual life insurance company 


WESTERN HOME OFFICE, LOS ANGELES, CALIF. 
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Bill Would Increase 
Estate, Gift Taxes 


REPEALING 1948 AMENDMENTS 


Representative Forand Proposes to 
Restore Tax Cuts Made 
by Last Congress 

Washington—Administration forces in 
Coneress, smarting under one legislative 
defeat after another, have been gather- 
ing forces to put over a bill embodying 
many of the recommendations contained 
in the Midyear Economic Report of the 
President 

Introduced by Representative Aime J. 
Forand (D., R. I), a “tax adjustment 
bill” embodies most of the President’s 
recommendations, Among other things, 
it would repeal the 1948 estate and gift 
tax amendments which were passed over 
fruman’s veto, and would sharply in- 
crease taxes on substantial estates. It 
would increase individual income taxes 
above the first surtax bracket; liberal- 
ize net operating loss deduction; repeal 
some excise taxes and reduce others. 


Wants Same Dollar Saving for 
Everybody 

\s Forand explains his own bill: 

“Title I would restore the income tax 
rate reduction made by the Republican 
Revenue Act of 1948 upon that portion 
of the adjusted gross income of married 
couples above $6,500 and, of single per- 
sons, above $3,250. The effect of this 
amendment is to equalize the tax rate 
reductions made by the 80th Congress by 
insuring approximately the same dollar 
savings for everyone, whether in the 
highest or lowest surtax brackets. The 
$600 million raised by this proposal can 
be utilized more equitably and wisely in 
the elimination of the war-time excise 
taxes, prompt post-war repeal of which 
was promised by Congress at the time of 
enactment. 


Estate and Gift Taxes 

“Title II of the bill would increase 
estate and gift tax revenues, as recom- 
mended by the President, by repealing 
the 1948 estate and gift tax amendments. 
As President Truman said in his veto 
message of the Revenue Act of 1948: ‘In 
the case of the estate and gift taxes, 
nearly all of the $250,000,000 annual re- 
duction would go to only about 12,000 of 
the most wealthy families. The discovery 
that it is possible to make very sub- 
stantial savings in the gift and estate 
taxes by dividing a family’s wealth be- 
tween husband and wife has_ brought 
orth much ingenious argument to the 
effect that the provisions in this bill are 
needed to equalize the application of 
these taxes in community-property and 
common-law states. In fact, this equal- 
ization was in all essential respects 
achieved by legislation enacted by the 
Congress in 1942. 

“Approximately an additional $250 to 
$275 millions,” Forand continued, “would 
be derived by reducing estate tax ex- 
‘mptions from $60,000 to $30,000 gift tax 
exemptions from $30,000 to $15,000, and 
the annual gift tax exclusion per donee 
from $3,000 to $1,500; and from ‘closing 
the loopholes in administration’ of the 
estate and gift taxes, as proposed by the 
President 


their 


“Even with the changes made by my 
bill, estate and gift taxpayers still would 
be subject to a far smaller net in- 
rease in pre-war tax burden than that 
borne by income and excise taxpayers.” 


Pittsburgh Agency Honored 

Triple honors came this week to the 
Pittsburgh agency of Ohio State Life, 
the agency raking first in production in 


June, A. E. D’Emilio, manager, was 
first among personal producers, and 
he was named manager of the month. 


\. Edward D’Emilio, his son and asso- 
iate manager, was second and he was 
designated man of the month. Two other 
members of the agency also were among 
the top producers for the month. 


GEORGE R. ROBSON DEAD 


Vice President of Continental Assurance 
at Chicago Was Formerly 
in New York 
Chicago, July 18—George R. 
vice president of Continental Assurance 
in charge of the Chicago branch office 
in the Insurance Exchange Building, 
died July 16 in St. Catherine’s Hospital 


Robson, 


at East Chicago, Ind. He was 45 years 
of age, having been born at Brooklyn 
in 1903. 


Mr. Robson had an outstanding record 
in life agency and management. He 
started with Connecticut General Life 
at New York City in 1926 as an agent, 
and was promoted to a supervisor there 


a year later. So exceptional was his 
record, that after four years he was 
assigned to Springfield, Mass., as as- 


sistant to the general agent. 

Then the company decided to set up 
a special brokerage department in the 
Chicago branch office and sent Mr. Rob- 
son here as manager in charge of the 
department. In seven years he tripled 
the brokerage business of the branch. 
He went with Continental Assurance 
and became a vice president in 1941, a 
post he held until his death. 

Services were held Tuesday, July 19, in 
a chapel at Evanston, TIL, where he re- 
sided, and burial was in Memorial Park 
cemetery. 


BALTIMORE LIFE MANAGER 

The Baltimore Life has appointed 
George H. Rhea manager of the newly 
opened Cumberland district office. This 
office was established to serve the in- 
creasing volume in the Cumberland area. 
Previously, all Cumberland business had 
been handled through the Chambersburg 
office, where Mr. Rhea served as staff 
superintendent. Mr. Rhea joined Balti- 
more Life as an agent in 1940, 


Midland Convention Cruise 

Leading producers, their wives and 
officers of Midland Mutual Life, Colum- 
bus, will sail from Detroit, July 24 on the 
S. S. South American, for a_ five-day 
convention cruise on Lake Superior. 
Stops will be made at Mackinac Island, 
Munising and Houghton, Mich., and Du- 
luth. Short business will be 
held each day. 


sessions 


Ida Weber Promoted to 
Asst. Secretary of ALC 


WITH ORGANIZATION SINCE 1934 


Takes Over Many Duties Previously 
Handled by Mildred Hammond Who 
Recently Resigned 


Miss Ida Weber, associated with the 
American Life Convention since 1934, 
has been appointed assistant secretary 
of the organization, She has already 
taken over many of the duties previously 
handled by Miss Mildred) Hammond, 
whose resignation as secretary of the 
Convention has been announced. 

A native of Peru, Ill, Miss Weber re- 
ceived her early education in schools of 
that vicinity. Following some years of 
business experience including a_ period 
with Shell Petroleum Corporation, St. 
Louis, she attended Bryant and Stratton 
Business College in Chicago. She joined 
the American Life Convention at the 
time the executive offices were moved 
to Chicago. 

For a number of years Miss Weber 
actively assisted in various phases of the 
work of the secretary’s office and is 
thoroughly familiar with it. She has 
become well known to many Convention 
members by reason of her efficiency in 
handling the registration desk at annual 
meetings during the last several years. 

Commenting upon the appointment, 
Executive Vice President Robert L. 
Hogg said that he was “very glad that 
the executive committee had determined 
thus to recognize the loyal and efficient 
service given by Miss Weber during 
her association with the executive offices 
of the Convention.” 


INDUSTRIAL LIFE SECRETARY 

The Industrial Life of Quebec, an- 
nounces the appointment of Jacques 
Mousseau as agency secretary for the 
Ordinary branch. 

MANHATTAN LIFE INCREASES 

Manhattan Life of New York reported 
a record volume of June business, both 
submitted and issued, according to an 
announcement from the company’s home 
office. Submitted business totalled 
$4,545,427 and policies issued amounted 
to $4,340,672, both representing new 
June highs in the 99 year history of 
the company. 
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Lewis N. Cotlow, life insurance agent 
who is famous as an explorer, is pre- 
paring for his third visit to Jivaro 
Indian tribes in Ecuador. Mr. Cotlow, 
who places most of his business with the 
Massachusetts Mutual, L. FE. Simon 
agency, New York, has made many trips 
to Africa and South America. He suc- 
ceeded in photographing the first gorilla 
outside of captivity, and his motion pic- 
tures, in color, have been used by him 
as the basis of lectures in all parts of 
the country. 

The Jivaro Indians are devoted to the 
cult of headhunting and head shrinking 
and inhabit the northern end of the 
Amazon Basin, Accotnpanied by Jules 
Van Dyk Bucher, motion picture 
photographer, Mr. Cotlow expects to 
spend six weeks in the Jivaro territory. 
Thence he will go into Peruvian Amazon 
territory. The party then plans to travel 
down the Amazon from its headwaters 
to the sea. This journey will include a 
protracted stay among the Yazuas In- 
dians, 


While the primary purpose of the ex- 
pedition is to take motion picture and 
still photographs of little-known Indian 
tribes, Mr. Cotlow hopes also to collect 
ethnological material for the American 
Museum of Natural History, He expects 
to return to New York late this fall. 


S. Burton Heath, one of the 13 jour- 
nalists and news broadcasters, who were 
killed in India in an aeroplane accident 
while returning from the Dutch East 
Indies where they were for a month as 
guests of the Dutch government, wrote 
a series of articles attacking Industrial 
life insurance when he was with the 
World-Telegram. For a Pulitzer prize 
winner the articles were unusually one- 
sided and regarded as unfair to life in- 
surance. 





srooks E, Smith, son of Mrs. Sarah 
B. Smith, Fairmount, W. Va., one of 
principal women agents in America and 
a former president of Equitable Society’s 
Group Millionaires, is engaged to marry 
Miss Eleanor Boyle, Morgantown, W. 
Va. The ceremony will be in August. 

Brooks Smith is a graduate of Phillips 
Andover, Yale University and University 
of West Virginia Law School. Upon 
graduation from latter he became law 
clerk for Judge Fred Fox of Supreme 
Court of West Virginia. 

In World War II, Mr. Smith was in 
the Army, engagements in which he par- 
ticipated including the Anzio Beach 
landing. He was awarded the Legion of 
Merit. At Yale he was a member of 
St. Anthony Club and Torch Society, 

Uncle Francis. 


Mildred Hammond Dinner 


Guest of Insurance People 
Chicayo— Mildred Hammond, who re. 
signed as secretary of the American Life 
Convention and is to marry J. L. Alshu- 
ler, a business man of Aurora, Il, was 
honored by a dinner at the [Edgewater 
Beach Hotel, Chicago, at which she and 
her fiance were presented with a tele. 
vision set. 

The dinner was attended by many 
promunent insurance people. Company 
presidents there included W. LL. Bald- 
win, Security Life & Accident; James 
H. Daggett, Old Line Life; and L. D. 
Cavanaugh, Federal Life. Among others 
present were Senator Isaac Miller Ham- 
ilton, chairman, Federal Life; John Mar 
shall Holcombe, Jr., Charles J. Zimmer- 
man and L. W. S. Chapman, Life Insur- 
ance Agency Management Association; 
and J. Harry Wood, executive vice presi- 
dent, Paul Revere Life. 

Robert L. Hogg, executive vice presi- 
dent, American Life Convention, Lee N, 
Parker, president, American Service 
Bureau, Senator Hamilton, Mr. Hol- 
combe and Mr. Alshuler spoke briefly. 
Lillian L. Herring, executive secretary, 
Illinois Association of Insurance Agents 
and Insurance Federation of Illinois, and 
Joy Luidens, secretary, Chicago Life 
Underwriters Association, were two of 
the women guests. 

The wedding will be in August, and 
the couple will live in Aurora. 





Hintzpeter Heads Montana 
Agency for Mutual Benefit 


Mutual Benefit Life will open a new 
agency at Bozeman, Montana, August 1, 
under the direction of Ervin D. Hintz- 
peter as general agent for Montana. Mr. 
Hintzpeter has been 22 years in life 
insurance, the past nine with Mutual 
Benefit in Chicago. 

Associated with him as office man- 
ager will be W. Herbert Tennyson, dis- 
trict manager at Great Falls since 1941, 
who has held various home office and 
field positions. 

After graduating from Northwestern 
University Mr. Hintzpeter entered the 
office of his father serving as agent, 
supervisor and assistant manager. In 
1940 he joined Parson’s Agency of Mu- 
tual Benefit in Chicago where he has 
been a leading producer. He is familiar 
with the Montana territory as he spends 
his summers in Gallatin County and it is 
the former home of Mrs. Hintzpeter. 


CAMPBELL TOPS 1948 RECORD 
Prudential Ordinary Agency in Newark 
Paid for $11,159,935 in First Six 
Months; May Volume Biggest 
The Prudential’s Ordinary agency in 
Newark of which Charles W. Camp- 
bell is manager surpassed its 1948 record 
for six months’ production by its 1949 
paid-for volume of $11,159,935 up to the 
end of June. The 1948 figure for the 

same period was $10,012,024. 

In recognition of this outstanding per- 
formance, and particularly for the 
agency's life insurance paid-for in May 
of $6,360,134 (the largest month in the 
agency’s history), Manager Campbell 
was host July 18 at the annual outing 
held in Sun Dance Lodge, Caldwell, N. 
J. It was attended by 140 agents, super- 
visors and their wives. 

Mr. Campbell also pointed with con- 
siderable pride in his July 8 bulletin to 
the June paid-for total of $2,883,257 
which, he said, “reflects the effective 
planning and follow-through by all in 
delivery of issued business.” ; 





BANKERS LIFE SALES SCHOOL 

Twenty salesmen from 16 agencies of 
Bankers Life of Des Moines attended 
an advanced sales training school in 
Des Moines from June 27 through July 
1. The school, last in the company’s 
series of four for its agents, was under 
the direction of the sales training divi- 
sion, 
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Northwestern Mutual’s Association 


Of Agents Will Meet July 25-27 


Plans for hte 69th annual meeting of 
the Northwestern Mutual Life Associa- 
tion of Agents have been announced by 
officers and members of the standing 
committee. The meeting is scheduled for 
July 25-27 at Milwaukee. Nelson D. 
Phelps, general agent, Chicago, is com- 
mittee chairman. Presiding at the open- 
ing meeting will be L. W. Uebele, as- 
sociation vice president. At this session 
Grant L. Hill, vice president and di- 
rector of agencies, will present honor 
men for the past year. A feature of the 
session will be the life insurance play 
written by Laflin C. Jones, assistant 
director of agencies, “Jim Johnson's 
Busy Week.” 

At the annual Friendship Luncheon, 
of which Sam C. Pearson, Kansas City, 
will be chairman, the speaker will be 
A. C.. Finkbiner, Philadelphia. The 
women’s luncheon will be presided over 
by Mrs. N. D. Phelps, and Dr, George 
W. Crane, psychologist, Northwestern 
University, will be the speaker. R. 
Costello, Aurora, Ill, will address the 
session on “My Plan for the 
This will be followed 
tings. The rural 
South Bend, 


general 
Next 12 Months.” 
by four concurrent mec 
session, with H. L. Cramer, 
as chairman; pension trust session, con- 
ducted by Vern Arends, assistant secre- 
tary of Northwestern Mutual; Wilbur 
S. Pratt, a CLU advanced underwriting 
meeting; and Clifford A. Grand 
Rapids, will be chairman of the “Ideas 
That Sell” session. 
Addressing the rural tt 
will be H. Neal Jones, Traverse City, 
Mich., “How I Sell’; Richard K. Jenkins, 
Cedar Rapids, Ia. “Why the Farmer 
Should Own Lots of Life Insurance” ; 


Seys, 


session meeting 


Claire A. Thomas, Spencer, Ia, “Self 
Organization.” George J. Laiken, Mil- 
waukee and Chicago tax attorney, will 
speak on “Death, Taxes and Your Busi- 
ness,” at the CLU meeting, while the 
“Ideas That Sell” session will hear 





Continental Holds Courses 


For Pacific Coast Offices 


of Chicago has 
training 


Assurance 
series ot 
conducted for California 


Sessions 


Continental 


completed a 


schools 
general agents 
producers. were held in 
Los Angeles and San Francisco 


representatives from all agencies in 


and 
b th 
with 
the state attending. 

Special classes were arranged for gen- 
vents and managers in Los An- 
followed by schools for personal 


producers. 


Barton T. Meays, director of field 
training, was in charge of the west 
coast training program. He was as- 
sisted throughout by John T. Grant, su- 
perintendent of agencies for California. 






e president 
t coast operations of 
and Roy Belk- 


f 
t 
in charge of w 

] 


the Continental 





nap, who recently joined Continental As- 
surance as executive assistant under 
Howard C. Reeder, vice president, were 
present for phases of the program. 

The Californ ools dovetailed with 
the company’s current ency expansion 
program on the ast and was arranged 
to familiarize all age es with the ef- 
Fé tive sé ( the € tet sive series of 
train cour epared and adopted 
} die tine rT 1] 

FRANK REXFORD DIES 

Monmouth, Ill—Frank Rexford, head 
of the poli department of Illinois 
Banke [ for a number 
of ve He was in the insurance 
busine 1 in Chicago for about 
30 ve time headed the 

licy ment of the old Illinois 
Life in licago. Mr. Rexford was about 
60 years of age. For time he was 
associated with a Chicago agency of IIli- 


nois Bankers Life 


Howard FE. Dahlberg, Moline, IIL, ex- 
plaining the threeway chart; Edward 
Russo, Baltimore, telephone; Leigh T. 
Prettyman, Muskegon, Mich., “How I 
Sell,” and J. Vincent Talbot, Newark, 
“Power Words and Phrases.” 

H. L. Cramer, South Bend, will be 
chairman of the session featuring Elgin 
G. Fassel, Northwestern Mutual actuary, 
speaking on “The Northwestern Spirit”; 
and Harry A. Bullis, chairman of board, 
General Mills, Inc., Minneapolis. Clif- 
ford Seys will be chairman of the ses- 
sion that will feature R. J. Shipley, San 
Francisco general agent, who will dis- 
cuss “Good Prospecting Ideas for 1949,” 
P. K. Robinson will be toastmaster at 
the annual banquet. 

Norman R. Hill, Seattle, will preside 
at the morning session on the last day 
of the meeting. Clarence Smith, Chicago, 


will speak on “Possibilities Unlimited,” 
and Dr. Norman Vincent Peale, New 
York, minister of Marble Collegiate 


Church, will talk on “Technique of Suc- 
cessful Living.” The association’s annual 
business meeting will be conducted by 
Vice President Uebele, in place of the 
late President W. J. Snively, Janesville, 
Wis. 

The program for the meeting has 
been arranged to provide ample time be- 
tween and after meetings for extra-cur- 
ricular, outside events, including the an- 
nual session of the General, District 
and Special Agents’ association, a CLU 
luncheon meeting; the Friendship lunch- 
eon for newer agents attending the 
meeting for the first time; special lunch- 
eon and program for women; the asso- 
ciation’s dance and entertainment and 
the company dinner-dance. 
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Weidenborner Visiting 
West Coast Agencies 


Frank F. Weidenborner, agency vice 
president, Guardian Life, is making a 
one-month’s extended trip for the pur- 
pose of visiting the company’s west 
coast agencies. He is being accompanied 
by Daniel J. Lyons, second vice presi- 
dent, in his visits to Guardian’s Seattle, 
Portland San Francisco and Los Angeles 
agencies, where they are conducting 
agency meetings, 





Pru Group Man in Chicago 
Chicago — Prudential has appointed 
Fred N. Bergbauer as home office repre- 
sentative for Group annuities on the 
staff of its regional sales office in Chi- 
cago. He will assist in developing Group 
annuity sales in cooperation with Pru- 
dential’s life agents, managers and brok- 
ers in the principal cities of Illinois, 
Minnesota, Iowa, Missouri Oklahoma 
and Wisconsin. Mr. Bergbauer has been 
associated with the company since 1933 
and with the Group dept. since 1940. 


AMARILLO GENERAL AGENT 





Pan-American Life has appointed 
Norman C. Long general agent for 
Amarillo, Texas and 37 surrounding 


counties. He formerly represented a 
California company, is a graduate of the 
Institute of Life Insurance Marketing 
and served in the army air corps during 
the war. 





operations. 


holders. 








A philosophy 


that works... 


The continuing advancement of the 
essential interests of its field underwriters 
is fundamental in Equitable Life of Iowa 


Scientific selection, progressive and 
thoughtfully planned training, and an 
amplitude of field tested sales aids, are 
integral parts of a development program 
the merit of which has become more ap- 
parent annually. 


As a natural result, Equitable of Iowa 
field underwriters are noted for the effect- 
iveness of their services and held in ever- 
increasing esteem by prospects and policy- 





Equitable Life of lowa 


Founded in 1867 in Des Moines 














T. Frederick Brunton Made 
A John Hancock V. P, 





Boris, Boston 


T. FREDERICK BRUNTON 


T. Frederick Brunton has been elected 
a vice president of the John Hancock 
Mutual Life. Mr. Brunton who recently 
compteted forty-five years of service 
with the John Hancock will continue his 
present administrative duties in the In- 
dustrial branch. He has been associated 
with the activities of the Industrial de- 
partment throughout his entire John 
Hancock career. From 1909 until 1923 
he was manager of the Industrial Divi- 
sion of the Actuarial Department. He 
was appointed assistant actuary in 1923, 
associate actuary in 1944, and elected a 
second vice president in 1946, 





Canada Life Director 


William K. Whiteford has been 
elected a director of the Canada Life, 
Toronto. Mr. Whiteford is president of 
the British American Oil Co., and a 
director of the Bank of Nova Scotia. 
He replaces the late William J. Hastie 
as a board member. 





QUALIFIES FOR MDRT 

Harold P. Poeschel of the Lester Hor- 
ton Agency, Home Life of New York 
in Newark, has qualified for the second 
consecutive year for the 1949 Million 
Dollar Round Table. Mr. Poeschel, who 
stands fifth among all agents of the 
company, is a member of the Life Un- 
derwriters Association of Northern New 
Jersey and has consistently qualified for 
the National Quality Award since he 
joined the company in 1943. He also has 
been a member of the Home Life’s 
Qualified Field Underwriter Club for 
the last three years. 





DAN ROACH DIES 


Dan Roach, former executive of 
Commonwealth Life of Louisville, died 
recently. Mr. Roach joined Common- 
wealth as an agent in Clay County, Ky., 
in 1907. In 1913, he went to the home 
office as supervisor of agencies for the 
Ordinary department. He was_ placed 
in charge of the mortgage loan depart- 
ment in 1916 and elected vice president 
of the company in 1923. He was made a 
director in 1928 and assumed the duties 
of treasurer in 1938. He retired in 1945. 
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Equitable of Iowa 
Production Clubs Meet 


R. E. FULLER PRESIDING OFFICER 
V. Webner Wiedemann, San Francisco, 
Winner of Company’s “Master 
Agency Builder” Award 
The joint convention of the Agency 
and Organization clubs of the Equitable 
Life of Iowa was held at White Sul- 
phur Springs, W. Va. Ray E. Fuller, 
agency vice president, presided. The 


Agency Club is the company’s junior 
production club and the Organization 





V. WEBNER WIEDEMANN 


Club is the honor group for general 
agents. P. C. Irwin, actuarial vice presi- 
dent, distributed additional renewal com- 
mission awards to more than 100 club 
members in recognition of their attain- 
ments of high conservation ratios during 
1948 on business originating in 1947. Mr. 
Fuller presented certificates of office to 
the club officers who earned their honors 
by leading the memberships of their 
respective clubs in the attainment of 
club membership standards. 


Wiedemann Gets Award 


V. Webner Wiedemann, San Fran- 
cisco general agent, got the award as 
“Master Agency Builder,” the highest 
Equitable of Iowa honor attainable by 
a general agent of the company. He has 
been a general agent of the company 
since 1940 when he was appointed at 
San Francisco. He qualified for the 
Organization Club in both 1947 and 
1948. A native of Terre Haute and a 
graduate of Northwestern University his 
entire business time has been devoted 
to life insurance. He is a past president 
of the Kansas City and Missouri Un- 
derwriters Associations and of the Kan- 
sas City General Agents and Managers 
Association. In San Francisco he has 
been president of the general agents 
and managers association of that city. 
He is now serving as chairman of the 
Kquitable’s General Agents Advisory 
Council. 


Ben Bloch Also Honored 


sen Bloch, Peoria agency, was hon- 
ored for his persistently once a week 
production which has exceeded 1,625 
weeks. He joined the company in 1916. 

At the White Sulphur convention L. 
M. McClusky, Davenport agency, was 
presented as president of the Agency 
Officers Club. E. E. Smith, assistant 
agency vice president, presided at the 
Organization Club meeting. 

This was the first occasion wherein 
the Equitable of Iowa Agency and Or- 
ganization Clubs met separately from 
the company’s senior production organi- 
zation known as the President’s Club. 
The President’s Club met last month in 





Portrait by Townsend 


RAY E. FULLER 


Mackinac Island. In 1940 there will be 
but one club convention which will be 
held in Los Angeles in April. Among the 
home office officials who spoke at White 
Sulphur were Fred W. Hubbell, presi- 
dent; Mr. Fuller; R. C. McCankie, vice 
president and actuary; P. C. Irwin, ac- 
tuarial vice president; E. E. Cooper, as- 
sistant agency vice president; R. E. 
Whelan, assistant secretary; and J. F. 
Dunston, underwriting secretary. 





T. F. LAWRENCE DEAD AT 70 

Thomas F. Lawrence, 70, former ex- 
executive vice president of the old Mis- 
souri State Life which was absorbed by 
General American Life, died recently at 
Evanston, Ill., from a heart attack. 
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G. H. YOUNG AGENCY LEADS CO. 





State Mutual Office in N. Y. Ahead 10% 
in Paid-for Volume on June 30; 
Janke Top Man Countrywide 
The Gerald H. Young Agency, State 
Mutual Life in New York, was the lead- 
ing agency of the company for the first 
six months of 1949, and its paid-for 
volume in that period was 10% ahead 
of its 1948 figure at the half-year mark. 
Chief factors responsible for this healthy 
increase were the creditable performance 
of full-time agents of the office plus a 
10% increase in brokerage business. 
General Agent Young reports that Felix 
O. Janke, the agency’s ranking producer, 
was also No. 1 agent in volume for the 
State Mutual countrywide for the first 
half of 1949. This is in keeping with 
Mr. Janke’s 1948 production which 
earned him the distinction of second 
place among the company’s agents. For 
many years he has been a million dollar 
writer. 








For Dependable Service—Up-to-Date Facilities 


All Life, Endowment and Annuity Plans 


You 


Favorable Par and Non-Par rates 


Standard and Sub-Standard risks 


Pension Trusts — with Life Insurance or 100% on 


can’t do 


Deferred Annuities 


Mortgage Redemption Plans — geared to F.H.A. 


Family Income to Age 65 — also regular 10, 15 and 


better 


20-year F.LB. 


Facilities for handling large cases 


Insurance on Selected Diabetics 


than 


Juvenile Insurance on all regular plans (full benefit 


at age 3) Death and Diability Benefit on parent 


consult 


Foreign Travel and Foreign Residence Coverage 
£ g g 


LOW TERM RATES on 1, 5, 10, 15-Year and 


5-Year Renewable and Convertible Term Plans 


THE 


MANUFACTURERS 


INSURANCE 


LIFE COMPANY 


HEAD OFFICE e TORONTO, CANADA 


INSURANCE IN FORCE 1,143 MILLION DOLLARS 
(Including Deferred Annuities) 
ASSETS 366 MILLION DOLLARS 











NALU General Agents and 


Managers Session Speakers 


Three prominent agency heads will 
form the slate of speakers who will ad- 
dress the General Agents and Managers 
Session at the 60th annual convention 
of the National Association of Life Un- 
derwriters to be held in Cincinnati, Sep- 
tember 15, according to Walter R. Hoef- 
flin, Pacific Mutual, Seattle, chairman of 
the NALU committee. They are Wm. 
Eugene Hays, CLU, general agent, New 
England Mutual, Boston, who will speak 
on “Initial Training, the Foundation of 
Success”; John A. Hill, CLU, general 
agent, Aetna Life, Toledo, who will dis- 
cuss “Practical Prestige Planning Pays,” 
and Raleigh R. Stotz, CLU, general 
agent, Mutual Benefit, Grand Rapids, 
who will have for his topic “Keeping the 
Agency Going.” 

Thomas Craig, Aetna, Cincinnati, pro- 
gram chairman for the session will pre- 
side. 





Columbus Mutual Increase 


Due to New Sales Plans 


Ben F. Hadley, superintendent of 
agents for Columbus Mutual Life an- 
nounced that for the first six months the 
company is showing an 82% increase 
over the same period in 1948. Paid-for 
production for the first six months was 
$13,821,003 with a gain of insurance in 
force of $8,875,665. 

Two new sales plans called the Ac- 
cumulator and the Home Protector have 
been responsible for much of the in- 
creased business. These plans feature 
colorful presentation folders which auto- 
matically guide the interview. Special 
figure sheets have been prepared to give 
the agent every figure he needs for the 
presentation, arranged in the order in 
which the agent needs them during the 
interview. Even new men find it easy to 
make an effective presentation with this 
material. 

Mr. Hadley reported that unusual re- 
sults have been secured through the 
use of a new direct mail plan which 
has been in operation for the last eight 
months. Reply letters for mass mailings 
are securing returns up to 16% with an 
average return of 5%. Pre-approach let- 
ters are being successfully used to pave 
the way for interviews. A new gift let- 
ter has just been released to further 
round out the direct mail service. 





Joseph W. Bennett Retires 


Joseph W. Bennett, who has been as- 
sistant auditor of the Travelers since 
1929 retired from active service last week 
upon advice of his physician. Mr. Ben- 
net has been with the Travelers for 42 
years, joining the company in 1907 as a 
member of the Life Actuarial Depart- 
ment. He subsequently transferred to 
the general accounting division and be- 
came a member of the audit department 
in 1915, 
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Manufacturers Life 
Educational Conference 


HELD IN DIGBY, NOVA SCOTIA 
General Manager J. H. Lithgow Sees 
New Business Continuing at 


High Levels 


‘he educational conference of Manu- 
acturers Life was held in Digby, Nova 
Scotia, at “The Pines” Hotel, June 20- 
24. Principal speakers were J. H. Lith- 
gow, vice president and general mana- 
er; W. T. Thorpe and A. Kinch, mana- 
vers of agencies; E. C. Davies, Los An- 
les, president of the company’s pro- 


we 


duction clubs this vear; C. A. Potter, 
Halifax: J. R. Beveridge, associate ac- 
tuary: T. H. Neville manager, field serv- 


ice; Stirling F. Young, London, Ont.; 
George N. Quigley, Los Angeles mana- 
ger; Mack A. Stark, Vancouver. A panel 

experts, one of the features, was di- 
rected by F. A. Nicholson, agency su- 
perintendent. 


Mr. Lithgow’s Talk 


Mr. Lithgow reviewed the history of 
the Manufacturers Life in the Maritime 
where it has done business 
since the vear of its founding, 1887, 
paying tribute to some of the outstand- 
ing figures who had helped build the 
company’s business in that area. Turn- 
ing to the general business picture, Mr. 
Lithgow noted that although new busi- 
ness was still being produced at the 
levels of the past few vears, termi- 
tended to be higher and he 
vutioned underwriters to be constantly 


provinces, 


nations 


on the alert to keep business in force 
and maintain their renewal incomes. 
( \. Potter, Halifax, welcomed the 
roup to his native Maritimes and told 
some of the experiences he has had 


Manufacturers Life representative 

the area. Associate Actuary J. R. 
Beveridge, in his address “Current De- 
elopments,” told of some of the new 
features of present day production, and 
nnounced the introduction of a new 


Juvenile policy, known as the “Twenty- 
One” plan 

T. H. Neville’s address “Invitations to 
interviews” introduced the Manufactur- 


new direct mail plan to the 
This plan will use the pa- 
Reply-O-Letter technique that 
has proved highly successful. 

Stirling Young told how humor could 
he used effectively in the sale of life in- 
surance and George N. Quigley Jr., re- 


rs Life’s 


field force 


uunted some of the advances made 
since the day he entered the business. 
Mack Stark told how he writes a sub- 


volume of business in an area 
nly seven citv blocks in Vancouver, 
number of interesting case 
illustrate how it was 
sible to build up small policyowners into 
bstantial clients. 


stantial 


and 


gave a 


nistories to pos- 


Su 


Mutual Life Leaders 


Warren L. Chase, of the Denver 
gency of Mutual Life of New York, 
led all the company’s producers during 
June Following Mr. Chase in order 
vere: J. Dudley Miller and Harry R 
Schultz, GAL, Chicago (Persons) 
gency; W. C. Holt, Los Angeles; Louis 


Hartford; Charles Monteith, 
yhia; William L. Schweikert, 
irk (Meyer); Victor D. Hollander, 
Miami; Sam S. Herwitz, Cincinnati, and 


\. Thomas, Minneapolis 
The Los Angeles agency of the Mu- 
| Life. Insurance Co. of New York 
ed al € company’s agencies through- 
the country in both volume of in- 
surance sold and number of policies 
sold during the first six months of 
1949, announced this week by 
Roger Hull, vice president and manager 
agencies. The agency is managed by 
(5. A. Sattem 
The Chicago (Persons) agency, man 
ed by Henry W. Persons, was sec 
in volume and Milwaukee, George 
\. Knutsen CLU, manager, was. third 


in volume and second in policies sold. 


Mutual Trust Life’s First 
Field Force Qualifier 


MURRAY MALAMENT 


Murray Malament, an associate of the 
Bernard M. Eiber Agency, Mutual Trust 
Life, Brooklyn, is the first member of 
Mutual Trust’s field force to qualify for 
the company’s national convention to be 
held at Yellowstone National Park in 
August. 

Mr. Malament, who entered the life 
insurance business following his release 
from the U. S. Maritime Service, where 
he served as an assistant clinical psy- 
chologist, in the medical department, 
has been associated with the Eiber 
agency since October, 1946. He has com- 
pleted the first part of his CLU studies; 
is a graduate of the career course con- 
ducted by the Brooklyn branch of the 
Life Underwriters Association of the 
City of New York; and in 1947 com- 
pleted courses in estate planning con- 
ducted at the University of Connecticut. 
\ graduate of the College of the City of 


New York, Mr. Malament also has a 
Master’s. degree in psychology. He was 
recently elected secretary of the Brook- 


lyn branch of the Life Underwriters 
Association of the City of New York. 


He is also a member of the executive 
committee of the New Israel Lodge of 
B’nai Brith. 


RICHMOND ASSN. OFFICERS 

The Life Agency Managers Associa- 
tion of Richmond has elected Horace 
F. Sharp, Atlantic Life, as president. 
James A. Blades, Metropolitan Life, is 
vice president, and Samuel R. Ames, 
Mutual Benefit, secretary and treasurer. 

Serving on the board of directer in 
addition to the three officers, are James 
H. Neill, Wilson M. Brooke, Carroll 7 
Scott, Everett Metts, Josenh S. Spivey, 
William R. Gardner and J. Robert 
Nolley. ; 





Pension Meetings 
(Continued from Page 1) 


topic “Mortality Improvements and 
Effect on Pension Costs.” 

Following luncheon Mr. Peterson 
again took the platform and discussed 
the topic, “Procedures for Determining 
Dividends Under Group Annuity Con- 
tracts.” He would be followed by Mr. 
Hines whose topic was “Comparison Be- 
tween Group Annuities and Self-Insured 
Trusteed Plans.” The atmosphere of the 
meetings was one of informality, mem- 
bers of the audience being encouraged to 
ask questions. 

Questions relating to proposed changes 
in the Social Security Act; to union 
attitude respecting pensions; and to 
mortality matters were most generally 
heard at all of the forums. Particular 
interest seemed to hinge on age of re- 
tirement at plants. Mostly this is now 
at age 65. Unions are greatly concerned 
about compulsory retirement. They feel 
an employe should have the right to 
retire at age 65 or even age 60 if he 
wants to, but they do not want them 
compelled to leave their jobs at those 
ages. The unions now are demanding 
in their calculation the use of a higher 
retirement rate than 65—sometimes 67% 
which is the average retirement age un- 
der the Railroad Retirement Act. 

Mr. Peterson discussed the decline in 
mortality rates in this country and 
showed how this trend and the continued 
improvements expected in the future will 
probably affect pension costs. He also 
indicated how the Equitable’s actuaries 
have made provision for this trend in 
current Group Annuity rates. In com- 
paring insured retirement plans with 
trusteed or non-insured plans Mr. Hines 
warned against “wishful thinking in 
pension financing.” 

The reaction of Group clients of the 
Equitable to the forum was regarded by 
the Society as highly satisfactory. 





Provident Mutual Enters 
Non-Medical Field 


The Provident Mutual Life has en- 
tered the field of non-medical insurance. 
In his announcement to the field Presi- 
dent Linton said in part: “It is our hope 
that this company shall, within a few 
vears, be writing a much larger amount 
of insurance. Non-medical insurance is of- 
fered as one more step along the path- 
way toward achieving this goal.” 


AGENTS DRIVE FOR BEASLEY 

Theodore P. Beasley, president of Re- 
public National Life of Texas, was hon- 
ored on his 49th birthday by agents of the 
company who submitted more than $3,- 
500,000 of life insurance and $58,832 of 
new accident and health premiums. 
Leading life producer was J. G. Oltorf 
of San Angelo, Tex., and leading A. & H. 
producer was C. R. Morgan of Wichita 


Falls. 











LOUIS LIPSKY, 
President 











General Agencies available in Upstate New York, New Jersey, 
Delaware and the District of Columbia 


For further information write MURRAY APRIL, Director of Agencies 


“A Company with a Friendly Atmosphere" 


EASTERN LIFE INSURANCE COMPANY 
OF NEW YORK 


386 FOURTH AVE. 
NEW YORK 16, N. Y. 


ISSUES ALL FORMS OF LIFE INSURANCE 
$10.00 Monthly Disability Income Benefits 


HARRY YARIN, 
V. P. and Secretary 


One and Five Year Renewable Term, Ten Year Term and Term Expectancy; Mort- 

gage Protection Insurance; Family Income Riders; Juvenile Insurance; Insurance with 

Annuity; Life Premium Reduced One-half After Twenty Years; Limited Payment and 
Endowment Contracts; Also Sub-Standard Policies Issued. 











Ill. Bankers Association 
For Better Internal Audits 


Illinois Bankers Association at a re- 
cent meeting of its committee on crime 
prevention came out for reactivation of 
town guards through county banker fed- 
better internal 
as a safeguard against losses. 


eration, and for audits 
It also 
urged a complete review of all types of 
protective measures and insurance coy- 
erages. 

In view of the increase in bank hold- 
ups it was felt that full publicity should 
be given to the fact that bankers 
throughout Illinois are taking steps to 
protect lives and property of bank em- 
ployes. 

Recommendation of the state associa- 
tion is that member banks carry blanket 
bond insurance in amount not less than 
the minimum suggested by the American 
Bankers Association. A poll will also be 
taken to determine the willingness of 
member banks to participate in an “um- 
brella type of coverage” that will pro- 
tect the banks’ capital in event of losses 
in excess of their blanket bond coverage, 





SOUTHWESTERN TOPS RECORD 

The first half of 1949 saw the largest 
six months in the history of Southwest- 
ern Life, Dallas, President James Ralph 
Wood announces, reporting an increase 
of $35,111,268 in insurance in force dur- 
ing the six month period ending June 
30, with total insurance in force reaching 
$732,319,408. 

During that period the agents of the 
company wrote $55,614,604 of paid-for 
insurance, an increase of 14.8% over the 
first six months of 1948, The company 
also announced an increase of $14,383,- 
000 in its Texas real estate loans, bring- 
ing the total of such loans to $53,072,000. 


HOME OFFICE~—E ORANGE, 


VW. wish to take this’ 
opportunity to thank all 


our friends and associates 


for their greetings and 


messages of good will on 
the occasion of the open- 
ing of our new Home 


Office building. 


Pur CoLonia 
Lire InsurANcE COMPANY 
OF AMERICA 


A PUBLIC SERVANT SINCE 
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FEDERATION COUNSEL PROGRAM 
Headliners at Aug. 8- 10 Meeting Include 
Hanna, Beahn, Gorton, Hollander, 
Coleman and Appleman 


Samuel M. Hollander of Newark, 
secretary-treasurer of the Federation of 
Insurance Counsel, has advised the 
membership of the program of speakers, 
now completed, for the Federation’s an- 
nual meeting August 8-10 at Moraine on 
the Lake Hotel, Highland Park, Ill. 

The headliners are Fletcher B. Cole- 
man, vice president, State Farm Mutual, 
who will discuss “Insurance and Estate 
on “Permissive Use”; John Alan Apple- 
man, Urbana, Ill, lawyer and author, 
who will discuss “Insurance aud Estate 
Planning”; John P. Hanna, associate 
managing director, Health & Accident 
Underwriters Conference; John E. 


Beahn, vice president, American Credit 
Indemnity, whose subject is “Credit In- 
surance’; Victor C. Gorton, vice presi- 


veneral counsel, Allstate Insurance 
Hollander who will speak 
Doctors.” 


dent-s 
Gd. and Mr. 
on “Liability of 

Opening social event of the meeting 
will be a President’s cocktail party at 
which the host will be George H. Tyne, 
assistant general counsel, National Life 
& Accident, who heads the Federation 
of Insurance Counsel. 


June Production Increases 

Life insurance purchases in the United 
States in June showed an increase of 
2% over purchases in the corresponding 
month of last year and were slightly 
over the aggregate reported for June 
in 1947, it was reported by the Life In- 
surance Agency Management Associa- 
tion. Total purchases in June were $1,- 
890,000,000 compared with $1,850,000,000 
in June of last year and $1,887,000,000 in 
June, 1947, 

Purchases of Ordinary insurance in 
June were $1,252,000,000, up 1% over 
June a year ago and 5% over the total 
in June, 1947. Industrial insurance pur- 
chased in June amounted to $396,000,000, 
an increase of 7% over the correspond- 
ing month last year and 4% over June, 
1947. Group life purchases were $242,- 
000,000 in June, an increase of 3% over 
June a year ago but 23% under the fig- 
ure for June, 1947. These purchases 
represent new groups set up and do not 
include additions of insured personnel 
under Group insurance contracts already 
in force. 


James W. Bowen, Jr., of Olean, N. Y., 
has been appointed special agent in the 
Olean area for Northwestern Mutual 
Life with offices at 416 Exchange Na- 
tional Bank Building. 


25 YEAR TREND OF 


LIFE INSURANCE LAPSES 





























Index of ordinary life insurance 
lapse and surrender ratio 
1935-1939=100 
150 150 
100 100 
Index of V¥ y. 

50}— Business Activity 50 
Adjusted for Trend U 
Sources: Barron's Index of Business 
Activity and Institute of Life Insurance 
! J 
1923 1930 1940 1948 

INSTITUTE OF LIFE INSURANCE 











Lincoln National Life Holds Its 
Third Regional Meeting In Detroit 


The third and largest of The Lincoln 
National Life’s 1949 regional conven- 
tions was held in Detroit July 6, 7, and 
8 with approximately 225 representatives 
and Home office officials in attendance 
The Detroit meeting was attended by 
convention qualifiers from nine midwest- 
ern states. 


Cecil F. Cross, vice president and 
manager of agencies, opened the first 
business session as presiding officer, with 


words of welcome and congr: itulations 
to the company’s star salesman. He 
praised the National Quality Award and 
Chartered Life Underwriter movements, 
introduced LNL members of the Million 


Dollar Round Table, recognized both 
agency and individual leaders of the 
company in insurance in force, paid 
tribute to other outstanding achieve- 


ments by members of the company’s 
field force, and announced a_ definite 
persistency factor in the company’s 
convention club qualification require- 
ments for next year. 

Second speaker on program was G. 
M. Graham, M.D., medical director, who 
told how “Underwriting Keeps Pace.’ 
Dr. Graham showed how the develop- 
ment of medical science has contributed 
to the expansion of the life insurance 
business, and he discussed Lincoln Na- 
tional’s mortality studies which are re 
sulting in a general trend toward fur- 
ther liberalization in underwriting prac- 
tices. 

C. J. Cover, assist int general counsel, 
who talked on “Business Insurance—A 
Discussion of Methods,” described 
methods of applying life insurance to 
buy-and-sell agreements between part- 
ners and also for use with stockholders 
of close corporations. He presented 
and discussed two new forms which he 
had prepared for the use of Lincoln 
National representatives in the solicita- 
tion of partnership and stock purchase 
cases. 

At a Get-Acquainted breakfast for the 
ladies, while the business meeting was in 
session, Dr. L. A. Warren, director of 
Lincoln National Foundation and nation- 
ally prominent as a Lincoln historian, 
talked on the subject, “Women Who In- 
fluenced Lincoln.” Dr. Warren showed 
how Lincoln’s mother, sister, stepmoth- 
er, and wife had contributed to  Lin- 
coln’s character and success. 

Conventioneers also participated in a 


4% hour sight-seeing tour of business 
and residential Detroit, Belle Isle, and 
Greenfield Village, with a 1% hour stop 


at the Village. 

W. T. Plogsterth, director of 
service, presided at the second day’s 
business session and introduced Victor 
K. Miller, associate general agent, Co- 
lumbus, Ohio, who talked about “The 
Money Plan, A Method of Operation.” 
Mr. Miller presented the company’s new 
money plan as a simplified programming 
technique, and told of experiences re- 
sulting from its use in Columbus. 


field 


Earl G. Schwalm, trust officer of the 
Lincoln National Bank & Trust Coin- 
pany, Fort Wayne, was the first guest 


speaker to appear on the program. His 
subject was, “Using a Set Presentation.” 
He explained the type of set presenta- 
tions used by trust officers and brought 
out how such a presentation frequently 
uncovers a need for life insurance. 
Final speaker of the second day was 
Rudolf L. Leitman, Detroit represen- 





CECIL F. CROSS 
tative of the New York Life. His sub- 
ject was, “Debunking the Million Dol- 


lar Producer. 
Convention Banquet 

The convention banquet was followed 
by a dance and floor show. The feature 
of the banquet program was the recog- 
nition by Mr. Cross of outstanding LNL 
representatives, the installation of mem- 
bers of the company’s sales honor clubs, 
and the presentation of wards of 
achievement. He also insti led as new 
members of the company’s Quarter Cen- 
tury Club, L. D. Fitch of Springfiel:l, 
Ohio, and T. S. McQueen of Racine, 
Wisconsin. 

The last day’s business session was 
presided over again by Mr. Cross, who 
introduced Arthur H. (Red) Motley, 
president of Parade Publication, Inc., 
who delivered an address on “Use It or 
Lose It.” 


Mr. Cross then presented Dr. Warren, 
who talked on “Vitalizing Our Slogan.” 
Dr. Warren pointed out that Abraham 


notable characteristics 
were integrity, humanity, and capacity 
for growth, and he showed how these 
qualities give meaning to the company’s 
slogan, “Its Name Indicates Its Char- 
acter.” He told how the slogan came 
into being shortly after the organization 
of the company and pointed out that in 
adopting Abraham Lincoln’s name, the 
company assumed the responsibility of 
measuring up to that name in character, 
integrity, and thoughtful, human service. 

Mr. Cross brought the meeting to an 
end with “Closing Remarks.” 

Home office officials at the Detroit 
meeting were: A. J. McAndless, presi- 
dent; C. F. Cross, vice president and 
manager of agencies; H. F. Rood, sec- 
ond vice president and actuary, Ordinary 
department; J. J. Klingenberger, assist- 
ant vice president; W. T. Plogsterth, 
director of field service; A. H. Ham- 


Lincoln’s most 


mond, superintendent of agencies; W. 
C. Brudi, superintendent of agencies; 
C. J. Cover, assistant general counsel; 
G. M. Graham, M.D., medical director; 
Dr. L. A. Warren, director, Lincoln Na- 
tional Foundation; D. B. Semans, assist- 





| LIFE INSURANCE 





RENEWAL 


RENEWAL PURCHASE COMPANY 


60 Cedar Street, New York 5, N. Y. 


PURCHASED ON 
EQUITABLE BASIS 


BOwling Green 9-0109 








R. Ashman, ad- 
Group 


ant vice president; C 
ministration manager and actuary, 


department; J. P. White, advertising 
manager; and S. L. Scholer, divisional 
supervisor agency department. 


Bankers Life Increases 


Reported for Half Year 


New insurance paid for in Bankers 
Life Co., Des Moines, lowa, during the 
first half of the year totaled $76,367,776 
which was an increase of more than $3 
million over the same period last year. 
Ordinary sales for the first six months 
amounted to $59,047,243 for an increase 
over last year of nearly a million dol- 
lars. Group sales for the first half of 
this year were $17,320,533 for an in- 
crease of more than $2 million 

For June alone, new business sold to- 
taled $11,668,762 of which $9,987,229 was 
Ordinary and $1,681,533 Group life. 

Life insurance in force at the end 
June reached the new high of $1,417,- 
622,386 of which $1,183,509,935 was Or- 
dinary insurance. The increase of total 
insurance in force for the year to date 
amounts to nearly $41% million and for 
the last 12 months to nearly $94 million. 
Gain in Ordinary insurance in force for 
the year to date is more than $25Y% 
million and for the last 12 months to 
more than $58 million. Group insurance 
in force increased by nearly $16 million 
in the first six months and more than 
$3544 million in the last 12 months. 


Great.We West Sets Record 


Climaxing 
record-breaking 
Life’s paid business in June 
new high of over $16 millions, which 
was 14% ahead of the 1948 figure. Paid 
business for the first six months of 
1949 totaled $118,700,000, a gain of almost 
20% over 1948 and represents the 
largest six months production in the 
company’s history. 

Both the American and Canadian field 
organizations of the company contrib- 
uted to this record. Chicago is the 
leading branch with a half year total 
of almost $14 millions, followed by Win- 
nipeg, California, Vancouver and To- 
ronto one. 


Franklin Whaley Month 


More than $20,000,000 new sales during 
June were recorded in a birthday trib- 
ute paid by field men of Franklin Life 
of Springfield, Ill, to J. V. Whaley, vice 
president and director of agencies. The 
record-breaking production brought the 
company’s insurance in force over the 
$700,000,000 mark, one of the goals of 
the contest. 


months of 
Great-West 
reached a 


five consecutive 
totals, the 





WORKERS’ GROUP INSURANCE 


SHOWS STRIKING GROWTH 





Millions of Persons Covered by 
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WISCONSIN INSURANCE SCHOOL 
So much is printed about the Wharton 
University of Pennsyl- 
Insurance School of 
New York, 


Purdue 


School of the 
vania, Insurance 
Society of University of 


Connecticut, University and 
some others, that University of Wiscon- 
had the 
that it 


which 


recognition in the 
Yet 


than 


sin has not 


insurance press warrants. 


here is a college at more 
1,000 students register each year for the 
basic course on insurance and upwards 
of 400 go on to take the advanced course 
in this field. It has an unusually capable 
members of which are 


faculty, some 


well known nationally. 


More about the University of Wis- 
consin insurance school is printed on 
Page 3 of this issue. The insurance 


courses are conducted by the School of 
Commerce which was organized almost 
half a century 


ago. 


DEATHS FROM DROWNING 


year when 
Not all 


these deaths are caused by persons in 


This is the time of the 


most deaths by drowning occur. 
swimming who get out of their depth 
or have cramps or who were on sailing 
vessels which capsized, as many fatalities 


occur among children in and around the 


home—in bathtubs, pools and other ves- 
sels, fish ponds or cisterns. And there 
are falls off piers and docks. 

“But there can be no doubt that a 
very large percentage of the drownings 


are due to unsafe practices or conditions 





in swimming, bathing, fishing, boating 
and other water sports,” says the Metro- 
politan Life. “Summer is the season 
when most accidental drownings occur 
in this country and about half of all 
fat *s from this cause each year 
Océ in June, July and August.” 
Reasons why there are so many deaths 
which occur while swimming are these: 
people go too far out without being fol- 
owed by a boat; they enter the water too 


soon after eating, and they undertake 
feats beyond the ability of the per- 
former. Deaths resulting from reckless 


ness are numerous, especially on the 


part of boys and young men who have 


exhibition complexes. In short, drown- 
cause of 


6,500 


ing is third in importance as 


accidental death, taking around 


lives in this country each year, or about 


5 per 100,000 of population. Some im- 


provement in the situation is noted. 


\mong those insured by Metropolitan 


Life the death rate from drowning in 


1948 


decades. 


was the lowest in at least four 


TORNADO VICTIMS 


furious tornadoes which lashed 


The 
the Southwest earlier this year have fur- 
long article on 


nished a theme for a 


“Insurance to Value” in the agency pub- 


lication of Cravens, Dargan & Co. The 


chief theme of the article is under- 


When 


private dwellings were torn apart the 


insurance. small businesses and 


terrified owners had the _ additional 


worry of being insufficiently insured. 
Although soaring values and skyrocket- 
ing costs had swollen the value of their 
properties they had not realized the ne- 
cessity for revising their policies. 

tornadoes 


Immediately following the 


which partly destroyed Canton and 
Longdale, Tex., the General Adjustment 
Bureau adjusted some $125,000 in prop- 
erty damage claims, but the Bureau es- 
timated that the actual damage was up- 
wards of $250,000. “We would estimate 
that approximately 50% of the insureds 
were under-insured,” it said. 

Tragic also was the fact that so much 
property damaged in the tornadoes was 
not insured at all. Cravens, Dargan & 
Co. give some examples. A family in 
Amarillo where a tornado in May did 
$3,000,000 damage had planned for six 
build its home. It 


living elsewhere when the tornado struck 


years to own was 
and lost $10,000 because it had no insur- 
ance. 

Failure to insure certain forms of 
throughout the 


tornado belt, little being 


property was general 
Southwestern 
insured in the way of personal property, 
such as clothing household goods, cars, 


bicycles. At Amarillo about 90 
were destroyed which belonged to war 


homes 


veterans, few having their personal pos- 


sessions or furniture covered by insur- 


ance, 


Malcolm C. White, was installed as 
vice president of the Oklahoma City 
Sales Executive Club, to serve for the 
1949-50 term. Mr. White is general agent 
for the Pacific Mutual Life. 





G. Gustav Steiner, a well known New 
York City insurance broker, was subject 
of a picture and sketch in the current 
issue of The Life Aetna-Izer. A native 
of Hungary he came to this country at 
an early age; was educated at Stevens 
Institute and New York University, 
where he majored in mechanical engi- 
neering and life insurance respectively. 
He is a life member of the Million 
Dollar Round Table and a director of 
the Life Underwriters Association of 
City of New York. For years he has 
been one of the leading agents of the 
Aetna. 

ee Se oe 

Ervin W. Atkerson, vice president, 
treasurer and manager of the investment 
department of Republic National Life, 
Dallas, sailed from New York on the 
Queen Mary Sunday afternoon, July 3. 
Mr. and Mrs. Atkerson plan to spend 
two months vacation on a tour through 
France, Switzerland, Italy, Belgium, Hol- 
land and England. They will leave the 
tour to go through the Scandinavian 
countries, returning to Dallas by plane. 
They plan to be back by September 2 
to celebrate their 25th wedding anni- 
versary. Mrs. Atkerson was born in 
Denmark, Norway, and this will be 
their last stop before returning home. 

© & 


Albert H. Kahler, new president of 
Indianapolis Life, began his career at 
age of 13 as a coal miner. Before enter- 
ing life insurance ten years later he 
was superintendent of a railroad office 
that had to do with demurrage and 
storage. He began his insurance career 
with Andrew J. Casey, who was man- 
ager for Indianapolis Life in Peoria. 
Later, he became head of a_ general 
agency and then field supervisor of the 
company, 

2 oe O* 

C. C. Hemenway, editor of the Hart- 
ford Times, is one of the three new 
members of the Connecticut State High- 
way Commission appointed by Governor 
Bowles. 

x * * 

Philip McGuire, who was manager of 
Floyd West & Co., San Antonio, Tex., 
and has been in the local agency busi- 
ness in that city for sometime, has been 
made special representative for General 
Lloyds Insurance Co. in San Antonio. 

2 GE) ae 


Dr. Charles T. Sutton of England has 
published a book which has as its title, 
“The Assessing of Salvage Awards.” 

* * x 


George H. Nee, Jr., is now manager in 
Worcester, Mass., of the Massachusetts 
3onding & Insurance. Born in Boston 
he attended Boston Latin School, later 
taking an A. B. degree at Harvard, class 
of ’35. He then entered the insurance 
business and was an_ underwriter in 
Chicago and later a field man in several 
locations, On January 16, 1941, he en- 
tered the Army as a second lieutenant 
and in 1942 went overseas, seeing action 
in the Pacific theatre and finally occu- 
pational duty in Japan. He returned 
with the rank of lieutenant colonel and 
was awarded the Bronze Star with two 
clusters and the Air Medal. He joined 
Massachusetts Bonding & Insurance in 
July, 1946, covering New England terri- 
tory as a special agent. John H. Baldwin, 
who has been chief underwriter in the 


Worcester branch, is associated with 
Mr. Nee as assistant manager in 
Worcester, 


* * * 


Kenney E. Williamson, CLU, co-gen- 
eral agent of Massachusetts Mutual’s 
Reuling & Williamson agency at Peoria, 
was recently elected president of the 
board of trustees of the University of 
Illinois. 


Wm. Eugene Hays, CLU, a New Eng- 
land Mutual Life general agent in Bos. 
ton, has been appointed Insurance Sec. 
tion chairman of the 1949 United Com. 
munity Services of Metropolitan Boston, 





Samuel Milligan (right) with his sailfish. 


Samuel Milligan, vice president of 
Metropolitan Life, shown with the 102%- 
pound tarpon he took after an hour's 
battle off Sarasota, Fla. With him is 


Captain Ben J. Seale, Sarasota tarpon 
guide. 
ee 
Herbert C. Graebner, professor of 


business administration and head of the 
insurance division of Butler University’s 
College of Business Administration at 
Indianapolis, has been made acting dean 
of the college. Graduate of Valparaiso 
University, Northwestern University and 
American College of Life Underwriters, 
Professor Graebner was a Huebner Fel- 
low of University of Pennslyvania and 
is a member of the American Associa- 
tion of University Professors, the 
American Association of University 
Teachers of Insurance, American Mar- 
keting Association and American So- 
ciety of CLU. 
* * * 


Walter O. Schulz has been elected a 
vice president of Edgar O. Stoffels Co. 
agency of Chicago. He has been associ- 
ated with the agency for about six years 
and in the insurance business here for 
approximately 28 years. Mr. Schulz for 
some time was associated with the 
Moore, Case, Lyman & Hubbard agency 
as an automobile underwriter, and also at 
one time was with the Henry F. Slipner 
& Co. agency. 

* x * 


E. Kirk McKinney, president Jefferson 
National Life of Indianapolis, has been 
appointed public interest member of the 
board of directors of the Federal Home 
Loan Bank of Indianapolis. 

a 


Mason Knuckles, general agent at 
Denver for Mutual Benefit Life, who 
has long been active in Red Cross work, 
was recently elected vice president of 
the Denver chapter. 


a 
Thomas H. Broughton, head of a 
Lenoir, N. C., insurance agency, was 


recently installed as commander of 
Dysart-Kendall Post No. 29, American 
Legion, for 1949-50, 


* * * 


Frank H. Wenner, Jr., son of the Con- 
necticut Mutual’s general agent in Utica, 
N. Y., has been graduated from Wes- 
leyan. 
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Visited Many Countries 


Paul V. McNutt, general counsel of 
American International Underwriters, 
Inc., and United States Life, who is also 
chairman of Philippine- American Life 
Insurance Co., visited a large number of 
countries on the recent trip he took with 
Mr. and Mrs. Cornelius V. Starr and 
Mrs. McNutt which almost had a fatal 
ending in the Atlantic Ocean when the 
plane in which they were riding lost its 
propeller when more than 600 miles from 
Ireland, en-route to New York. 


Among the places visited by the Mc- 
Nutts were Hawaii, Philippines, Hong- 
kong, Shanghai, Tokyo, Siam, Cairo, 
Athens, Rome, Zurich, Paris, London. 
Mr. and Mrs. Starr -did not accompany 
Mr. and Mrs. McNutt to Bangkok. 
While in the Siam capital Mr. McNutt 
saw government officials and arranged 
for the Hanover Fire to enter Siam. The 
American International Underwriters, 
Inc., is foreign manager of the Hanover. 


The Starrs went directly from Manila 
to Rome where they were joined by the 
McNutts who had stopped in Cairo and 
Athens. From Rome they all went to 
Zurich and then to Paris and London. 
Among many insurance men with whom 
they had a visit was Paul Alther of the 
Swiss Re. 

In a talk with the writer Mr. McNutt 
said that the rehabilitation of the Philip- 
pines is steadily and surely progressing. 
Upon each visit to the islands he has 
noted evidence of this rehabilitation. The 
War Damage payments will continue 
until 1951. Principal interest there is 
centering around the national elections 
which will be held this fall. Mr. McNutt 
was formerly U. S. Commissioner to the 
Philippines and was also Ambassador, 

i ke 


Convention’s Growth Continues 

One of the most interesting features 
about the National Association of Insur- 
ance Commissioners conventions is the 
way they have grown in attendance. In 
the days of Frank H. Hardison, Massa- 
chusetts; Jacob Preus, Minnesota; Her- 
man Ekern, Wisconsin; and Reau Falk, 
Tennessee a couple of hundred persons 
not with any State Insurance Depart- 
ment was quite a following. Then the 
attendance started to boom and, when 
it reached 500, accommodations at hotels 
began to toughen as everybody wanted 
to be at the same hostelry housing the 
convention. As the Departments began 
to extend their hearings this naturally 
brought many home office executives 
who wanted the privilege of the floor. 
Lawyers have always been prominent, 
too, 

The recent Seattle convention was the 
largest. Thomas Watters, Jr. New 
York lawyer, who returned to New York 
this week from Seattle and visits to 
other places on the coast, said the at- 
tendance was in excess of 1,100. 

There have always been some Com- 
missioners who think the commissioners 
conventions should be held mostly in 
Chicago or New York, but at one gather- 
ing a Commissioner suggested that the 





























mid-year meeting of the Commissioners 


should take place in Atlantic City. 
“We don’t go to a city to see the 
sights,” was his argument. “We want a 
good room in a hotel and in Atlantic 
City there is no difficulty in getting 
rooms.” 
* * * 


Visit Film Studio 

While on the Coast where they were 
attending the Commissioners’ convention 
at Seattle Colonel W. Ellery Allyn, Insur- 
ance Commissioner of Connecticut; Colo- 
nel Howard P. Dunham, vice president of 
American Surety; and John Lloyd, vice 
president, Union Central, were guests of 
the Fox Studio at Hollywood, Cal. There 
they met a number of prominent motion 
picture actors and were interested spec- 
tators of some movies in the making. 

* * x 


Crobaugh’s Handbook 


Clyde J. Crobaugh, professor of fi- 
nance, College of Business Administra- 
tion, University of Tennessee, did a great 
deal of research work for the new edi- 
tion of his book, “Handbook of Insur- 
ance,” which is published by Prentice- 
Hall, Inc. Volume No. 1 covers Life 
Insurance and Annuities and Accident 
and Health Insurance. 

The Handbook defines technical terms 
of insurance, attention also being paid to 
policy analysis, historical development, 
legal matters, underwriting, statistical 
and state control phases. Most of the 
concepts found in this Handbook have 
been repeatedly discussed in his insur- 
ance classes at the university. Prior to 
the publication of this edition some 200 
copies of the terms and definitions to be 
included in the volume were sent out to 
insurance company executives, insurance 
educators and editors of insurance maga- 
zines for their comment, observation and 
criticism. 

Professor Crobaugh says he is in- 
debted to E. M. Miller of the Ed Miller 
Agency, Detroit, for suggested list of 
topics in the accident and health insur- 
ance field; and to many insurance com- 
panies for furnishing him with sample 
policies, rate manuals, underwriting data 
and special company information. Many 
company executives wrote him long let- 


ters in explanation of their company 
practices. He specificslly thanks Cleve- 
land agents for furnishing inf rmation, 


including Evarts-Tremaine-Flicker Co. 
and Hale & Hale. 

From the Maryland Casualty Co. he 
publishes some interesting figures about 
accidents and injuries. One of these facts 
is that more than 9,000.000 persons are 
disabled by a in this country 
every year, and it is estimated that one 
out of every 14 Pratt suffers a dis- 
abling injury every year. 

The average annual cost of 
care in the United States is about three 
and a half billion dollars. Accidents cect 
the nation last year nearly 12 times the 
amount of the total fire loss. 

Ten out of every 100 men workers 
are disabled eight days or longer every 
year. Seventeen out of every 100 women 
workers are disabled eight days or longer 


medical 


every year. Six out of 10 hospital pa- 
tients have some type of operation—one- 
fourth of the operations being costly 
major ones. Railroad accidental injuries 
increased 25% in 1942. Case after case 
could be recited from the claim files in 
insurance offices of injuries sustained and 
death resulting from falls from ladders, 
falls down stairs, bathtub accidents, etc., 
which happened in the home where, sta- 
tistics affirm, more accidents occur than 
elsewhere. 

He quotes the Monarch Life Insur- 
ance Co. as saying that statistics show 
that about one house in every 1,200 suf- 
fers loss by fire every year. On the 
other hand, out of 1,200 policyholders 
“our experience shows that approxi- 
mately 300 will be likely to suffer loss 
of time from accident or illness in the 


same period.” 
* * 


Small Town Women Protest Against 
Socialized Medicine 


Congressman A. L. Miller of Morrill, 
Neb., has printed in Congressional Rec- 
ord a letter signed by 17 women of his 
town protesting against socialized medi- 
cide. The letter reads: 

“Dear Congressman: With the issue of 
socialized medicine coming up, we want 
to go on record, as some of your con- 
stituents, as opposing the socialization of 
medical care or socialistic practices of 
any kind. We are not capitalists but we 
do believe in the capitalistic system of 
government. We want to be free to 
choose our doctors, our treatment, our 
medicine. We want our doctogs to have 
something to work for so that they will 
keep abreast of the most modern and 
efficient methods of caring for all ail- 
ments. 

“We want our doctors to have a ner- 
sonal interest in our particular troubles. 
F urthermore, we believe we are capable 
of paying our own doctor and hospital 
bills but we do not care to pay for those 
neurotics who are constantly seeking 
medical care when it is not necessary. 

“On the other hand, we have never 
known a doctor to turn away an ailing 
or hurt person due to their inability to 
pay. We have many charitable institu- 
tions who help the needy secure medical 
care and they do this at a lesser cost 
and more efficiently than a government 
agency could handle it. 

“It appears that socialized — is 
only another step toward complet so- 
cialization and another freedom lost so 
please work against all socialistic mea- 
sures and work for a more democratic 
and free Nation. We believe that in do- 
ing this you will go on record as being 
definitely opposed to socialized medicine 
and will vote accordingly. 

“Sincerely, 

“Signed by 17 
Nebr.” : 


women from Morill 


* * * 


What Are “Friendly Fires” 
_ Legal doctrine in reference as to what 
is a “friendly fire” is puzzling. The sub- 
ject was recently discussed in a bulletin 
of Inland Marine Claims Association in 
which there were many quotes from legal 
decisions. 

A review of the multiplicity of cases 
touching upon the friendly fire doctrine, 
in the opinion of the bulletin of the 
\ssociation, warrants at least this con- 
clusion: That the courts have been irre- 
concilably at variance with respect to its 
apolication, and far from accord as to 
its legal justification. Why the 
created the doctrine of friend!y and hos- 
tile fires when the policy never men- 
tioned either term, has provoked a va- 
riety of thought. Interesting opinions 
appear in texts and periodicals. 

One of the many illustrations is fur- 
nished by Professor Patterson in an ar- 
ticle, “The Apportionment of Business 
Risks” in which he states: 

“It is submitted that the courts are 
trying to distinguish here between 
mere irregularity in the process of 
manufacture or other use of fire as an 
instrument which might be charged off 
to the cost of doing business and those 
ext-aordinary accidental fires against 
which a prudent man insures.” 
This rationale hardly applies to 


courts 


per- 





Insurance Counsel 








PAUL V. McNUTT 





sonal risks. Another writer suggests that 
the doctrine is intended to effectuate the 
real intent of the parties to the contract. 

In searching for a sound legal etc for 
the doctrine a ay ie st basis would 
be ideal, says the bulletit But the con- 
venient - ictice of the pan determin- 
ing, by hindsight what the con- 
tracting parties contemplated has alwz Lys 
struck some students as fictional. “Is 
this view not particularly justified with 
respect to insurance contracts where a 


tests, 


policyholder ordinarily relies on custom 
and does less ‘contemplating’ when he 
purchases the insurance contract than 


does when signing other con- 
asks. “Moreover, how can 
policyholder think in ad- 
caused by friendly 


he usually 
tracts?” it 
the average 
about 


1 
losses 


vance 
fires when the doctrine is so strange to 
him.” 

Laurence J. Ackerman in his keenly 
critical article, “What Is a Fire?” re- 


character of 
shrouded in a 
distinctions.” 


“cha meleon-li he 
the doctrine” which is 
mystery of metaphysical 
This’ author uses the term “chameleon- 
like.” Others may prefer the term 
“flexible.” Perhaps flexibility is a whole- 
some trait for a -legal doctrine to have, 
but some adjusters think it might coun- 
teract the rigors of the Almighty pre- 
cedent. One court discussing distinctions 
between a friendly and_ hostile fire 
seemed to throw up its hands when it 
concluded : 


fers to the 


“Though the present distinction may 
seem arbitrary, yet it is of long stand- 
ing, makes for certainty in the ascer 


tainment of rights oad has been acted 
unon in the writing of so vast a num- 
contracts throughout 
t its soundness may 
not at oe time be — tioned.” 

In amg the Bulletin of the In- 





ber of insurance 
this count tha 





land Marine Claims “pe ciation says in 
pa St: 

“The sanctity of precedent has again 
tom a convenient substitute for lovic 
and reason! In contrast to this, the 
Court of Appeal of Louisiana, rejecting 
the holdings of three cases in other 
jurisdictions 1 i he same facts 
disapproved of re doctrine of 
tiiendly and h ires in the Salmon 
Case (noted in 21 Cornell Law Qu. 318). 
In this case the insured’s bracelet was 





carelessly thrown into a trash burner 
and a fire voluntarily set to its contents. 
The fire which destroyed the bracelet 
all times confined to the burner 


Holding the insurance company liable, 





“It cann be denied th: the 
struction of plaintiff's bracele 
caused by fire W er may be 
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L. M. Giannini Named on 
Fireman’s Fund Board 


SUCCESSOR TO HIS FATHER 
Bank of a ee President Continues 
Long Association of Family With Group; 
Is Comtecsie Bar Member 

Lawrence Mario Giannini, president of 
the Bank of America, was elected to 
membership on the board of directors of 
Fireman’s Fund Insurance Co. July 15 


at the board’s regular meeting held in 
San Francisco. Mr. Giannini will fill the 
vacancy left by his father, A. P. Giannini, 
who died on last June 3. The appoint- 
ment means the continuance of a long 
time association of the Giannini family 
with the companies of Fireman’s Fund 
Group. A. P. Giannini was made a_di- 
rector of Fireman’s Fund in 1930. His 
son, Mario, was at one time a member 


of the board of directors of the Western 
National Insurance Co., a subsidiary of 
Fireman’s Fund. 

L. M. Giannini was born in San Fran- 
November 25, 1894. He at- 
tended the University of California and 
graduated with an L.L.B. from the 
Hastings College of the Law in 1920. He 
joined the Bank of America in 1918 and 
within ten years achieved membership 
on its general executive committee and 
was made vice chairman of the board of 
directors. In 1930 he temporarily suc- 
ceeded his father as president of trans- 
america Corp. In February, 1932, he was 
appointed senior vice president of the 
sank of America. Four years later he 
was elected president. 


Posts Held by Giannini 


cisco on 


Among the posts currently held by 
L. M. Giannini are the following: presi- 
dent, director and chairman, general 
executive committee of the board, Bank 


f America; director, Transamerica 





RHODE ISLAND WILL APPEAL 
Will Seek to Set “Aside Conservator 
Order Upheld by California District 
Court of Appeals 
The Rhode Island Insurance Co. on 
July 19 announced plans promptly to 
reopen its California State Court. suit 
and appeal to the Supreme Court of 
California to set aside a conservator or- 
der granted by the State Superior Court 
on May 17 of this year. This action fol- 
lowed the divided opinion rendered by 
the California State District Court of 
\ppeal in San Francisco which, in a 
two-to-one sven ag ws the Rhode 
Insurance Co. the desired writ of 
e Court of Appeal’s majority opin- 
ion held that California Commissioner 
Downey was not required to show to 
the Superior Court (which issued the 
tor order at his request) that 
the company was in fact in a hazardous 
condition. He was only required to show 

that he, personally, 


conserva 


had “determined” 
any to be in such 





ist Ward 

from the majority. He 
Insurance Code Section 
the Commissioner 


\ acted 
greed with the majority 


opinion 





that the Commissioner’s determination 
and finding are controlling and then 
stated that this involved the good faith 
f the Commissioner. Judge Ward 
ated: “It is not whether a merger oc- 
urred or a hazardous condition actually 
existed or that the Rhode Island was 
less than 2% insolvent but whether the 
Commissioner believed that any of such 


conditions existed.” 





LAWRENCE MARIO GIANNINI 

National City Bank of 
chairman of the board, seed 
Insurance Co.; director, Capi- 


Corp.; director, 
New York; 
dental Life 


tal Co.; Director, First National Bank of 
Portland, Ore. 

He is a member of the Bar Associa- 
tion of San Francisco and of the Cali- 
fornia State Bar Association. He is a 


board of regents of the 
University of California and is active as 
a member of numerous organizations 
seeking to promote the progress of com- 
munities throughout the state of Cali- 
fornia. 


member of the 


Statewide Fire Control 
Meeting Planned in Mo. 
Forrest Smith of 
that he will appoint 13 
chairmen of the district fire prevention 
committees for Missouri before July 23 
He also revealed that an interesting pro- 
gram has been worked out for the state- 
wide fire control meeting to be held at 
Jefferson City, September 2. Gas 
anticipated that the gathering of Sep- 


Governor Missouri 


has announced 


tember 12 will be aries by a repre- 
sentative of President Truman’s Na- 
tional Fire Prevention Council. 
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Federal Court Upholds 
Interest Rate in Mo. 


DECIDES TEN YEAR OLD CASE 


Says Court Had Authority to Fix Rate 
on Impounded Funds in Old 
Litigation in That State 

United States District 
M. Dunean, 


Judge Richard 
sitting in the Federal Dis- 
trict Court for the Western District of 
Missouri at Kansas City has ruled that 
a special three-judge Federal Court had 
ample legal authority and power when 
it fixed the interest rate at only 2.876% 
on the $9,800,000 of excess premiums 
which it had impounded in connection 
with the Federal Court cases against 
137 stock fire insurance companies in 
connection with a 16 2/3% increase in 
rates put into effect on June 1, 1930, 
and later set aside by the courts. 

Judge Duncan’s decision came in liti- 
gation instituted ten years ago by the 
Ward-Coppage Mercantile Co., Caruth- 
ersville, Mo., on behalf of itself and 
250,000 other policyholders in an effort 
to force the companies to pay the legal 
maximum of 6% on the impounded pre- 
miums for the period in which the 
money was in the custody of the court. 
The litigation involved, approximately, 
$1,000,000. 

Compromise Was Effected 

It was this 16 2/3% rate increase that 
later resulted in the 80-20 compromise 
effected by the late Charles R. Street, 
Chicago fire insurance company execu- 


tive, with the then State Superintendent 
of Insurance R. Emmett O’Malley on 
May 5, 1935, through the intervention 
of the late Tom Pendergast of Kansas 
City, the Democratic boss of Missouri, 
for a consideration of some $420,000. 
Pendergast and O'Malley subsequently 
served Federal prison terms for failure 


their shares of 
the manner in 
was worked out 
and state 
the com- 


income taxes on 
the money and when 
which the compromise 
became public the Federal 
courts later decided against 
panies. 


to pay 


In his decision, Judge Duncan said 
that the three-Judge Federal Court had 
the right to fix the interest on the im- 
pounded premiums at 2.876% instead of 
the legal maximum of 6%. 

Attorneys for the plaintiffs have not 
decided whether to appeal from Judge 
Dunean’s ruling. 


PASS MULTIPLE LINE BILL 
The Michigan legislature passed the 
multiple line bill in both houses before 
its recess and it is believed that the 
Governor will sign it. 
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Stanley W. Tebbetts, 46, 
America Fore Officer, Dies 


TEBBE 


STANLEY W. rls 
Stanley W. Tebbetts, 46, assistant sec- 
retary of the America Fore Insurance 
Group died in his sleep early Monday 
morning, July 18, at Manchester, N. H. 
Mr. and Mrs. Tebbetts were vacationing 
in that city. 
Brooklyn, Mr. 


Born in Tebbetts at- 


tended the local schools, Pennington 
School, Pennington, New Jersey, and 
New York University. 


He started work with the Niagara Fire 
Insurance Co. in 1922. Shortly afterward 
he joined the American Eagle Fire In- 
surance Co. as a map clerk and success- 


fully served as assistant examiner and 
examiner in the New York and New 
England departments. 

In 1926 Mr. Tebbetts went to New 
Hampshire as a special agent. Later he 
covered Eastern Massachusetts and 


Rhode Island in the same capacity. 

Mr. Tebbetts was recalled to the New 
York home office of the America Fore 
Group in 1935 as executive special agent 
for the general cover department. He 
held this position until January, 1948, 
when he was elected an assistant secre- 
tary and assigned to Secretary 
J. S. King in the supervision of New 
Jersey, Pennsylvania, Maryland, West 
Virginia, Delaware and the District of 
Columbia. 

A member of the 
Guard which he joined in June, 


assist 


America Fore Old 
1947, on 


completion of 25 years service, Mr. 
Tebbetts was also a member of the 
Down Town Club, Boston; Drug and 
Chemical Club, New York; the Insur- 


ance Societies of Boston and New York; 
The Insurance Square Club; a_ past 
president of the Bay State Club and a 


member of Brooklyn Lodge 288 F. & 
A. M. 
He is survived by his wife, Elizabeth 


and two children, Mary and Stanley Jr. 





New York Board Losses 
Show 56% Rise in June 


The New York Board of Fire Under- 
writers had assigned to its committee on 
losses and adjustments in June losses 
amounting to $1,488,628 on 325 claims. 
This compares with $955,304 in losses on 
234 claims for the same month of 1948. 
Thus there was an increase of 56% in 
the amount of loss in dollars and a rise 
of 39% in number of claims. 

For the first six months of this year 
Secretary IE. C. Niver reports assigned 
losses totaling $11,303,796 on 2,041 claims, 
compared with $7,500,815 on 1,989 claims 
for the first half of last year, up 51% 
The number of claims was 2,041 com- 


pared with 1,989, an increase of just over 
aA 


“o/t. 
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Texas Action to Test 
Windstorm Deductible 


SUIT IS FILED AT AUSTIN, TEX. 





Attorney Asks Court to Set Aside Order 
of Board Making Mandatory $100 
Deductible in State 


Jess D. Carter, Austin, Tex., attorney, 

has filed suit in the 126th District Court 
Austin, to test the constitutionality of 
the mandatory $100 deductible clause in 
all windstorm, hurricane and hail loss in- 
surance policies in Texas. He asked 
Judge Jack Roberts to set aside an or- 
der of the Texas Board of Insurance 
Commissioners (reissued June 13) re- 
quiring that clause to be used in all 
policies. 
If the order cannot be set aside, Carter 
asks that it be modified to permit per- 
sons to buy the full coverage at a 
higher rate. The mandatory $100 deduc- 
tible has been in effect since Septem- 
ber 1, 1946. 

After a public hearing on this subject 
June 2, the Board of Insurance Commis- 
sioners reissued the order June 13 be- 
cause, according to the Commissioners: 


Would Be Prohibitive 


“Making the $100 of windstorm, hurri- 
cane and hail insurance optional would 
require such a high rate for windstorm 
and extended coverage as would in all 
probability be prohibitive to the buying 
public. 

“The insurance buying public would 
be penalized, perhaps as much as 509 
of present rate, to insure the abnormal 
cost of losses under $100. 

“Inland rates most likely will be re- 
duced during the year 1949 and thus be 
of greater benefit to the majority of 
the public than the payment of full 
coverage to those sustaining loss to 
the extent of $100 thereunder. 

“Full coverage would be required by 
the mortgage companies to the prejudice 
of the littke man with homes and _ busi- 
nesses valued at less than $5,000, and 
the small home owner would not in 
reality have free choice of full coverage 
or the $100 deductible. 

“It appears at the present time to be 
unfeasible and economically unsound to 
make optional full coverage for wind- 


storm, hurricane and hail insurance in 
Texas. 
“Full coverage defeats the primary 


purpose of loss against catastrophe by 
virtue of voluminous small claims. 
Adjustment Expense Excessive 

“The excessive expense incident to the 
adjustment of small claims under $100 
and the necessity for high rate re- 
garded as excessive in order to make 
available the protection for the first $100 
of loss. 

“Excessive expense in material for re- 
pairs on small losses less than $100 
when insurance companies are required 
to pay the cost of thousands of repair 
jobs in congested areas visited by wind- 
storm and _ hail. 

“Because insurance companies at pres- 
ent find it almost impossible to secure 
reinsurance in catastrophe loss in the 
Same area from the same catastrophe 
where full coverage is given. 

“Sufficient time has not passed since 
the inception of the mandatory deduc- 
tible clause on September 1, 1946, for 
the Board of Insurance Commissioners 
to have sufficient statistical data from 
experience to enable it at this time to 
make a change by intelligent decision, 
which would assure a better situation 
than presently exists.” 

The June 13 ruling added: “The board 
does not consider this question closed. 
It recognizes that it must continue to 
Study the experience figures and the 
results, and to this end it is requiring 
the insurance companies to furnish de- 
tailed records of losses and loss adjust- 
Ment expenses. 


Planet Names Yocum Head 
Of Production Department 





DONALD A. YOCUM 

Donald A. Yocum has been named 
manager of the production department 
of the Planet Insurance Co. of Detroit, 
fire and marine affiliate of the Standard 
of Detroit Group. 

Previous to his present appointment, 
Mr. Yocum has been serving the Planet 
as assistant manager of the fire and 
marine underwriting department. 

Mr. Yocum began his insurance career 
in 1929 with the St. Paul Group. He 
served as an apprentice underwriter and 
for a while acted as snecial agent for 
Minneapolis and Tennessee. In 1941 he 
went to the National Surety Marine In- 
surance Corp. as executive special agent. 


Multiple Line Bill Is 
Killed in Ohio Assembly 


After being in session six and a half 
months the Ohio General Assembly fin- 
ished its business last week. There will 
be a skeleton session July 25 for the 
signing of bills and a final session on 
July 29. The multiple line bill died in 
the rules committee of the Senate. There 
was a bitter fight over this measure, 
in which insurance interests split. The 
State Department of Insurance favored 
its passage. 

Among measures adopted by the Gen- 
eral Assembly in its session were meas- 
ures which liberalize the workmen’s 
compensation act; more liberal provi- 
unemployment insurance and 
a commission to study 
disability insurance. 


sions of 
authorization of 
need for temporary 


LONG ON BUSINESS OUTLOOK 

In Minneapolis to attend a directors’ 
meeting of the Minneapolis Fire and 
Marine Insurance Co., George C. Long, 
Jr., president of the Phoenix Insurance 
Co., said fire and casualty companies 
are enjoying a good business year after 
a run of poor years. The Minneapolis 
Fire & Marine is affiliated with the 
Phoenix. 





BIRCH IS MONTREAL MANAGER 


F. Birch has been named manager of 


a new branch which has been opened 
in Montreal by the Commercial Union. 
The new branch will serve Quebec 
province and part of Ontario. 





In 1942 he was transferred to Columbus, 
Ohio, and in February of 1945 he began 
a period of service in the Marine Corps. 
On his discharge he became affiliated 
with the Standard Group and_ shortly 
thereafter was made assistant manager 
of the agency department. He was 
named assistant manager of the under- 
writing department of Planet in 1947. 
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Ocean-Inland Marine 


ANNOUNCEMENT 


In order to avoid any misunderstanding we make 
the following statement: 


HOEY, ELLISON & FROST, INC. 
Insurance Underwriters 
118 William Street 
New York 7, N. Y. 
Telephone — Digby 9-1800 


has for more than 30 years represented as Agent the 


AMERICAN EAGLE FIRE INSURANCE COMPANY 


(America Fore Group) 
and continues to do so at this date in addition to 


American National Fire Insurance Company 
(Great American Group) 
Empire State Insurance Company 
(Agricultural Group) 
Liverpool and London and Globe Insurance Company 
(Royal-Liverpool Group) 
Hanover Fire Insurance Company 
(Hanover-Fulton Group) 
Home Fire & Marine Insurance Company 
Fund Group) 
Home Insurance Company of New York 
(Home of New York Group) 
American Bonding Company of Baltimore 


The Fidelity and Casualty Company of New York 


Complete Brokerage Facilities — All Classes of Business 
Local and Countrywide 


All Risks 
Accident and Health 
Fidelity and Surety Bonds 

















INSTITUTES “SUGGESTION BOX” 
Fireman’s Fund Group Starts Program 
for Employes at Home Office; Bott- 
orff Is Committee Chairman 


A “suggestion box” program has been 
inaugurated at the head office at San 
Francisco of the Fireman’s Fund Group, 
similar to programs already initiated in 
a number of departmental offices of 
the group throughout the country. Em- 
ployes submitting suggestions worthy of 
adoption will be awarded in sums vary- 
ing for $10 up, according to the extent 
that may improve service to the group’s 


agents, brokers and their clients and 
speed business operations. 
All suggestions received are to be re- 


ceived by a suggestion committee headed 
by Chairman Harrison C. _ Bottorff, 
treasurer and assistant controller of the 
company. Others on the committee are 
Leland S. Gregory, Hugo H. Methmann, 


and Lester M. Caldwell, all assistant 
vice presidents William H. Menzies, as- 
sistant marine secretary, Earle G. Mil- 
ler, assistant secretary, and Gordon 


Arter, personnel manager. 

The program has been devised so 
that the employes submitting sugges- 
tions remain anonymous to everyone on 
the committee except the personnel 
manager. If the committee deems the 
idea worthy of serious consideration, it 
discusses the suggested improvement 
with the department head immediately 
concerned with the change. The idea is 
adopted only after it meets with the 
approval of both the department head 
and the committee, although there is 
provision made for an “appeal” to the 
committee. 

The amount of each award is to be 
determined by the committee after con- 
sideration of the value of the improve- 
ment to the company. 

The four general categories of sug- 
gestions encouraged by the management 
include: Elimination of delay in the 
handling and processing of business; 
saving of labor and supplies; elimination 
of unnecessary records; confinement of 
operations to fewer people or a smaller 
area. 





FIRE STATISTICS COURSE 


Insurance Society of New York to Give 
Series of Lectures Beginning in 
Sept.; Raywid Lecturer 


The Insurance Society of New York, 
in response to a demand for a practic: i] 
course in fire insurance statistics, has 
arranged for a series of lectures to be 
given on that subject by Joseph Raywid. 

The lectures are designed for super- 
visory personnel and will cover the prac- 
tical aspects of statistical procedure and 
content. They are planned for one eve- 
ning a week beginning the first week i 
September and ending the middle of De- 
cember. Total fees will be $22.50. 

Among topics to be discussed are or- 
ganization of statistical department; se- 
lection of equipment and _ personnel; 
preparation of forms; preparation of 
codes; coordination of statistical and 
accounting data and routine; expiration 
notices; treatment of instalment pre- 
miums; loss records; premium reserve; 
Regulation 30; classifications; general 
cover, and managerial reports. 

Lectures will be informal, with ample 
opportunity for discussion of special 
problems and topics of particular inter- 
est. The number of enrollees will nec- 
essarily have to be limited, and applica- 
tion for admission should be made as 
soon as possible. Further ———— 
may be obtained from A. Leslie Leonard 
at the society’s office, 107 William Street 


CENTURY APPOINTS’ LINDSAY 
The Century Insurance Co. announces 
the appointment of T. Stewart Lindsay 


as manager for Quebec province. He will 
operate out of a new office at Montreal 
Mr. Lindsay will have charge of business 
for the Century, Pacific Coast Fire and 
Southern Insurance while J. O. LeBlanc 
& Son Ltd. will continue to represent, 
as provincial agents, the Anglo-Scot- 
tish Insurance. 
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Agents Flay Red Cross 
Master Policy Program 


MISSOURI AGENTS PROTEST 
Would Cover All Local Chapters for 
Auto Liability and Compensation at 
National Body’s Expense 


Under date of July 19, an official re- 
lease from the headquarters office of 
the National Association of Insurance 
Agents quotes excerpts from the tele- 
gram President John C. Stott of the 
NAIA to President Basil O’Connor of 
the American National Red Cross. The 
new coverage, written in the Travelers, 
the statement says, supplements in- 
surance as it now has covering non- 
ownership liability and general liability. 
It is understood, the NAIA statement 
says, that the plan has the approval of 
the National Bureau of Casualty Under- 
writers. 


St. Louis—The Missouri Association 
of Insurance Agents, through its presi- 
dent, John J. O’Toole, St. Louis, has 
joined the National Association of In- 
surance Agents in condemning and op- 
posing the action of the board of gov- 
ernors of the American National Red 
Cross in arranging to provide all local 
Red Cross chapters and branches with 
automobile liability and workmen’s com- 
pensation insurance, effective on Sep- 
tember 1, 1949, to be carried at the ex- 
pense of the National Red Cross. 

The Red Cross plan calls for the im- 
mediate dropping of all locally written 
policies, expiring between now and Sep- 
tember 1, that may be in conflict with 
the master plan. 

President O’Toole on behalf of the 
Missouri Association of Insurance 
Agents, under date of July 12, wired 
John C, Wilson, Midwest Area, Ameri- 
can Red Cross, St. Louis, as follows: 


Text of O’Toole Wire 


“There has come to our attention an 
action of the board of governors of the 
American National Red Cross to pro- 
vide all local Red Cross chapters and 
branches with automobile liability and 
workmen’s compensation insurance, ef- 
fective September 1, 1949, to be carried 
at the expense of the national organiza- 
tion. You have asked your chapters to 
cancel all existing policies of insurance 
in conflict with the master plan, as of 
September 1. We understand also that 
you have made arrangements to pro- 
vide this insurance immediately to cover 
locally written policies expiring between 
now and September 1. We urge you to 
consider that any advantages you might 

gain in this nationwide coverage will be 
four-fold by the respect 
and support by thousands of property 
and casualty insurance agents in Mis- 
souri who are now counted among your 
most loyal campaigners, workers and 
contributors. Centralization of this or 
any other matters by organization that 
rely on support at the community level 
is considered offensive to the principles 
of our membership. 

“The sincere cooperation of our or- 
ganization is offered in planning with 
you a new ‘insurance manual’ and check 
systems for local chapters that will 
largely eliminate such delinquencies. The 
American Red Cross cannot afford to 


offset loss of 


MEETING SET FOR ST. LOUIS 





NAIA Midwest Territorial Conference 
To Be Held March 27 and 28 
at Statler Hotel 


The second midwest territorial confer- 
ence of the National Association of In- 
surance Agents will be held at the 
Statler Hotel, St. Louis, March 27 and 
28, 1950, B. G. Gregory, manager, Insur- 
ance Board of St. Louis, and executive 
secretary, Missouri Association of In- 
surance Agents, has revealed. 

H. Herbert Carson of Nashville, Tenn., 
is chairman of the conference and Oden 
Prowell, president, Insurance Board of 
St. Louis, is the treasurer. The Mis- 
souri Association of Insurance Agents, 
headed by John J. O'Toole, St. Louis, 
is the first state association to pay its 
assessment of 15 cents per member for 
the expense of the conference. Mis- 
souri has 651 members at the present 
time. 

The gathering will closely follow the 
pattern of the first such territotrial con- 
ference held at French Lick, Ind., in 
March of this year. The executive com- 
mittee of the NAIA Agents will meet 
March 25 and 26, while the main meet- 
ing of the conference is to be on March 
27 and 28. 





lose the respect and support given will- 
ingly and unselfishly to it over the years 
by members of our association. 

“On behalf of the Missouri Associa- 
tion of Insurance Agents, I again urge 
your immediate reconsideration and de- 
ferment of your proposed plan, and 
would appreciate hearing from you by 
wire at your earliest convenience.” 

President O’Toole’s protest wired to 
Mr. Wilson, is similar in text to tele- 
gram sent July 8 by John C. Stott, 
president, National Association of Insur- 
ance Agents, to Basil O’Connor, chair- 
man, American National Red Cross, in 
Washington. 

Copies of President O’Toole’s tele- 
gram also have been sent to the local 
boards of insurance agents in Columbia, 
Joplin, Kansas City, St. Joseph, Excelsior 
Springs, Cape Girardeau, Moberly, Jef- 
ferson City, Caruthersville, Springfield, 
Clinton, Hannibal and St. Louis. 

Under the American Red Cross master 
plan the insurance in question would be 
placed with a prominent eastern stock 
insurance company, and all local agents 
would be completely eliminated and ig- 
nored just as if the business were writ- 
ten by a mutual or a reciprocal or on 
a self-insurer basis, it is understood here. 


PHOENIX OF LONDON-PENNA.-AMERICAN 


L.&L. & G, FIDELITY PHENIX 
COMPLETE 


e 
FACILITIES S ] n € e 


O’ GORMAN & 


744 BROAD STREET - - 


Tentative Program 
Announced by NAIA 


CHICAGO SESSIONS PLANNED 





To Hold Territorial Conferences, Local 
Board Meetings, and Business De- 
velopment Forum 





The National Association of Insurance 
Agents announces tentative plans for 
its 53rd annual convention to be held at 
the Stevens Hotel, Chicago, September 
19-22, The association’s executive com- 
mittee will meet September 17 and 18, 
preceding the convention. 

Convention curtain raiser will be the 
territorial conferences on Monday morn- 
ing, September 19. Plans also call for the 
first session of the national board of 
state directors to follow in the after- 
noon, just before the convention’s open- 
ing general session at 3 p. m. Monday 
evening is an open date for state parties. 

Tuesday morning, September 20, the 
educational and research division § will 
hold a breakfast conference for the state 
secretaries and managers at 8 a.m. The 
third session of the national board is 
planned to follow during the morning. 
Of special interest to local boards will 
be a series of conferences, scheduled for 
Tuesday afternoon, for the discussion 
of common problems and the inter- 
change of practices. An outstanding en- 


tertainment program is promised the 
convention on Tuesday evening. 
To Hold Closed Session 

Following its morning meeting on 


Wednesday, September 21, the national 
board will neet again in closed session 
at noon for the consideration of NAIA 
resolutions and nominations. A business 
development forum is planned for that 
afternoon at 2:30 p. m. On Wednesday 
evening, the convention banquet will be 
held at 7:30 p.m. 

The closing general session will be 
held Thursday, September 22, at 10 a. m. 
with adjournment scheduled at noon. 

Requests for advance registration and 
hotel reservations should be made 
through NAIA headquarters at 80 
Maiden Lane, New York 7, N.Y. Regis- 
tration forms may be obtained from all 
State Association offices. 





KANSAS AGENTS TO MEET 

Bacon-Hasler 
Agency, E] Dorado, Kan., president of 
the Kansas Association of Insurance 
Agents has announced a meeting of the 
executive committee in Topeka in Au- 


George F. Bacon of 


gust, probably the 18-19th. Kenneth 
Ross, Arkansas City, is vice president 
and executive committee chairman. 


Plans for the 29th annual convention set 
for Topeka, October 19-21 will be dis- 
cussed, 





LOUISVILLE AGENCY CHANGES 


George D. Gorin, Louisville, member 
of a pioneer family in the insurance 
business of Louisville, has withdrawn 


from the Dugan, Danforth & Gorin 
Agency, as of July 1, to become a mem- 
ber of the firm known as_ Robinson, 
Wilson & Long, entailing two changes 
on agency names, as follows: Dugan, 
Danforth & Co., and Robinson, Long, 
Gorin & Wilson. 
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New York City Agents 


Oppose Premium Financing 

The executive committee of the Asso- 
ciation of Local Agents of the City of 
New York, at a meeting July 19, ex. 
pressed opposition to the plan of financ- 
ing fire insurance premiums as_ not 
within the jurisdiction of insurance com- 
panies and Russell Edgett, president of 
the Thomas J. Hogan Agency, secretary 
of the association, was instructed 
draft a resolution for the approval of 
the committee members. 





Two K. C. Agencies Combine 

The Gambrel-Stubbs Insurance Agency 
and Mann, Kerdolff, Kline & Welsh 
have consolidated their businesses at 
Kansas City, Mo. Harry M. Gambrel 
and Stephen hoe became general 
partners, with Sam E. Giles, George W. 
Kerdolff, Leonard C. Kline, Homer B. 
Mann, Robert H. Mann, William J. 
Welsh and Raynolds Barnum. The com- 
bined organization will move into en- 
larged quarters in Kansas City in Aw- 
cust. 





Frank P. Tucker Dies 


Frank P. Tucker, prominent insurance 
man of Albany, N. Y., died July 8 after 
a brief illness. Identified with the in- 
surance business for nearly 50 years 
Mr. Tucker retired as president of the 
Tucker-Smith Insurance Agency about 


five years ago. He also was manager 
for the New York State Cooperative 


Fire Underwriters for many years and 
was one of its organizers. 

Mr. Tucker was vice president of the 
Insurance Federation of the State of 
New York and served as an officer of 
the West End Savings & Loan Associa- 
tion. He was a former president of 
the Albany Kiwanis Club and was a 
member of the Salvation Army Advisory 
Board. He is survived by his wife. 





COOK NAMED STATE AGENT 


Art H. Cook, formerly with the Rec- 
tor & Galloway general agency, Denver, 
has succeeded William F. Ehret as state 
agent for the America Fore Group at 
Wichita, Kan. Mr. Ehret, former Most 
Loyal Gander of the Kansas Blue Goose, 
was recently transferred to Albuquerque, 
N. M., to open new offices there for 
America Fore after nearly 15 years in 
Wichita. 





JAMES K. ARNOTT DIES 
James K. Arnott, 68, retired manager 


of the Buffalo office of the Travelers 
Insurance Co., died July 14 after a 
long illness. Born in St. Louis, Mr 


Arnott came to Buffalo about 42 years 
ago and a few years later accepted a 
position there with the Travelers. He 
retired in January of 1948, 
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PLAN NEW ALL-RISK POLICY 





Mutual Agents’ Committee to Meet in 
Chicago to Further Development of 
New Form of Coverage 


A special committee of the National 
Association of Mutual Insurance Agents, 
of which Hugh H. Murray is president, 
will meet in Chicago, July 25-26 to con- 
sider further plans for issuance of the 
all-risk dwelling insurance contract de- 
veloped by the association. 

Heading the committee at Chicago will 
be Benjamin G. Sager of Cleveland, who 
has played a prominent part in develop- 
ing the new type of coverage which was 
frst disclosed by Mr. Murray at 
NAMIA’s mid-year meeting at Atlantic 
City. 

Because of the interest displayed in 
the new all-risk policy, Mr. Murray and 
his colleagues have been compelled to 
sive precedence to the matter of making 
some modifications and improvements of 
the new contract, in order to make it 
available to the public and to the indus- 
try. 

Although research disclosed that the 
new departure in the dwelling coverage 
field was already acceptable under the 
laws of 17 states, including New York 
and Pennsylvania, it was found that 
technicalities stood in its path in a num- 
ber of others. Illinois was quick to re- 
move its obstacles, and the all-risk 
policy became acceptable under an 
amended law which was effective July 1. 


FIRE LOSSES STILL DOWN 








National Board Finds Record for First 
Six Months 9.7% Lower Than in 
Same Period Last Year 
With June fire losses totaling $51,- 
787,000, the estimated fire destruction in 
the United States during the first six 
months of 1949 was 9.7% less than the 
total for the same six months of 1948, 
according to W. E. Mallalieu, general 
manager of the National Board of Fire 

Underwriters. 

The June total represented a decrease 
of 5.3% below losses of $54,706,000 re- 
ported in June, 1948, and also a drop of 
44% below the total for May, 1949. 
June was the sixth successive month 
during which fire losses were lower than 
those reported for the same months last 
year. 

Losses for the first six months of 
1949 reached $348,807,000, which is $37,- 
673,000 or 9.7% less than losses for the 
same period last year. 

For the 12-month period ending on 
Tune 30, 1949, losses totaled an estimated 
$673,441,000. This is a decline of 5.1% 
from losses of $709,839,000 for the 12 
months ending June 30, 1948. 

These reported losses under fire in- 
surance policies include an allowance for 
uninsured and unreported losses. 





Canadian Fire Losses 

Due largely to a much lower estimate 
for unreported losses, fire damage in 
Canada for the first five months of the 
year amounted to $28,667,490 compared 
with $33,820,123 in the same period last 
vear, according to Monetary Times. 
Estimate on unreported losses this year 
was only $2,100,000 against $5,000,000 in 
the 1948 period. 

Fire losses in Canada for May were 
down substantially at $2,130.100 com- 
nared with $3,174,750 in May, 1948. 
Largely responsible for this was a drop 
of more than $1,000,000 in British 
Columbia losses. Including $300,000 for 
unreported losses, the Monetary Times 
aggregate for May was $2,430,100 against 
a total of $4,174,750 in May, 1948, which 
figure allowed for $1,000,000 in unre- 
ported losses. 





AXEL E. ECKBERG DIES 
_Axel E. Eckberg, 79, insurance execu- 
tive of Jamestown, N. Y., died at his 
home July 8. He served as vice presi- 
dent of the Jamestown Mutual since 
1932 and has been a member of the 
board since its organization in 1920, 





Royal-Liverpool Sends 
Gill to North Carolina 


The Royal-Liverpool Group has trans- 
ferred State Agent Frank C. Gill to 
Wilson, N. C., where he will serve agents 
in the eastern part of the state. He 
replaces W. E. Sullivan who has been 
transferred to Charlotte as previously 
announced. 


After long experience with other com- 
panies, Mr. Gill joined the production 
staff of the group in Richmond, Va., in 
1941. Since then, he has been stationed in 
Washington, D. C., and Greensboro, 
N.C. 





WITH NATIONAL IN KANSAS 


E. H. Forkel, vice president of the 
National Fire Group, announces transfer 
of Special Agent E. H. Carpenter from 
Iowa to Kansas. Mr. Carpenter will han- 
dle the National Fire Group’s business 
in western Kansas with headquarters at 
1217% Main Street, Great Bend. He 
will be associated with State Agent 
Kenneth J. Stoike, Special Agents Dean 
B. Snapp and Arthur G. Corry, and Su- 
perintendent John M. Howenstein, who 
are located in The National Fire Group’s 
Kansas service office in the New Eng- 
land Building, Topeka. 


Home Names White, Moore 


Howard B. White has been made 
manager of the Harrisburg, office of the 
Home Insurance Co. Mr. White joined 
the Home in October 1928 and served in 
its Pittsburgh office until 1940 when he 
was transferred to Harrisburg as state 
agent. 

The Home also announces the promo- 
tion of John B. Moore, from state agent 


to manager of its Wilmington, Del. 
office. Mr. Moore has served at the 
Home’s Wilmington office since 1929. 





SCHODDE MAKES RADIO TALK 


“Can Fires Be Prevented?” was the 
topic of radio talk which Glen Schodde 
of the Home Insurance Co. gave July 
18 over the University of Minnesota 
station. It was one of a series sponsored 
by the Minnesota Fire Underwriters 
Association and the university. The final 
talk will be given July 25 by Paul 
Olinger, state agent of the Agricultural. 





JOHN T. COLL PROMOTED 


John T. Coll has been named resi- 
dent vice president at Buffalo of James 
S. Kemper & Co. James T. Haviland, 
vice chairman of the insurance agency, 
made the announcement. Mr. Coll has 
been with the company since 1937 and 
manager of the Buffalo office since 1946. 


Garvin Named Deputy 
Commissioner of Conn. 


Edward T. Garvin, for 16 years con- 
nected with the Connecticut Insurance 
Department, has been made Deputy 
Commissioner. At present he is invest- 
ment supervisor and liquidating agent. 
He succeeds George Goodwin who has 
retired. 





F. C. Gustetter Dies 


Frederick Charles Gustetter, 83, re- 
tired vice president of the Phoenix In- 
surance Co. and the Equitable Fire & 
Marine Insurance Co., died at the Hart- 
ford Hospital, July 18. Born in Cincin- 
nati in 1866, Mr. Gustetter moved to 
Hartford in 1913 to assume executive 
duties at the home office of the Phoenix. 
He retired December 31, 1938, after 56 
years of service. A group of Phoenix 
officers, led by President George C. 
Long, Jr., served as honorary pallbearers 
at the funeral services, July 21. 





Wallace D. Hicks Dies 


Wallace D. Hicks, vice president of 
the Glens Falls Group Companies died 
suddenly July 18. Mr. Hicks was strick- 
en with a coronary thrombosis. 
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Court Square, Springfield, Mass., from an early print. 


THIS IS OUR CENTENNIAL YEAR 


HOUGH a relatively new nation, the United States can boast of an impressive list of business organizations that 
have passed their one hundredth birthday. This year, the Springfield Fire and Marine Insurance Company is 


celebrating its Centennial Year. . 


. . A look into its past discloses a drama-packed story, one which began in 1849 during 


the glamorous days of the California gold rush; a story of early Springfield business pioneers who brought into being 
a new concern and struggled bravely that it might prosper, at the same time providing comfort and security for their 
neighbors and fellow men. . . . There has been no decade in the life of the Company in which events of major importance 
have not tried the very souls of its directors and officers: times of disaster when conflagrations—Chicago, Boston, Balti- 
more, San Francisco and others—sounded the death knell for less sturdy companies; times when courage of the directors 
reached the very heights in grim determination to meet their contractual obligations; times when enervating depressions 
and serious recessions posed the gravest of problems; times of inflation when adherence to conservative principles was 
difficult; and, finally, times of war when burdens of management were increased tenfold. . . . Each decade in the life 
of the Springfield brought new leaders steeped in its tradition, experienced men ever inspired by the ideals of the 
Company founders, men of integrity, men trained for service to the insuring public. . . . Each decade witnessed growth; 
saw this typically American business institution keeping pace with the progress of the country; saw it introducing. and 
pioneering coverages as the increasing complexities of living brought out their need; saw an ever-strengthening capital 


structure. . 


. . From its early beginning in the city of Springfield, Massachusetts, the Springfield has grown to a point 


where today, with its subsidiary companies, it writes business not only in every state in the United States and in the 
District of Columbia, but also in Canada, Alaska, Hawaii and, through its affiliation with the American Foreign Insur- 
ance Association in many countries throughout the world. . . . SPRINGFIELD FIRE AND MARINE INSURANCE 
COMPANY, Springfield, Mass. and its subsidiaries: SENTINEL FIRE INSURANCE COMPANY, Springfield, Mass.; 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY, Detroit, Mich.; NEW ENGLAND FIRE INSUR- 
ANCE COMPANY, Springfield, Mass.; NEW ENGLAND CASUALTY INSURANCE COMPANY, Springfield, Mass. 
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Commercial Union Reports Profits 
On Worldwide Business During 1948 


The Commercial Union Assurance re- 
port for 1948, presented at the annual 
meeting in England by Chairman John 
Leslie, shows another year of 
and generally good results. In his re- 
port covering several fields of insurance 
as well as the question of nationaliza- 
tion of insurance by the Labor Govern- 
Britain Mr. Leslie stated 


progress 


ment in Great 
in part: “Much of this was overseas, 
where we have to a large progress ex 


tent rehabilitated our branch and agen 
cy organizations. I mention this because 
ot the importance to the national econ- 
omy of overseas insurance business, and 


because you should know of our com- 
pany’s share in it. 
“The international character of insur- 


ance is recognized by those familiar with 
the workings of the insurance world, 
but to the layman it is not apparent, 
and it may help you to appreciate it if 
| tell you that of our £29% millon 
fire and accident premiums, no less than 
£1914 millions, or two-thirds, is in re- 
spect of business transacted outside the 
borders of this country. The interna- 
tional character of marine insurance 
needs no. stressing. : 

“The organization of our group ol 
companies is widespread over the world. 
In well over 60 different countries we 
are represented by branches or agencies, 
some of which are very old-established 
indeed, and we issue policies, receive 
premiums and pay claims in almost every 
currency. It is perhaps unnecessary for 
me to remind you of the substantial 
business that our group transacts in 
the United States of America. I do so 
because of its special importance in 
these times, and to assure you that the 
development of our interests there re- 
ceives our constant and close attention. 


Nationalization Threat 

“Generally, the resilience of our over- 
seas business has been remarkable, and 
it is very encouraging for the future to 
find that after all the vicissitudes of the 
last ten years our company’s reputation 
in the world for security and service 
stands as high as ever. 

“Even though our company is_ not 
directly involved, I feel I must say a 
word regarding the nationalization pro- 
posals now being propounded. Their im- 
plements would, in my view, be gravely 
detrimental to the business of insurance 
as a whole and, in particular, to the 
prepondering overseas section. Relying 
upon assurances given upon more than 
one occasion by His Majestey’s Govern- 
ment the world has understood that in- 
surance will not be nationalized, and any 
change in that policy could not but be 
interpreted as a violation of the prin- 
ciple which lies at the root of all insur- 
ance—uberrima fides. It is earnestly to 
be hoped that wiser counsels will ulti- 
mately prevail. 

Results Profitable 

“The premium income amounted to 
£13,909,115 and was £738,446 more than 
in 1947. The ratio of claims paid and 
outstanding was 45.43 per cent, commis- 
sion absorbed 19.52 per cent, and ex- 
penses of management accounted for 
21.59 per cent. After adjustment of the 
reserve for unexpired risks, £1,000,000 
has been transferred to profit and loss 


account. The fire fund now amounts to 
£11,914,354, or 85.66 per cent of the pre- 
mium income 

“At home there has been an increase 
in premiums and an improvement in 
the claims ratio. The great industrial 
effort of the country has naturally in- 
creased the quantity of insurable prop- 
erty, and this, coupled with the fact that 
more people are increasing their cover 
to present-day values, accounts for the 


increased premium. On the claims side 
there has been a marked reduction in 
the number of claims tor storm, burst 


pipe and flood damage as compared with 
last vear, when the experience was un 
usually heavy. 

“In the United States our claims ex- 
perience was rather more favorable, not 
withstanding the heavy fire wastage in 
that country, throughout the year, and 
our operations yielded a small though 
not unsatisfactory margin of profit. 

“In the Dominions, the Colonies and 
elsewhere overseas our business ex- 
panded, and the results were heartening. 
We were able to pay personal visits to 
many of our representatives, particularly 
those in Asia, and we were also glad 
to be able to extend a warm welcome 
to those of our overseas friends who 
came to this country during the vear. 


Life Department 


“Once again the total new life business 
for 1948 constituted a record in the his- 
tory of the company, and 12,975 new life 
assurance policies were issued for sums 
assured of £14,398,596, of which, after 
allowing for reassurances, £14,047,265 
was retained at the company’s own risk. 
The comparable figures for 1947 were 
11,973 policies for £12,306,990 gross (£12, 
079,064 net). The average new sum as 
sured was £1,109, compared with £1,028 
in 1947 and £1,004 in 1946. In addition 
2,603 immediate and deferred annuity 
policies were granted to secure £136,620 
per annum. Towards the end of 1948 
there was an appreciable falling off in 
the demand for life assurance, and a 
continued expansion of new business at 
the immediate post-war rate can hardly 
be expected. : 

For the first time the life assurance 
premium income exceeded £3,000,000, the 
actual figure of £3,176,090 being £351,699 
in excess of the corresponding income 
for 1947. During the year the life fund 
increased by £1,382,267 to £37,640,830. 

“The net premiums in this department 
amounted to £1,904,508, an increase of 
£48,894 over the previous year’s total. 
The claims paid and outstanding, after 
deduction of reinsurances and salvages, 
amounted to £890,375, and out of the 
profit of underwriting years now closed 
the sum of £250,000 has been transferred 
to profit and loss account. The marine 
fund now stands at £2,934,824, or 154.10% 
of the premium income. 

“Marine insurance is mainly concerned 
with the insurance of ships and_ their 
cargoes, and our business closely follows 
their development and fortune. During 
the year there has been a great increase 
in new tonnage and in the volume of 
world trade, and these are the principal 
factors accounting for our increased 
income. 

“As regards ships we have seen during 
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the past year many fine passenger liners 
completed, replacing the gaps made dur- 
ing the war when many of these large 
vessels became victims to the submarine. 
The very high values of some of these 
new ships, together with the ever-in- 
creasing replacement create spe- 
cial problems for underwriters, and it is 
a matter for justifiable pride in the mar- 
ket that these great liners can be fully 
covered by insurance. In the first week 


costs, 


of the year the Caronia sailed on her 
maiden voyage, and was insured for 
£4,000,000. Considerable additions have 


also been made to the world’s mercantile 
marine, particularly in tanker tonnage. 

“It is difficult to forecast results on 
hull underwriting, but we consider 1948 
should prove a_ satisfactory year for, 
although repair bills have been on an 
ever-ascending scale, we have experi- 
enced a year that has been freer of total 
losses and devoid of any major catas- 
trophe. 

“On the cargo side of our business, 
which is derived largely from our own 
branches and agencies, there has been a 
considerable improvement in the experi- 
ence, and this result encourages the be- 
lief that some check has been made to 
the appalling wastage and loss through 
theft, pilferage and inadequate packing. 

Casualty Department 


“The net premium income of the casu- 
alty department amounted to £15,533,070, 
an increase of £987,870. The ratio of 
claims paid and outstanding was 57.30%, 
commission accounted for 17.01%, and 
expenses of management 18.35%. The 
underwriting surplus was £1,170,238, and 
after adjustment of the reserve for un- 
expired risks there remains an under- 
writing profit of £775,090, or 4.99% of 
the premium income. The accident fund 
now amounts to £10,076,185, i.e., 64.87% 
of the premium income. 

“With regard to motor business, the 
results for the year are not unsatisfac- 
tory, but the high cost of repairs, and 
the very substantial sums which are now 
commonly awarded as damages for per- 
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HENDERSON NAMED MANAGER 

Ralph M. Sketch, manager for Canada 
of the Phoenix-London Group, an- 
nounces the appointment of G. Fraser 
Henderson as manager at Halifax. At 
the same time, Mr. Henderson has been 
named secretary of the Acadia Fire In- 
surance Co., a member of the Phoenix 
Group. 





sonal injury create uncertainties for the 
future, and we shall need to watch de- 
velopments very closely. 

“Losses by burglary and theft, which 
have been such an outstandine feature 
since the end of the war, were again 
numerous and frequently substantial, but 
the steps taken in 1947 to bring our 
rates into adjustment with prevailing 
conditions have enabled us to meet the 
needs of the situation satisfactorily, 
and we have been able to accommodate 
the very substantial expansion of busi- 
ness which the conditions have engen- 
dered. 

“On the whole the home business has 
been satisfactory. In spite of the loss of 
income in the workmen’s compensation 
section, we have been able to show a 
small increase in total premiums over 
the previous year, mainly owing to the 
expansion of our motor business, and 
some development in the miscellaneous 
classes. 

“In the United States, where we trans- 
act accident (casualty) business through 
our associated companies, the Ocean 
and Columbia, conditions were somewhat 
less difficult, but the final results were 
not profitable. 

“Elsewhere overseas our business 
showed marked expansion. Motor busi- 
ness generally is still difficult, but the 
rehabilitation of our branches and agen- 
cies has enabled us to make progress in 
the miscellaneous classes, and we have 
grounds for special satisfaction in that 
our results for 1948, which are the best 
for the post-war years, show — such 
marked improvement. 
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—_—" a gun slung over his shoulder 


young James Monroe trudged several 
miles to school each day through the Vir- 
ginia forests. His companion was John Mar- 
shall who years later as Chief Justice was to 
administer the oath of office when Monroe 
became President. In 1774 at the age of 
sixteen Monroe left his native Westmore- 
land County to enter the College of William 
and Mary. Little is known of his life there 
except that he was one of eight who signed 
a petition charging that the “Mistress of 
the College” served the students “scarce 
and intolerable food” while providing her 
brother with delicacies. 

But the nation’s struggle for liberty soon 
blotted out such trivial concerns, and at 
eighteen as lieutenant in a Virginia regi- 
ment Monroe joined Washington’s forces 
in New York. He fought at Harlem and 
White Plains, was among the first troops to 
cross the Delaware and was wounded at 
Trenton. During the battle of Monmouth he 
acted as a scout for Washington who later 
wrote of the young Virginian, “He has in 














View of his daughter's room 


ASH LAWN 


Cabin-castle of the Fifth President” 
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From this home, two miles distant from Monticello, Monroe used to signal to his friend Thomas Jefferson 


every instance maintained the reputation of 
a brave, active and sensible officer.” 

When Monroe married the beautiful and 
aristocratic Elizabeth Kortright, her friends 
“twitted her with the amiable reflection that 
she was expected to have 
done better.” Not only 
was the marriage un- 
usually happy, however, 
but the “not particularly 
attractive” Virginia Con- 
gressman served three 
terms as Governor of Vir- 
ginia, became U. S. Sen- 
ator, minister to France 
and to England, Secretary 
of State, Secretary of 
War, and was twice elected President. 

While a law student, Monroe formed a 
close friendship with Thomas Jefferson 
which prompted his acquiring Ash Lawn, a 
plantation near Monticello, the lIatter’s 
home, and there he built his “cabin-castle.” 
This one-and-a-half story frame house was 
completed about 1798 under Jefferson’s 
supervision while Monroe was in France. 
The gardens of Versailles are believed to 
have inspired the beautiful boxwood garden 
which Monroe planted. The twenty-six 


years he spent at Ash Lawn were the hap- 





Nursery in the happy home 


piest of his career but his election to the 
Presidency obliged him to leave. 

As his years of service ta his country 
left him in straitened 
Monroe was obliged to sell Ash Lawn in 
1825. His last days were 
spent with his daughter 


circumstances, 


in New York where he was 
a familiar figure in his 
black velvet knee breeches 
and buckled shoes. 

Considerably enlarged 
by a subsequent owner, 
Ash Lawn was restored 
and opened to the public 
on Monroe’s birthday, 
April 28, 1930. 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry. 


* THE HOME * 
SPrsurance Company 


Home Office: 59 Maiden Lane, New York 8,N.Y. 
FIRE e AUTOMOBILE @ ® MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
Copyright 1949, The Home Insurance Company 
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Filing of SEUA Premium 
Plan Postponed for Study 


The South-Eastern Underwriters Asso- 
ciation at Atlanta has postponed formal 
filing of its proposed plan for paying 
three and five year term fire insurance 
premiums on an annual installment basis. 
The plan, which was to have been filed 
about the middle of this month, met 
with strong opposition from many quar- 
ters. 

Manager W. W. Sampson of the 
SEUA has stated that before filing is 
made a conference with Insurance Com- 
missioners and agents in the territory 
will be held to give the proposal further 
study. 





British Columbia Fire 
Loss Ratio 67% in 1948 


Underwriters of fire insurance in 
British Columbia had an_ unfavorable 
year in 1948, according to the annual 
report of the provincial Superintendent 
of Insurance. Net premiums earned for 
all companies amounted to $9,805,159 with 
losses incurred at $6,542,947 for a loss 
ratio of 66.73%. In the previous year net 
premiums earned were $7,887,172 and 
losses were $3,329,916 for a ratio of 
42.22%. 

The current year, however, is running 
even worse than in 1948. It is estimated 
that fire losses for the first five months 


of 1949 were $400,000 over the same 
period of last year. 
Equally as unfavorable was British 


Columbia’s experience in automobile in- 
surance last year. Net premiums earned 
were $7,743,846 with losses of $5,113,588 
for a loss ratio of 66.03%. In the pre- 
ceding year premiums earned amounted 
to $5,321,828 and losses were $3,264,852 
for a 61.35%. 





TO INSPECT MINN. HOSPITALS 


Insurance organizations in Minnesota 
are preparing to carry out the hospital 
inspection program initiated on a nation- 
wide basis by the National Board of 
Fire Underwriters. It is estimated there 
are some 300 hospitals in the state and 
they now are subjected to annual inspec- 
tion by state fire marshals. Trained in- 
surance men from various insurance or- 
ganizations will be picked to make the 
statewide inspection. 


Big Bill 


Continued from Page 15 
is no such distinction recognized in 
the policy. ; 
“Reasoning further, the court said: 


“We are unable to see the difference 
between an accidental resulting 
from a ‘friendly’ fire and an accidental 
loss caused by a ‘hostile’ fire. In both 
instances the loss is a direct result of 
the fire against which the insurer 
agreed to indemnify the insured. The 
fact that in one case the fire is ignited 
intentionally, and in the other adven- 
titiously, is a distinction without a dif- 
ference. Nor is it of any importance 
that the fire was confined to the limits 
intended * * *, 

“But this is contrary to 
whelming weight of authority. 

“In evaluating the strange doctrine of 
the friendly fire, it should be borne in 
mind that the doctrine was created by 
the courts as an implied term of fire 
insurance contracts. Is it not then true 
that whether the average policyholder 
is aware of this unwritten provision or 
not his premium has taken that term 
into account as it does other terms, and 
that he is the beneficiary thereof? As 
has been pointed out before by this re- 
viewer, there are various rules of law un- 
known to the layman which enlarge or 
delimit the benefits bargained for by the 
policyholder. If it may seem harsh to 
enforce some of these invisible terms, 
it is clear that in the long run all policy 
limitations will be offset by savings in 
insurance costs.” 


loss 


the over- 


TO HOLD INSPECTOR’S SCHOOL 
John L. Vorse, Royal-Liverpool Group, 
Wichita, president of the Kansas State 
Fire Prevention Association has an- 
nounced plans for an inspector’s school 
to be held September 20 at Topeka. The 
school is designed to better qualify the 
members to make inspections in con- 
nection with the town inspection pro- 
gram of the association. 
HEADS QUEBEC BLUE GOOSE 
Benoit Bertrand has been elected 
Most Loyal Gander of the Quebec Pond, 
Blue Goose, for 1949-1950. Mr. Bertrand 
is Quebec manager for the Sun group. 
Elected supervisor of the flock is R. A. 
Harries; custodian, G. C. English; 
guardian, J. Hubert Lesperance; keeper, 
H. F. McDonald; wielder, L. J. LeClerc. 
PROBES ESCOTT RATING PLAN 
The Escott rating plan for multiple 
location risks, approved by the National 
Association of Insurance Commissioners 
at its recent meeting, was under consid- 
eration by the New York Fire Insurance 
Rating Organization at its meeting last 
week and was referred to a subcommit- 
tee without recommendation. 





AMERICAN DIVIDEND 
Directors of the American Insurance 
Co. of Newark, N. J., have declared a 
dividend of 45 cents a share, payable Oc- 
tober 1 to stockholders of record Sep- 
tember 1. 


Proposed Building Code 
For Chicago Prepared 


Chicago’s proposed new building code 
is approaching completion and the tech- 
nical performance section, which has 
been in preparation for about three 
years, will be presented to the city coun- 
cil early in October, according to 
Mayor Martin Kennelly. Administrative 
sections will be finished later. It was 
reported by John O. Merrill, architect 
and director of the staff which is pre- 
paring the code. All who have had 
anything to do with the code are well 
satisfied with it, including all organiza- 
tions which have participated in confer- 
ence. This takes in insurance organiza- 
tions. 





WILSON RETIRES IN CANADA 


After serving the company for 36 
years, G. R. Wilson has retired as 
branch manager of the Acadia Insurance 
Co, at Halifax. He has been succeeded 
by G. F. Henderson. 





ALMAN AGENCY CHARTERED 


Alman Insurance Agency, Union, S. C., 
has received a charter from the Secre- 
tary of State to write all forms of 
insurance, including life, listing author- 
ized capital stock at $25,000. W. W. 


Alman is president. 
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was completely revolutionized 
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RIVER BOATS WERE TOO RISKY 
Although inland transportation in America 


river boats remained an unpopular risk with the insurance com- 


had doubled the amount of our foreign commerce, such risks were con- 
sidered too hazardous. Fur traders transported goods of great worth through 
Indian country and over poorly charted streams, and accidents were frequent, 


more daring than cautious. Consequently the insurance companies were 
slow to change their practice of insuring only boats, not their cargo. 
The National Union and Birmingham greatly appreciate the safety- 


first piloting record of their executives, who have brought 


through war troubled and economically fale 
upset years. 


a) 






by steam, the insuring of 
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Jewelry Rates 


Continued from Page 1 


55% for losses and 45% for expense and 
profit. The revised schedule is as fol. 
lows: 


Revised Rate Schedule 
Per $100 
For the first $5,000 or part thereof... $1.69 
For the excess of $5,000 up to $10,000 1.19 
For the excess of $10,000 up to $50,000 60 
For the excess of $50,000 up to $100,000 35 
On the entire amount of insurance on 


jewelry when such amount exceeds 
$100,000 


The present action of the IMIB was 
taken in accordance with the instruc. 
tions of the New York Department, 
when, following the hearing, it rejected 
the bureau proposal as inadequate and 
the North America’s requested deviation 
as too high. The IMIB was then d- 
rected “to submit a new filing forthwith 
in which rates are properly adjusted,” 
In his letter addressed to the Insurance 
Departments of all jurisdictions in which 
the bureau is licensed, General Mana- 
ger H. L. Wayne of the IMIB said: 


“All Departments are aware of the 
fact that following a hearing on the 
original filing held by the New York 
Insurance Department on June 13 last, 
the said filing was disapproved on the 
ground that a greater reduction than 
that proposed was warranted by the 
statistics. Although the statistics sub- 
mitted at the aforesaid hearing were not 
refuted by the New York Department 
either at that time or subsequently and 
also in spite of the fact that the addi- 
tional data subsequently submitted to 
the state of New York and all other 
jurisdictions and this bureau’s interpre- 
tation of such data, in our opinion fully 
attested to the reasonableness of the 
rate reduction filed, nevertheless it was 
apparent that the bureau would be un- 
able to secure the approval of the New 
York Insurance Department. 


Room for Argument 


“In view of all the circumstances in- 
volved elsewhere as well as New York 
and having in mind also that there was 
at least room for argument with respect 
to that portion of the supporting data 
dealing with the expense factor, the bu- 
reau concluded that pending further 
studies to be made with respect to the 
proper factor to be used for expenses, 
a revised filing should be made on the 
basis of a profit factor of 6% and an 
expense factor of 39%, producing an al- 
lowable loss ratio for the purpose ot 
this filing, on the basis of such factors, 
of 55%.” 

Declaring it “absolutely essential” that 
the rates for jewelry insurance be uni- 
form countrywide, the bureau tendered 
for filing in the other states the revised 
schedule of rates, “calculated to result 
in a ratio of incurred losses to premiums 
earned on a countrywide basis of as 
close to 55% as it is possible to approxi- 
mate with the understanding that this 1s 
to be considered an interim filing pend- 
ing further studies .. . and without pre 
judice as respects allowable loss rati0, 
profit or expenses factors insofar as this 
or any other class of inland marine 10 
surance is concerned,” 





july 22, 


= 


[nsus 


Morris ( 
mobile on 
Mass., hac 
pulance 
ploye actir 
ployment. 
juries anc 
aggregate 
sured by | 
bility whi 
policy, pal 
damages 
United St 
Claims Ac 
gether wit 
his person. 
pany joinil 

The Gov 
setting up 
a motion — 
the plaintt 
ground tha 
does not 
suit by th 
that the ¢ 
to be sue 
sovereign | 
terpreted. 
chusetts d 
the insurar 
This ordet 
Cireuit Ce 
Mut. Liabi 

The Cir 
cuit Court 
ment’s cot 
pretation 
‘In view | 
equitable 
insurance 
the whole 
interest W 
l7(a) Fede 
BU. S: 
In the cas 
jartial sul 
problem of! 

“We thi 
a real pa 
7(a), and 
in his ow 
right of th 


LOSS I 


Fire Polic 


Thoug 
A 


An insu 
premiums, 
bligated t 
Bryan has 
District Cc 
ng a $14, 
against the 
The sui 
collection 
a packing 
burned in 
Ir, owner 
name the 
named as_ 
tlause in t 
Attorney 
tlaimed_ th 
merely na 
payee and 
collection 
maintained 
mortgage 

clause tha 
as debtor. 
Judge B 
tiles were 
parent the 
of the min 
surer and 
seal the c 
Peach v 
Anne Cou 
In burning 
tenced to 
tentiary a 
Statement, 


1949 


om 





was 
rllc- 
lent, 
cted 
and 
tion 
di- 
vith 
ed,” 
nce 
hich 
ina- 


the 
the 
ork 
ast, 
the 
han 
the 
ub- 
not 
ent 
and 
Idi- 
to 
her 
re- 
ally 
the 
was 
un- 
ew 


july 22, 1949 


Our 50th Year 










THE EASTERN 
m— UNDERWRITER 7 


Our 50th Year 


Page 23 








Morris Gray, while operating his auto- 
mobile on a public street in Cambridge, 
Mass. had a collision with a Navy am- 
pulance driven by a Government em- 
ploye acting within the scope of his em- 
ployment. Gray suffered personal in- 
juries and his car was damaged to the 
aggregate sum of $710. He was_in- 
wired by the State Farm Mutual Lia- 
bility which, under, the terms of its 
policy, paid him $485 on account of the 
jamages to the car. Gray sued the 
United States under the Federal _Tort 
Claims Act for the balance of $225, to- 
vether with a reasonable allowance for 
his personal injuries, the insurance com- 
pany joining in the action. 

The Government denied Gray’s claim, 
setting up various defenses. It also filed 
, motion to dismiss the action as to 
the plaintiff insurance company on the 
cround that the Federal Tort Claims Act 
does not expressly grant consent to 
sit by the subrogee of a claimant and 
that the consent of the United States 
to be sued, being a relinguishment of 
sovereign immunity, must be strictly in- 
terpreted. The District court for Massa- 
chusetts dismissed the complaint as to 
the insurance company (77 F. Supp. 869). 
This order was reversed by the First 
Circuit Court of Appeals State Farm 
Mut. Liability Ins. Co. v. United States. 
The Circuit Court cited various Cir- 
uit Court cases adverse to the Govern- 
ment’s contention for a narrow inter- 
pretation of the act and held that: 
‘In view of the universally recognized 
equitable principle of subrogation, an 
insurance company, for having paid 
the whole loss, is the real party in 
interest within the meaning of Rule 
(a) Federal Rules of Civil Procedure, 
% U. S. C. (citations omitted). * * * 
In the case at bar, appellant is only a 
jartial subrogee, which may involve a 
problem of splitting causes of action. 
“We think that a partial subrogee is 
a real party in interest, under Rule 
7(a), and as such has standing to sue 
in his own name, subject only to the 
right of the defendant, by making timely 





LOSS PAYABLE CLAUSE SUIT 





Fire Policy Beneficiary Collects Even 
Though Assured Was Guilty of 
Arson and Sent to Jail 


An insurance company that accepts 
premiums, knowing the risk involved, is 
ligated to pay claims, Judge Albert V. 
Bryan has ruled in the United States 
District Court at Norfolk, Va., in award- 
ng a $14,000 claim to Guy W. Capps 
against the Transcontinental. 

The suit brought by Capps was for 
collection of a fire insurance policy on 
a packing shed at Lake Smith that was 
burned in August, 1947, by H. T. Peach, 
Ir, owner of the shed and in whose 
tame the policy was issued. Capps was 
named as beneficiary in a “loss payable” 
tlause in the policy. 

Attorneys for the insurance company 
tlaimed that the “loss payable” clause 
merely named Capps as the assignee 
payee and subject to the same terms of 
collection as the insured, Peach. Thev 
maintained that a “New York standard 
mortgage clause” was the only legal 
clause that would allow Capps to collect 
as debtor. 

Judge Bryan ruled that the technicali- 
les were immaterial, since it was ap- 
Parent that there had been a “meeting 
of the minds” of the insured and the in- 
surer and money had been accepted to 
seal the contract. 

-each was convicted in the Princess 
Anne County Circuit Court for his part 
In burning the building and was sen- 
tenced to two years in the State Peni- 
tentiary at Richmond. He made a full 
statement, admitting the crime. 





[nsurer’s Subrogation Rights Under 
Tort Claims Act Are Sustained 


objection, to insist upon the joinder of 
the other parties in interest in order 
to avoid a split-up of the cause of 
action, * * * 

“The United States was not put to the 
necessity of insisting upon such joinder 
in the present case, because the partial 
subrogee and the insured on their own 
initiative joined in a simple complaint 
which brought all the parties in interest 
before the court below. We can see no 
possible objection to this procedure.” 

The court pointed out that the United 
States had asserted no counterclaim 
against Gray, and, if it had, it could be 
asserted against him as a party to the 
complaint. 

The anti-assignment statute was held 
no bar. to the recognition of an insurer 
subrogee as a claimant under the Tort 
Claims Act, the former act having refer- 
ence to voluntary transfers or assign- 
ments of claims against the Government. 





National Names Schneider 


Melvin L. Schneider has been ap- 
pointed special agent in Illinois for the 
National Fire Group. He is a native of 
Illinois and began his insurance career 
in 1937 with the Illinois Inspection Bu- 
reau at East St. Louis as a fire inspec- 
tion engineer, and in 1942 he joined the 
Armed Forces, serving in the Marine 
Corps in the South Pacific. Upon receiv- 
ing his honorable discharge in 1945, he 
entered the employ of an insurance group 
as special agent in southern Illinois, re- 
maining there until his recent employ- 
ment by the National Fire Group. 

Mr. Schneider will travel the southern 
Illinois territory and will be associated 
with Special Agents W. H. Buesching 
and A. R. Holliday with headquarters 
in the National Fire Group’s office in 
the Security Building, Springfield. 

Special Agent M. R. Dace, who has 
been assisting Special Agents Buesching 
and Holliday, is being brought into the 
National Fire Group’s Chicago office for 
special work in the farm department. 


FIRE FIGHTING IN TEXAS 


Build Series of Fires From Oil Pits, Old 
Rubber Tires and Railroad Ties to 
Practice Extinguishing Them 





Fire fighters in Texas are starting 
fires in order to get training in ex- 
tinguishing them. At College Station, 
more than 500 firemen from Texas and 
New Mexico are building a series of 
fires from oil pits, old rubber tires and 
railroad ties in order to get instruction 
and practice in putting out such fires in 
a hurry with various types of equip- 
ment, 

At Hensley Field, Dallas, the fire 
fighting units of the Army and Navy 
poured about 300 gallons of high octane 
gasoline over a discarded plane hull and 
then Fire Chief Z. H. Titus ignited it. 
The Army and Navy crash trucks stood 
by on a runway half a mile away until 
the fire generated about 1,000 degrees 
and then at a signal raced to the fire. 
In a few minutes they had a stream of 
foamite and water spattering against 
the melting aluminum sides of the 
fuselage. A dummy pilot was rescued 
from the burning plane by the soldier 
and sailor firemen who were protected 
with crash hoods of asbestos. To com- 
plete the illusion of reality, two ambu- 
lances ware parked nearby. 





EMPLOYERS’ PROMOTES FORT 


Former Head of New York Inland Ma- 
rine Department Now Super- 
intendent at Home Office 





J. Donald Fort, manager of the Em- 
ployers’ Group’s New York inland ma- 
rine department, has been appointed 
superintendent of the home office inland 
marine department, in charge of inland 
marine underwriting throughout the 
country, as of July 11, according to an 
announcement by Edward A. Larner, ex- 
ecutive head of the Employers’ Group. 

Widely known throughout the east in 
inland marine circles, Mr. Fort has had 
broad and varied experience in this line 
of business, having been engaged in it 
without interruption since 1932. 

Mr. Fort has a B. S. degree from Ohio 
State University and has also taken spe- 
cial courses at New York University. 
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ECA Bulletin Sets Forth Details 
To Be Followed by Marine Insurers 


President John T. Byrne of the 
American Association of Marine Under- 
writers has issued to members a bulletin 
relative to further revisions in the ma- 
rine insurance regulations of the Eco- 
nomic Co-operation Administration in 
Washington. The new bulletin is as fol- 
lows: 

“Referring to our bulletin of June 14, 
1949, Section 201.6(h) of ECA Regula- 
tion 1 was amended again on July 9 
to read as follows: 

“This amendment does not change the 
principles outlined in our previous bulle- 
tin but does set forth in greater detail 
the procedure insurers must follow in 
reporting to ECA. Members are there- 
fore requested to file with the controller 
of the ECA, Washington, D. C., by the 
20th of each month, a statement in the 
form attached covering policies issued 
during the preceding month. The July 
report, the first, must be filed not later 
than August 20. All such statements 
must be accompanied by the certificates 
required by the regulation. It is recom- 
mended that the width of the statements 
filed by members be the same as the 
copy attached hereto. 

“Members should also remind their 
claim departments of the requirement 
that upon settlement of claims the con- 
troller of the ECA must be given im- 
mediate written notice, indicating the 
procurement authorization number, the 
name and address of the insurer and 
the amount of the insurance recovery. 

“A copy of the statement which is 
filed monthly with ECA and copies of 
any loss reports should be filed with the 


Underwriters Service Bureau, 99 John 
Street, New York 7, N. Y. Such in- 
formation will be used for statistical 


purposes only. 

“Certain of our members have inquired 
regarding that part of the regulation 
which provides that ECA will request 
repayment from the participating coun- 
try of the dollar amount of insurance 
recovered by the insured. In this con- 
nection, we wish to call particular at- 
tention to that part of the release ac- 
companying the publication of the 
amendment, which stated: 

““The money recovered will be repro- 
grammed for further purchases’” by the 
participating country concerned. 

“It thus appears that the importer and 





Complete Arrangements for 
Marine Meeting at San Remo 


Arrangements are complete for ac 
commodation of delegates to the annual 
meeting of the International Union of 
Marine Insurance at the Palazzo del 
Casino, San Remo, Italy, on September 
9-10. The banquet will be held at the 
casino on the evening of September 9. 

For the convenience of other visitors 
the Review of London states that “the 


Associatione Nazionale fra le Imprese 
Assicuratrici in Milan has circularized 
the following list of hotels at San 
Remo where accommodation may be 
obtained: Reale, Savoia, Astoria, Grand 
Hotel des Anglais, Londra, Mediter- 
raneo, Miramare, Belsoggiorno, Colom- 
bia, des Etrangers, Europa and Pace, 


and Grand Bretagne and Splendido. In- 
tending visitors are requested to make 
their own arrangements and advise the 
president, Carl Briner, P. O. Box 219, 
Zurich 22, before August 17 in order 
that the congress list may be as com- 
plete as possible.” 


supplier are not prejudiced in any way 
by this part of the regulation in so far 
as dollar recoveries are concerned; and 
therefore are in no different position 
than they were under previous regula- 
tions. 

“Underwriters, brokers and = agents 
are urged to take all steps necessary to 
bring to the attention of their American 
policyholders this new regulation which 
permits the financing in dollars of in- 
surance on ECA shipment and the ad- 
visability of arranging for export ship- 
ments on c. i. f. terms so that a fair 
proportion of this business may be 
written in our own marine insurance 
market.” 


Car Owner Not Liable for 
Collision After Theft 


A car was left in a shopping district 
of Syracuse parked on the street, with 
the car door unlocked and the keys in 
the ignition switch, by the husband of 
the owner of the car. A 14-year-old boy 
stole the car, drove it away and col- 
lided with and damaged an automobile 
owned by another, who sued husband 
and wife, claiming property damage to 
her automobile, which damage she as- 
cribed to the negligence of the de- 
fendants. 

A judgment dismissing the complaint 
was affirmed by the New York Appellate 
Division, Lotito v. Kyriacus, 272 App. 
Div. 735, because, the court held, the 
negligence of the defendant car owner’s 
husband in leaving the car parked with 
the keys inside and unlocked was not 
the proximate cause of the damage, but 
the intervening theft by the boy and 
his negligence in colliding with plain- 
tiff’s car. 

The Appellate Division said that “the 
proximate cause of the accident was the 
unskillful handling of the automobile by 
the thief; the leaving of the car un- 
guarded and unlocked was a contribut- 
ing reason to the theft, but not the 
proximate cause of the collision. The 
use of the car by the thief intervened 
between the occurrence of the negli- 
gence of the defendant’s husband and 
the unskillful driving of the car by the 
thief.” 





HAIL VOLUME HAS DROPPED 


Hail writing came to an end in Min- 


neapolis territory about July 15 with 
premium volume reported 25% under 
last year by some companies. The loss 


date is reported satisfactory 
small grain harvest now in full 
swing in a large part of the area. Crop 
prospects are not favorable in some 
parts of Minnesota and North and South 
Dakota and requests have come in from 
some of the hard-hit areas for cancella- 
tion of hail insurance because grain is 
being cut for hay or plowed under. 


ratio to 
with the 


Court Rules on Question Whether 


Truck is Private or Common Carrie: 


In an action to recover for the loss of 
goods allegedly delivered by the plaintiff 
for shipment to Davis, doing business as 
Davis and Kerker for delivery to Schus- 
ter’s Express for transmission to Royal 
Robes in Connecticut, it was conceded 
that Davis had a public cartman’s license 
from the City of New York, but, the 
New York Supreme Court, Trial Term, 
in B. Naitovex & Co. v. Davis, 91 N. Y. 
S. 2d 445, said that fact alone, without 
evidence that he actually held himself 
out as undertaking to carry the goods 
of all persons indifferently, did not es- 
tablish that he was a common carrier. 

The court cited a number of New 
York cases in support of this proposi- 
tion, adding: “But even if he were a 
common carrier generally, * * * the 
question remains whether he received 
this merchandise and agreed to trans- 
port it as a common carrier. 

Davis, by arrangement with plaintiff, 
supplied it with a truck and driver to 
make deliveries of all plaintiff's mer- 
chandise in New York City, except that 
delivered by hand trucks. That driver 
called one morning to pick up merchan- 
dise for delivery, receiving from plain- 
tiff's shipping clerk a case and carton 
which he placed upon his truck, gave the 
shipping clerk a receipt and _ received 
from him a railroad’s bill of lading 
form, containing “Royal Robes, Plain- 
field, Conn.,” as the consignee and the 
word “Schuster’s” as the route. 

He drove the truck to Schuster’s Ex- 
press on West 39th Street. Schuster’s 
was not open, so he deposited case and 
carton on the side-walk, getting a re- 
ceipt from a man who was acting as 
helper on another truck at the same 
spot. “and whom he assumed was an 
employe of Schuster’s, but who is not 
shown to have been such. What then 
became of the case and carton is not 
disclosed.” 

Question of Control of Driver 

The driver of Davis. the court said, 
“ot least from the time he reached plain- 
tiff’s place of business on the morning 
in question was under the direction and 
control of plaintiff and was representing 
plaintiff's bill in the ultimate result of 
the work and in all its details, * * * the 
driver was the servant of plaintiff and 
not of Davis and therefore no delivery 
of merchandise to Davis is shown.” The 
court selected from the numerous cases 
on the subject of servants ad hoc sev- 
eral of the New York cases closest on 
the facts, for citation as illustrations of 
the principle involved. 

There was no showing, the court con- 
cluded. that Davis was to do anvthing 
but deliver to Schusters for transporta- 
tion and delivery to the consignee. Even 
assuming a delivery of the merchandise 
to Davis there still was a failure to show 
that Davis received it as a common car- 
rier rather than as a private carrier even 
as a mere forwarding agent. 

“The placing of the case and carton 
on the sidewalk in the circumstances 
here disclosed was not such a delivery to 
Schuster’s as will charge those defend- 
ants with liability.” 

The complaint 
missed 

The Supreme Court’s judgment was 


was therefore dis- 
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modified by the Appellate Division, First 
Department, 273 App. Div. 368, 77 Ny 
S. 2d 330, by denying the motion t 
dismiss the action as to Davis, Severing 
the action, and granting a new trial a 
to Davis; otherwise the judgment to he 
affirmed in favor of defendant Schys. 
ter’s Express. 

The Appellate Division held there was 
no delivery to Schuster, so that as to 
him the complaint was properly dis. 
missed. But it held that the driver was 
the servant of Davis, a common carrier 
and not of the plaintiff. 

“Plaintiff could give the driver cer. 
tain instructions with respect to de. 
liveries, but the driver remained subject 
to the general orders of Davis, who em- 
ployed him, paid him and had supreme 
supervisory control over him and the 
truck, and the authority to discharge 
him. By the service rendered to plain. 
tiff, the driver was furthering the busi- 
ness of Davis, who did not surrender his 
command over driver and truck and 
could substitute any other driver or any 
other truck at any time he chose to do 
So.” 





Court on Liability for 
Narrow Channel Collision 


The owner of one barge and _ char- 
tered owner of another barge and a tug 
libeled the master and bailer of a steam- 
ship for damages to his vessels, the re- 
spondent filing a cross-libel for damage 
to the steamship. The Second Circuit 
Court of Appeals, W. E. Hedger Transp. 
Corp. v. Hart, 163 F. 2d 90, affirmed an 
interlocutory decree of the Federal Dis- 
trict Court for Eastern New York, 69 
F. Supp. 268, for the libellant. The ap- 
peal arose out of a collision in the East 
River just east of North Brother Is- 


land. 
The tug signals and movements on 
sighting the steamship were correct. 


After signaling for a port-to-port pas- 
sage she kept to the starboard side of 
the channel. Being the privileged vessel 
she was not obliged to change her 
course; that would have been improper. 
Her failure to have a lookout did not 
contribute to the accident. 

By failing to keep to starboard the 
steamship violated a Narrow Channel 
Rule by which navigation in the 750 
feet wide channel was governed. The 
steamship sought to enter the narrow 
channel at too great a speed, and, be- 
ing the more maneuverable vessel, was 
held liable for the resulting damage, 
since it had the best opportunity to 
avoid the collision. But the steamship’s 
pilot wished to pass the ammunition ship 
Ferncliffe without going too close to 
her. So instead of taking the northerly 
channel, as was customary, he turned 
into his portside of the southerly 
channel at a high rate of speed and 
made the collision inevitable. 





SUBSTITUTION OF NEW CAR 

An liability may 
provide for the continued coverage of 
the insured’s liability if the insured au- 
tomobile is replaced by another car. An 
accident may occur within the 
30-day period after such a replacement 
by the insured with a new car will be 
automatically within the coverage of the 
policy, even if the insurance company 
had not been notified of the replace- 
ment at the time the occurred, Melendez 
v. General Accident Fire & Life Assur- 
Corp., Limited (1947), 70 N. Y. S. 2d 
404, 189 Misc. 392, affirmed without opin- 
ion, 79 N. Y. S. 2nd 307, by the Appel- 
late Division. 


automobile policy 


which 
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ATA Advisory Committee Endorses 
Minimum Safety Standards for Trucks 


Insurance Interests Urged to Utilize Them as Yardstick in 
Analyzing Motor Carrier Risks; Swain Gives 
ICC Position on Self-Insurance 


The trucking industry’s insurance ad- 
visory committee at a two- day meeting 
last week in Washington, D. C., gave its 
endorsement to a set of minimum stand- 
ards for safe truck operation which are 
designed to aid both motor carriers and 
insurance interests in the task of reduc- 
ing losses from fire, theft and accidents. 
The new standards, developed and 
recommended by special technical con- 
sulting committees, embrace personnel 
selection and training, mechanical safety, 
cargo protection and fire prevention, 

The advisory committee, composed of 
leading spokesmen for the trucking in- 
dustry, insurance companies, and insur- 
ance agents and brokers, views the mini- 
mum safety standard program as_ the 
surest method of cutting losses and 
thus reducing insurance costs. 


Will Help to Increase Insurability 


Trucking companies will be urged to 
use the standards as a basis for reduc- 
ing losses and increasing their insura- 
bility. Insurance interests will be urged 
to utilize the standards as a yardstick 
in analyzing motor carrier risks, and to 
give underwriting recognition to truck 
lines which put the standards in effect. 

Ted V. Rodgers of American Truck- 
ing Associations, Inc., chairman of the 
advisory committee, explained that the 
standards, if met by a trucking com- 
pany, will indicate that an operation is 
“satisfactory” safety-wise. Although the 
standards will be considered vitally im- 
portant and may have a significant bear- 
ing upon the insurability of a truck 
operation, Mr. Rodgers explained that 
they would not be mandatory. He also 
said the standards would be a_ good 
basis for considering whether an opera- 
tion is “standard, sub-standard, or above 
average safety-wise.” 

The standards were referred back to 
the respective consulting committees 
which prepared them for editing and 
printing. 

Mr. Rodgers was asked to appoint a 
subcommittee to make plans for dis- 
tributing the standards and promoting 
acceptance and use of them by both the 
trucking and insurance industries. 

The advisory committee also discussed 
the desirability of increased use of de- 
ductible insurance and the possibility of 
urging the Interstate Commerce Com- 
mission to relax its regulations govern- 
ine limited self-insurance. 

It was the consensus of the advisory 
committee that in most instances de- 
ductible insurance is not very practical 
with respect to public liability and prop- 
erty damage coverage. It was agreed, 
however, that deductible cargo insurance 
could be a means of savings for both 
motor carriers and insurance companies. 


Chief Drawback 


The chief drawback under existing 
conditions is the fact that the Interstate 
Commerce Commission presently will 
not permit motor carriers to self-insure 
to the extent of the deductible. Even 
Where a cargo deductible arrangement 
exists between the truck line and the 
insurance company, the ICC requires the 
latter to guarantee payment of losses 


under the deductible clause in event the 
motor carirer fails to meet its responsi- 
bilities. Under these circumstances, in- 
surance companies are somewhat reluc- 
tant to encourage deductibles and, where 
deductible clauses are involved, are not 
able to give the carriers the kind of rate 
reductions which might ordinarily be ex- 
pected. 

In this connection, the advisory com- 
mittee instructed Chairman Rodgers to 
appoint a subcommittee to work with 
the ATA general counsel in preparing a 
tentative petition asking the ICC to per 
mit qualified motor carriers to assume 
a modest portion of their cargo liability 
as limited self-insurers, with the insur- 
ance company responsible only for losses 
in excess of the deductible. 

The ICC’s position on self-insurance 
was outlined at the meeting by Garrett 
Swain, acting chief of the ICC motor 
carrier insurance division. 

Swain Outlines ICC Policy 


Mr. Swain called the Committee’s at- 


(Continued on Page 27) 


A. & H. Bureau Sets Up 
Cash Sickness Service 


BURNS HEADS COMMITTEE 
Action Follows Poll - Member Cos.; 
Substantial Majority Plan to Write 


TDB Insurance in N. Y. S. 


Accident & Health Un- 
sick- 
ness insurance committee to assist memi- 
ber companies in writing coverage under 
the New York, New Jersey and Cali- 
fornia cash sickness laws. This impor- 
tant step was taken by the governing 
committee of the bureau at its meeting 
July Accompanying this action was 
the creation of a cash sickness insurance 
bulletin service for the circulation of in- 
formation having to do with those laws 
and with the regulations and interpre- 
tations thereunder. 


Bureau of 
has established 


The 


derwriters cash 


In making this announcement, J. F. 
Follmann, Jr., manager of the bureau, 
said this week that the decision on the 
part of the bureau was significant in 
that it would not only assure greater 
participation under the New York, New 
Jersey and California laws by bureau 
member companies, but would further 
more furnish a medium by which life 
and casualty companies might easily be 
brought together for the sharing of 
ideas. 

The bureau’s action was taken after a 
poll of all member companies regarding 
their present activities under the New 
Jersey and California laws and their in- 
tentions under the recently enacted New 
York disability benefits law. This poll 
displayed that a substantial majority of 
member companies were preparing to 
write coverage under the New York 
law. It also indicated that by virtue of 
this decision several companies not pres- 
ently writing coverage under the Cali- 


(Continued on Page 28) 
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A. & H. Promotions 
In Cont’l Casualty 


ANNOUNCED BY _ V. P. SMITH 





Enlarged Duties for Stich and Leibig; 
Fankhauser, Rasmussen, Hampton, 
Messenger, Cowling Also Advanced 


In recognition of demonstrated abili- 
ty, seven promotions of key men have 
been announced by J. M. Smith, vice 
president, Continental Casualty in charge 
of its accident and health department. 

Veteran in point of service, Frank J. 
Stich, 42 years with Continental, has been 
advanced from assistant vice president 
and claim department manager to execu- 
live assistant vice president in charge ot 
all operating functions of the company’s 
A. & H. department. 

A. G. Fankhauser, who has 27 years to 
his credit with Continental, moves up 
from assistant manager to manager of 
the A. & H. claim department. 

Elmer J. Rasmussen, over 20 years 
with the company, now ranks as assis- 
tant manager of the A. & H. claim de- 
partment after three years as chief 
adjuster, disability division. 

Hampton Assistant to V. P. 


James Hampton, superintendent of the 
wholesale division for nearly five years 
and who organized that division, has 
been promoted to assistant to the vice 
president, handling special assignments 
in the agency departments of all divi- 
sions of Continental’s A. & H. depart- 
ment. 

Kenneth W. Messenger, who was for- 
merly manager, industrial section of the 
railroad-industrial division, has become 
acting superintendent of the wholesale 
division. 

Jack W. Cowling has been advanced 


from manager of the railroad section 
to the enlarged managership of the 
railroad and industrial sections of the 


railroad industrial division. 

Vice President Smith also announces 
that John F. Leibig, assistant vice presi- 
dent, has been given — super- 
vision of the commercial A. & H. divi- 
sion in addition to edi executive 
supervision of A. & H. branch offices. 
H. J. Couture, former superintendent of 
agents, commercial division, is no 
longer associated with the company. 

Careers of Those Promoted 


Frank J. Stich 
nental Casualty 


boy in 1904 


Conti- 
office 
the 


began his 
career as an 
and remained in 
A. & H. claim department until 
1922. He then turned to production 
and for the next four years served as 
superintendent of agents, disability divi- 
sion. His next assignment was as chief 
adjuster in the claim department, fol- 
lowed by promotion to assistant to vice 
president and manager of A. & H. 
claims. In 1943 he was appointed assis- 
tant to Vice President Smith which 
position he has creditably handled until 
his latest promotion. Mr. Stich is re- 
sponsible for much of the development 
of Continental’s A. & H. department, 
particularly in its policyholder relations. 

John F. Leibig was partner in the 
large Goodstein-Leibig Agency of Conti- 
nental Casualty in Philadelphia for 17 
years before joining the home office 

& H. department. He is recognized 
as an experienced personal producer and 
as an administrative organizer. His first 
home office post after World War II 
service was to put into operation Conti- 
nental’s A. & H. sales training pro- 
gram and he did an outstanding job. 
In 1946 he was promoted to be assistant 
vice president in charge of A. & H. 
branch offices in which post he continues 
along with his new responsibilities in 
the commercial A. & H. division. 

A. G. Fankhauser started his claims 
career with the Travelers. He joined 
Continental Casualty in 1922 and served 
for many years as assistant claim mana- 
ger in the A. & H. department under 
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J. L. Ullman Upholds 
Voluntary A. & H. 


IN N. Y¥. BOARD OF TRADE TALK 


Resolution in Opp09sition to Federal 
Compulsory Health Insurance System 


Adopted by Board 


Julius L. Ullman, executive vice presi- 
dent of W. L. Perrin & Son, Inc., New 
York, and president of the Accident & 
Health Club of New York, presented a 
strong argument on behalf of voluntary 
accident and health insurance when he 





JULIUS L. ULLMAN 


spoke recently at a board of directors’ 
meeting of the New York Board of 
Trade. Invited to appear by Harry C. 
Thorn, Insurance Co. of North America, 
who is the board’s insurance division 
chairman, Mr. Ullman emphasized the 
great expansion in A. & H. facilities in 
his own span of 27 years in the business. 
He said that when he started “it was 
the basement department of the casualty 
insurance industry” and no one gave 
the line much attention—not even the 
government. In contrast, the A. & H. 
business today has reached maturity and 
is the second largest premium producer 
in the casualty insurance field, he em- 
phasized. 
Following Mr. Ullman’s remarks the 
New York Board of Trade adopted a 
resolution in opposition to a Federal 
compulsory health insurance system in 
any form. The board, impressed by Mr. 
Ullman’s account of what insurance com- 
panies, Blue Cross, brokers and agents 
have done to spread the gospel of vol- 
untary accident and health insurance, 
endorsed the private enterprise system 
and went on record that Federal health 
insurance is entirely unnecessary. 


Impressive Figures Cited 


Indicative of the increased popularity 
of A. & H. insurance, Mr. Ullman quot- 
ed figures from the Life Insurance 
Association of America (recently pub- 
lished in the “Insurance Economics Sur- 
veys”) to the effect that more than 
one-third of the American people— 
52,000,000—now have voluntary hospital 
insurance; one-sixth or 26,000,000 have 
surgical operation insurance; one-fif- 
teenth or 9,000,000 belone to medical 
care organizations. In addition, 31,000,000 
have disability benefits insurance as sold 


by private insurance companies. The 
speaker then put the question: 

“Does this sizeable coverage of the 
American people indicate indifference, 


neglect, anti-social tendencies or does it 


Maryland Casualty Has New 
Low-Cost A. & H. Policy 


Maryland Casualty recently put on 
the market a new combination accident 
and sickness policy to be sold at nomi- 
nal cost to employed men and women 
who find the larger premium contracts 
beyond their budget. The new policy 
affords basic protection which, however, 
may be broadened by adding one or sev- 
eral riders. Thus, it can be tailored to 
fit the specific need of any insured. 

The basic policy, called the W. U., pro- 
vides adequate benefits for accidental 
bodily injury, with monthly indemnity 
payable for five years when the policy- 
holder is unable to work because of the 
injury. It also provides benefits up to 
one year for house-confining sickness 
and for one month if sickness does not 
confine the policyholder but does pre- 
vent his working for a living. 

Dismemberment, loss of sight or death 
may be compensated for by the princi- 
pal sum benefit, with monthly indemnity 
pavable to the date of the loss. 

One riders is designed to 
provide protection for hospital expense 
and surgical operations fees that result 
from an accident or sickness. Another 
group of riders gives the same protec- 
tion for sickness only and is to be issued 
in combination with a medical expense 
rider which covers blanket medical ex- 
pense for accidental bodily injuries. 

To assist the agent in presenting the 
f coverages furnished by 


series of 


variety of its 
new W.U. Policy, a new proposal form 
has been prenared. The outside of the 
folder contains a description of the 
policy. The remainder of the folder is 
made up of a rate sheet a brief occu- 
pational classification schedule, a pro- 
posal sheet and an application. 





point to progress. I believe it demon- 
strates progress of the highest order, 
and on behalf of my own organization 
as well as over 300 members of the A. & 
H. Club of New York, I wish to empha- 
size that if any need exists at this time, 
it is for greater expansion of the facili- 
ties now available and being developed 
by voluntary insurance plans. 

“There is need for ‘government bless- 
ing’ and encouragement through favor- 
able publicity by government so that 
we may be aided in our efforts to fur- 
ther broaden the base of risk. Such 
development may bring about even lower 
cost, even further improvement in bene- 
fits and even more liberalization of un- 
derwriting safeguards. Thus we would 
make even greater progress under our 
American way of freedom of the indivi- 
dual, assuring the right of every citizen 
to choose his or her plan of personal 


CONFERENCE NEW MEMBERS 
Three Compecion, and Actuarial Firm 
Join H. & A, Organization; to 
Accelerate Regional Meetings 


Three new members and one asso- 
ciate member joined the Health & Acci- 
dent Underwriters Conference at a 
meeting of its executive committee July 
13 in Chicago. 

The new members are American Re- 
serve Life of Omaha; America General 
Life of Houston, and Guardian Interna- 
tional Life of Dallas, Texas. The actu- 
arial firm of Bowles, Andrews & Towne, 
Richmond, Va., became associate mem- 
ber. 

The executive committee voted to pro- 
vide an accelerated program of regional 
meetings for the coming year as a 
further service to conference members. 
It is planned to have one-day meetings 
held in various sections of the country, 
the location to be in those cities cen- 
trally located to conference companies. 
While these meetings will be developed 
for the interest of members primarily, 
they will be open to everyone interested 
in accident and health insurance, it was 
explained, 





SUP’T DINEEN ABROAD 
N. Y. Department Official Making First 
Hand Study of Social Insurance 
Systems in England and Continent 
Superintendent of Insurance Robert E. 
Dineen of New York left by airplane 
Monday morning for an extended trip to 
England and the Continent. In the 
course of a first-hand study of the 
British social insurance system and the 
systems in effect in Norway, Sweden, 
Denmark, Switzerland and France, Mr. 
Dineen will confer with governmental 
officials as well as foreign insurance 
company leaders. 


The groundwork for the Superintend- 


ent’s survey has been prepared by his 
two assistants—Roy C. McCullough and 
George H. Kline, who have been abroad 
for several weeks past gathering facts 
and figures regarding social insurance in 
the aforementioned countries. Mr. Di- 
neen will also compare notes with Miss 
Mary Donlon, chairman, Workmen’s 
Compensation Board of New York, who 
is also abroad and is making a similar 
survey for her organization. Both she 
and Mr. Dineen hope to gather such 
information as will be useful in setting 
up the rating and administrative aspects 
of New York State’s off-the-job dis- 
ability benefits program. 

Superintendent Dineen expects to be 
back in New York by mid-August. 





security against the economic risks of 
medical bills, hospitalization or surgi- 
cal costs and loss of earnings.” 

Mr. Ullman closed with the thought 
that what the American people need 
least at this time is the terrific financial 
tax burden and freedom sacrificing sys- 
tem of compulsory health insurance. 








It’s Easiest 


ACCIDENT 
Lifetime Indemnity for Total 
Disability 


SURGICAL 
Complete Schedule From $5 to $300 


to 


PERFECTED PROTECTION 


HOSPITALIZATION 
Choice of Five Plans From $5.00 to $12.50 per day 


Coverages on Individual, Franchise and Group Basis 
Including Family Policies 


NATIONAL CASUALTY COMPANY 


DETROIT 26, MICHIGAN 


Sell the BEST 


HEALTH 
Two Years—No House Confinement 
Required 


MEDICAL 
At Home—Doctor’s Office—Hospital 














SIMPLIFY A. & H. POLICIES 


Royal-Liverpool Cos. Reduce Form, 
From 10 to 5; Adopt Accidental B, |. 
Clause; Elective Indemnity Changed 
Casualty companies in the Royal-Liy. 

erpool Group have made important jm. 

provements in their accident and health 
policy forms and, at the same time 
have revised their A. & H. sales kit go 
as to enable producers to keep the 
necessary information as to changes 
made at their fingertips. ; 

In line with the present trend toward 
simplification, these companies have re. 
duced the number of their A. & 
policy forms from ten to five and are 
now using a single application, 

Another important change is the sb. 
stitution of the accidental bodily injury 
clause for the controversial accidental 
means clause. In this connection, jn- 
dividual accident policies currently jp 
effect will be interpreted by Royal-Liy. 
erpool companies as though amended by 
rider to substitute the more favorable 
insuring clause on and after July 1. 

Improvements have also been made in 
the elective indemnity features of these 
companies’ policies. For instance, if 4 
policyholder should lose both feet and 
choose the optional feature of weekly 
benefits payable for lifetime instead of 
a lump sum, his beneficiary will receive 
the balance of the lump sum if he should 
die before receiving that amount in 
weekly payments. In the event of a 
specific loss, such as a dislocation ora 
fracture, the policyholder need no longer 
decide between the payment of a lump 
sum or weekly benefits, for he cannot 
be paid an amount. less than _ the 
guaranteed lump sum, 

Among other changes, the passenger 
aviation coverage previously provided by 
the attachment of a rider is now a basic 
part of every broad accident form, To 
meet the demand for higher limits of 
surgical coverage, more flexible surgery 
schedules up to a maximum limit of 
$300 are now offered, and all cutting op- 
erations whether listed in the schedule 
or not, are covered in the new forms. 


Wm. Kerr Heads Ontario 
A. & H. Underwriters Ass’n 


William Kerr, manager, Toronto City 
branch of the Mutual Benefit Health & 
Accident, has been elected president for 
1949-1950 of the Ontario Association of 
Accident & Health Underwriters. First 
vice president is Charles Gauvreau, 
Toronto manager for Canada Health & 
Accident; and second vice president is 
Allan Cosburn, manager, claims depart- 
ment, Charles E. Rea Ltd. Secretary is 
John Carr, office manager, Toronto, for 
the Mutual Benefit H. & A. 


J. W. First Regional V. P. 
Of Kansas A. & H. Assn. 


James W. First of Topeka has been 
elected eastern resident vice president 
of the Kansas Association of A. & H. 
Underwriters. Mr. First is general agent 
for Washington National. He will take 
office in September. 








Other officers elected were E. L. 
Mack, Wichita, president; Robert R. 
Tyler, Wichita, vice president; Deane 
Myer, Wichita, secretary; H. Coye 


Hubbs, Wichita, treasurer, and J. C. 
Fortune, Garden City, western resident 
vice president. 





Weyman Agency Expands 

The Arthur W. Weyman Agency of 
Montclair, N. J. is expanding its insur- 
ance operations and has recently added 
to its staff Walter Heinzemann as man- 
ager of that department. 

Mr. Heinzemann, who lives in Verona, 
N. J. is a graduate of the Wharton 
School of University of Pennsylvania. 
3efore his present connection he was 
with the American Overseas Airlines. 

In addition to his insurance business 
Arthur Weyman handles a sizable vol- 
ume of travel business and is regional 
vice president of the American Society 
of Travel Agents. 
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DENVER LAWYER N. Y. VISITOR 





F, P. O'Neill, General Manager of West- 
ern Adjustment Service, Inc., Also 
a Colorado State Legislator 


F. P, O’Neill of Denver, Colo., gen- 
eral manager and attorney of the West- 
ern Adjustment Service, Inc. of that city, 
was a New York City visitor this week. 
It was his first trip east and while here 
Mr, O'Neill widened his circle of con- 
tacts in the loss adjustment field. Before 
returning home he visited Washington, 
D. C. and had a closeup view there of 
the U. S. Senate and House of Repre- 
sentatives in session. This was of par- 
ticular interest to Mr. O’Neill as he is a 
member of the Colorado state legislature. 

In Denver Mr. O’Neill is in private 
law practice and specializes in insur- 
ance work. His firm, Hession & O'Neill, 
was formed about a year ago, several 
months after his graduation from Den- 
yer University Law School. F. R. Hes- 
sion, his partner, passed away last 
February after a long illness, but Mr. 
O'Neill is continuing the business under 
the same name. His World War II serv- 
ice included four years with the U. S. 
Navy as boatswain mate, second class, 
in the South Pacific Amphibious Force. 
He has seven combat stars to his credit. 

Western Adjustment Service, Inc. was 
formed by Mr. O’Neill last May in asso- 
ciation with J. J. Hession, brother of 
F. R., who is president of the corpora- 
tion; M. R. Hession, vice president and 
secretary; James A. Mosier, treasurer, 
who was in the insurance business in 
Denver for many years prior to his elec- 
tion last November to the post of Deputy 
Secretary of State, for the state of 
Colorado. 

In two months’ time the Western 
Adjustment Service has established 12 
branch offices covering Colorado, 
Wyoming and western Kansas and is 
equipped to provide complete claims 
service as local representatives for fire 
and casualty insurance companies at 
strategically located centers in these 
states. Under the setup all claims re- 
ferred to Mr. O'Neill at the main office 
in Denver are phoned without delay to 
the closest adjuster who is on the job 
at the scene of loss within a matter of 
hours, Further expansion into new terri- 
tory is contemplated as soon as capable 
clam adjusters are available. 





Ky. Compensation Rates 
Reduced by Average 7.7% 


Workmen’s compensation rates in 
Kentucky have been lowered an average 
of 7.7% by order of State Insurance 
Director Spalding Southall, effective as 
of July 1. It is estimated that these 
rate reductions plus the lowered coal 
mine compensation rates which became 
effective last January 1 have provided 
a savings to Kentucky industrial and 
mining firms of approximately $1,000,000 
a year. 

In approving the new rate schedule, 
Director Southall confirmed an agree- 
ment made at a recent hearing before 
Associate Director John P. Mallett with 
representatives of Kentucky business 
and industries insurance companies and 
the Rating Bureau. 

The new rates reflect an improvement 
in the underwriting loss experience, due 
in part to better safety regulations and 
enlivened consciousness of safety in 
many plants, the Director explained. 
Compensation rates are subject to ap- 
proval by the Division every year, but 
administration of provisions of the 
workmen’s compensation act rests with 
the Kentucky State Workmen’s Com- 
pensation Board. 





Minnesota Decision 

An employe on an errand for his em- 
ployer in St. Paul, Minn., who stopped 
to buy groceries for his family, slipped 
on a sidewalk and died of the injuries 
sustained. The Minnesota Supreme 
Court held that his death arose out of 
and in the course of his business and 
upheld an award of $7,500 to the widow. 


F. & D. Elects B. H. Mercer 


To Executive Committee 
Beverly H. Mercer, first vice president 
of the Fidelity & Deposit, has been 
elected a member of the executive com- 
mittee of the board. He succeeds Joshua 
N. Warfield, who died on June 3. 

Mr. Mercer has been associated with 
the F. & D. his entire business life. 
He was elected vice president in charge 
of the company’s judicial department in 
1933, and became second vice president 
in 1944. Two years later he was elected 
a director, and in February 1948, he 
became first vice president. 

A graduate of the University of Mary- 
land, Mr. Mercer holds the degree of 
bachelor of laws. He is a member of 
the Maryland Bar, the Casualty & 
Surety Club of Baltimore, and a director 
and treasurer of the Travelers Aid So- 
ciety of Baltimore. 





HARRY Y. WRIGHT TREASURER 


Elected by Fidelity & Deposit to Post 
Occupied by Late Roland Benjamin; 
Continues as Secretary 

Harry Y. Wright, who has served 
since February, 1948, as comptroller and 
secretary of the Fidelity & Deposit and 
its affiliate, the American Bonding, has 
been elected treasurer of the two com- 
panies. Mr. Wright succeeds the late 
Roland Benjamin who died on July 2. 
Simultaneous with his election, Mr. 
Wright relinquished his post as comp- 
troller. He will continue, however, to 
serve as secretary for both companies. 

A native of Baltimore, Mr. Wright 
was born August 29, 1907 and joined the 
F. & D. as clerk in its accounting de- 
partment following his graduation from 
Baltimore City College in 1924. He was 
promoted to traveling auditor in 1934 
and served in that capacity until Febru- 
ary, 1941, when he was recalled to the 
home office. He was elected as assistant 
treasurer of the company in February, 
1945 and three years later was ad- 
vanced to the dual position of comp- 
troller and secretary. 

Mr. Wright is a graduate of the Uni- 
versity of Baltimore Law School, a mem- 
ber of the Maryland Bar and of the 
Controllers Institute of America. 





Colorado and North Dakota 
Get Auto Liab. Rate Cuts 


Automobile liability rates for the 
states of Colorado and North Dakota 
were reduced by the National Bureau 


of Casualty Underwriters on July 18 in 
recognition of the improved loss experi- 
ence in those two states, as reflected in 
the actual loss record of the companies. 
The following gives the average per- 
centage changes in the statewide rate 
levels for the two states: 
Private 
Passenger Commercial 
B.I. minus 3.7% B.I. 
P.D. minus 3.8 P.D. minus 3.7 
North Dakota B.I. minus 9.6 | 4 eee 
P.D. minus 16.7 


Colorado minus 7.6% 





Tester Minneapolis Head 
Of Hartford Steam Boiler 


The appointment of David H. Tester 
as manager of the Minneapolis branch 
of the Hartford Steam Boiler Inspection 
& Insurance Co. is announced by Vice 
President F. S. Campbell. Mr. Tester 
succeeds Walter R. Sullivan who was re- 
cently transferred to the company’s St. 
Louis branch as manager there. 

Mr. Tester joined Hartford Steam 
Boiler in April, 1942, as a special agent 
in the Seattle branch, following several 
experience in engineering and 
He subsequently served in 
the armed forces for two years, then 
rejoined the company at Seattle. In 
May, 1948, he was transferred to the 
Detroit branch as a special agent. 


years’ 
sales work. 


ATA Minimum Safety Standards 


(Continued from 


tention to the fact that ICC, after exten- 
sive hearings, had set minimum motor 
carrier insurance requirements of $5,000/ 
$10,000 for bodily injury liability; $1,000 
for property damage insurance, and 
cargo limits of $1,000 with respect to 
property carried on one motor vehicle 
and $2,000 with respect to all property 
lost or damaged at any one time and 
place. 

“At the same time it decided that each 
certificate or policy of insurance or 
surety bond filed with it under Section 
215 (of the Interstate Commerce Act) 
must be for not less than the full limits 
of liability prescribed,” Mr. Swain said. 
“This, of course, precludes the approval 
of partial self-insurance within the pre- 
scribed limits of liability since that 
would involve approval of insurance for 
less than the full limits prescribed.” 

In establishing this policy, Mr. Swain 
said the ICC was cognizant of “the 
possibility of delays in the settlement 
of claims because of controversies be- 
tween the primary and excess insurers 
with respect to the so-called ‘contribu- 
tion question,’ which arises when a pri- 
mary company seeks contribution from 
an excess company on a_ settlement 
which may be had within the primary 
limits but which, if not made and the 
claim is litigated, might result in a ver- 
dict in excess of the primary cover. 
The ‘contribution question’ could just as 
well arise between a motor carrier and 
an insurance company under a policy of 
excess insurance or one providing for 
deductibles.” 

Mr. Swain also explained the commis- 
sion’s refusal to permit motor carriers to 
self-insure only one line of coverage. 
Although there is nothing in the ICC’s 
rules requiring a carrier to qualify as 
a complete self-insurer on all lines, the 
ICC has followed this course as a matter 
of policy. 

Points to Insufficient Funds 


This policy, according to Mr. Swain, 
“has been based entirely upon the fact 
that it has never had, and does not now 
have, sufficient funds available to it 
to properly protect the public interest 
if it granted self-insurance authority to 
the large number of carriers who could, 
no doubt, show sufficient net worth to 
establish that they could safely assume 
such liabilities without endangering their 
stability or the permanency of their 
business.” 

Mr. Swain also stressed the serious- 
ness of self-insurance from the ICC’s 
viewpoint. Approval of a carrier as a 
self-insurer he said, means that the com- 
mission must find that the carrier is not 
only strong enough financially to be ex- 
empted from providing insurance for 
the protection of the public, but that its 
record for handling and settling claims 
is such that the public interest will not 
be adversely affected if it is so ex- 
empted. He further explained: 

“The responsibility of the commission 
does not end with a finding that the 
motor carrier is presently qualified, but 
it must keep in close touch with condi- 
tions thereafter to see that it stays that 
Way and that it handles and settles 
claims promptly. All self-insurers are 
required to file special quarterly balance 
sheet financial statements with the Com- 
mission, in addition to the annual re- 
ports, and also, each must file a semi- 
annual summary of its claim records, in- 
cluding the number of claims received, 
the number closed, the estimated lia- 
bility, the amount of reserves main- 
tained for payment, and the number un- 
paid after more than one year as of 
June 30 and December 31. 

“Since it is felt necessary to require 
all this information because of the re- 
sponsibility assumed by the commission 
in approving a motor carrier as a self- 
insurer, and thus exempting it from the 
necessity of providing insurance or 
surety bond protection for the public, it 
is equally necessary that the informa- 
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tion received be reviewed promptly and 
completely, and compared with pre- 
viously filed statements and reports. To 
do this properly in the case of any large 
number of self-insurers would require 
much larger staff than the commission 
has found it possible to maintain for 
that purpose.” 


A Few Exemptions 


Mr. Swain said that in the case of 
some specialized haulers, like automobile 
carriers or petroleum carriers, who feel 
that they can establish to the ICC’s 
satisfaction that cargo insurance is not 
actually needed for the protection of 
shippers and consignees, “it would not 
be necessary for the commission to 
change its rules with respect to self- 
insurance or its policy with respect to 
partial self-insurance, in order to ex- 
empt such carriers from the necessity 
of providing the cargo insurance.” In 
this connection, he called attention to 
an order of the commission in which 
some commodities are exempted from 
the cargo insurance requirement. 


Those Attending the Meeting 


In attendance at the meeting were: 
Chairman Ted V. Rodgers, Scranton, 
Pa.; R. C. Coleman (vice chairman), 
president of American Safety Tank Co., 
Kansas City; Walter S. Attridge, Bos- 
ton; Philip L. Baldwin, National Asso- 


ciation of Mutual Insurance Agents, 
Washington; W. Foster Banks, Motor 
Carriers Association of New York; 


Charles W. Benfield of Charles W. Ben- 
field, Inc., New York City; Thomas H. 
Boate, Association of Casualty & Surety 
Companies, New York City, N. Y.; Wal- 
ter F. Carey, Commercial Carriers, Inc., 
Detroit, Mich.; Frank M. Chandler, 
Chandler Insurance Agency, Inc., Balti- 
more, Md.; Charles Cunningham, Curtin 
& Brockie, Philadelphia; John F. 
Ernsthausen, Norwalk Truck Lines, Nor- 
walk, Ohio; D. B. Guthrie, Husmann & 
Roper Freight Lines, Inc. St. Louis, 
Mo.; Harrison Kahn, Markel Service, 
Inc., Richmond, Va.; William T. Middle- 
berg, Red Lion Storage Co., Philadel- 
phia. 

Also, R. Bruce Miller, Insurance Co. 
of North America; T. L. Osborn, Na- 
tional Retailers Mutual, Chicago; George 
H. Perry, Massachusetts Bonding, Bos- 
ton; John Sloan Smith, Aero-Mayflower 
Transit Co. Indianapolis; Donald 
Vaughn, Aetna Casualty & Surety, Hart- 
ford; Clint Meyer, Highway Express 
Lines, Inc., Philadelphia, Pa.; G. B. 
Slattengren, Seaboard Surety, New 
York; A. A. Zebrowski, Express Freight 
Lines, Inc., Milwaukee, Wis., and W. A. 
Bresnahan, A. C. Flott, G. D. Sonthei- 
ner, John M. Miller and Hoy Stevens, 
all of the ATA staff, Washington, D. C. 


Pacific Coast Bid Bonds 


Manson Construction & Engineering 
Co., and Osburg Construction Co., both 
of Seattle, Wash., as joint venturers, 
were low bidders when the U. S. En- 
gineers Corp. opened bids for the con- 
struction of a 3,350 foot sea wall at 
Morton Sound, near Nome, Alaska, with 
a price of $1,063,900 for a rock wall and 
$1,546,380 for a sheet pile wall. United 
Pacific Insurance Co. is on the bid bond. 

J. A. Terteling & Sons, Inc., Boise, 
Idaho, with a low bid of $1,088,817, has 

S 
on- 





been awarded the contract by the U. 
Bureau of Reclamation, for the c 
struction of the earthwork and struc- 
tures for the Winchester Wasteway, 
West Canal, Columbia Basin project, 
near Quincy, Wash. Maryland Casualty 
will execute the bonds on the work. 

James I. Barnes Construction Co., 
Santa Monica, Calif.. was low bidder 
when the California State Division of 
Architecture opened bids for the con- 
struction of a new tuberculosis unit and 
ward building at the Patton State Hos- 
pital, Patton, Calif., with a price of $1 - 
230,610. Seaboard Surety Co. is on the 
bid bond. 
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Goldstein Rules Television Service 
Constitutes Insurance Under N. Y.Law 


result. of an opinion rendered 
July 1 to Superintendent of Insurance 
Robert E. Dineen by State Attorney 
General Nathaniel L. Goldstein regard- 
ing television service contracts, the New 
York Insurance Department may soon 
find itself responsible for the solvency 
and performance of television servicing 
concerns. Mr. Goldstein’s opinion, which 
is voluminous, was given in response to 
a request by Superintendent Dineen for 
a ruling on renewals of original servic- 
ing warranties by such concerns. 

Mr. Goldstein held that the obligation 
assumed by maker or seller of television 
receivers at the time of sale to users to 
keep such receivers in normal operating 
order and to replace defective parts for 
a certain term, constitutes a warranty 
despite consideration in addition to the 
sale price. However, the Attorney Gen- 
eral ruled that subsequent renewals of 
such agreement or similar undertaking 
by an independent contractor is assump- 
tion of fortuitous risk and constitutes an 
insurance contract as defined in the New 
York Insurance Law. 

Would Have to Prove Their Solvency 

It was also brought out in the opinion 
that if licensing should be required, the 
television concerns would have to satisfy 
the Superintendent of their solvency and 
ability to carry out such contracts. It 
might also be necessary for them to set 
up reserves similar to those required of 
insurance companies. 

The ruling shows that a manufacturer, 
or a dealer who chooses his stock, has 
a right to guarantee it against any de- 
fects for a reasonable time. If, how- 
ever, an outside firm undertakes the 
guarantee it is dealing with something 
outside of its control, and if the manu- 
facturer or dealer tries to guarantee the 
set forever by repeated renewals, it 
then moves from the guaranty into the 
insurance field. 

Part of the 
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1949 Football Schedules 
Issued by Standard Cos. 


Standard Accident’s 19th annual com- 
pilation of football schedules of leading 


colleges and universities for the 1949 
season has been sent to agents of the 
company and its affiliates. As in pre- 
vious years, the schedule is in vest 
pocket size and indexed for reference. 
The teams are grouped as_ follows: 


Western Conference and Midwest, Pa- 
cific Coast Conference and miscellane- 
ous, Big Seven, Southern and South- 
eastern Conferences, Eastern, South- 
west Big Six, Missouri Valley and mis- 
cellaneous, and the National and All- 
America professional football leagues. 

On the cover of the booklet is an 
aerial photo of Memorial Stadium of 
the University of California with a game 
in progress between Stanford and Cali- 
fornia. The inside cover carries the fol- 
lowing copy: “An upset may occur—no 
one can accurately foretell what the fu- 
ture holds in store for the individual, 
business or industry. But, unlike foot- 
ball, you can be protected against loss 
from a multitude of hazards through 
adequate insurance and bonding cover- 
age. Your Standard of Detroit agent 
will be glad to assist you in guarding 
your home, family, possessions and _ busi- 
ness against the constant threat of fi- 
nancial loss. Consult him now before dis- 
aster strikes.” 

Standard agents are invited to order 
quantities of the booklet for distribution 
to clients and prospects. Space is pro- 
vided on the front cover for their im- 
print. Robert J. Walker, publicity mana- 
ger of the Standard, believes the sched- 
ule probably contains the earliest com- 
pilation of football dates of leading 
teams to be issued this year 


Dineen stated: “Ground for concern in 
the public interest can readily be seen 
in the possibility of which would 
result from failure or defaleation or irre- 
sponsible or unscrupulous contractors, 
who had collected large sums and then 
either could not carry out their obliga 
tions, or were found to have taken ad- 
vantage of a fertile field for fraud.” 


loss 


Specific Questions Asked by Dineen 

The specific questions asked by Super- 
intendent Dineen in his request for an 
opinion were as follows: 

1. (a) May a television 
including a wholly owned 
servicing corporation, for a considera- 
tion, enter into a contract with the 
public whereby it agrees, for a stipulated 
time, to maintain a television receiver 
in workable order and to replace parts ? 
(b) May such a contract be renewed ? 


manufacturer 
subsidiary 


2. (a) May a dealer for a considera- 
tion, enter into a contract with the pub- 
lic whereby it agrees, for a stipulated 
time, to maintain a television receiver in 
workable order and to replace parts? 
(b) May such a contract be renewed ? 

3. (a) May an independent contractor, 
for a consideration, enter into a contract 
with the public whereby it agrees, for a 
stipulated time, to maintain a television 
receiver in workable order and to re- 
place parts? (b) May such a contract 
be renewed? 


S. T. McINERNEY DIES 
S. T. McInerney, 43. special agent in 
Des Moines for Hartford Accident, died 
recently at a Sac City, Ia., hospital after 
suffering a heart attack while driving 
his car. Surviving are his widow and 
two daughters. 
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Cash Sickness Service 

(Continued from Page 25) 
iornia and New Jersey laws would com- 
mence doing so in the near future. 

The newly established cash sickness 
insurance committee is composed of P. 
J. Burns, Eagle-Globe-Royal Indemnity 
Cos., chairman; Howard A. Moreen, 
Aetna Life; Francis T. Curran, Com- 
mercial Casualty; C. Manton Eddy, Con- 
necticut’ General Life; Harry V. Wil- 
liams, Hartford Accident & Indemnity; 
Kk. H. Marshall, Indemnity Insurance Co. 
of North America, and George E. Light, 
Travelers. Appointment of the com- 
mittee was made immediately following 
the decision of the governing committee 
by Logan Bidle, Aetna Life, chairman. 

Messrs. Burns and Williams represent 
the bureau, respectively, on the forms 
and statistical committees recently 
tablished by industry at the request of 
Robert E. Dineen, New York Superin- 
tendent of Insurance. 


cs- 


Indemnity Co. to Write 
N. Y. Disability Benefits 


Indemnity Insurance Co. of North 
America has announced that it will en- 
ter the new field opened recently by 
passage of the New York State disability 
benefits law. 


CHICAGO HEADQUARTERS AUG. 1 

On August 1, 1949 the International 
Association of Accident Health Under- 
writers will occupy its new headquarters 
office at Chicago, in the Insurance Cen- 
ter Building, 330 So. Wells St. 

The move to Chicago from Indianapo- 
lis, directed by the Executive Secretary, 
Wesley J. A. Jones, was authorized by 
the association’s executive board at its 
recent Cleveland convention. 

It is expected that this change of lo- 
cation will allow the association to pro- 
vide greater services to its membership 
through improved facilities in a more 
centralized location. 
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AVAILABLE: 
CASUALTY INSURANCE 
ADMINISTRATOR 


Underwriting, Engineering and Audit. 
ing on National Organization level. 


Trained in Bureau and Insurance De. 


partment Actuarial requirements. 


Box 1890, The Eastern Underwriter 
41 Maiden Lane New York 7, N.Y, 
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A. & H. Promotions 


(Continued from Page 25) 
Frank J. Stich, He is a past president 
of the International Claim Association, 

Elmer Rasmussen, who joined the 
company in the late 20's, has served as 
adjuster and chief adjuster in nearly 
every division of the A. & H. depart- 
ment. He also had a tour of duty with 
Continental Assurance. He _ has been 
chief adjuster, disability division, since 
1946 when he returned to Continental 
alter three years of military service, 

James Hampton has had over 2 
years of agency development experience. 
He started with Continental in 1930 and 
in July, 1941, resigned to join Empire 
State Mutual Life as superintendent of 
agents. After three years in that post 
Mr. Hampton returned to Continental 
to assume the managership of the then 
newly formed wholesale division. 

Kk. W. Messenger joined Continental's 
wholesale division in May, 1945, follow- 
ing three years’ service with the U. S. 
Army Engineers. Prior to his World 
War II service Mr. Messenger had 
been branch manager at Syracuse for 
a large vacuum cleaner manufacturer. 

Mr: Cowling, who has moved up to 
manager of railroad and industrial sec- 
tions, has been with the company for a 
number of years. 


E. S. Kelly Named Casualty 


Division Mgr. at Atlanta 


Edward S. Kelly has been appointed 
manager of the casualty division in the 
southeastern department of General Ad- 
justment Bureau at Atlanta. 

A native Georgian, Mr. Kelly received 
his elementary and high school training 
in the Atlanta public schools and later 
attended the Atlanta Law School from 
which he was graduated. 

He was formerly with several casu- 
alty companies including United States 
F. & G, Aetna Casualty & Surety and 
Standard Accident, and for the past 14 
years has been associated with the Globe 
Indemnity. He is a charter member of 
the Atlanta Claims Association, having 
twice served as its president. As a mem- 
ber of the Georgia Bar Association he 
served as chairman of its committee on 
insurance ethics and practice. 

Mr. Kelly has had unusually broad ex- 
perience in all branches of casualty 
claims work and is widely known in this 
field throughout the Southeastern states. 


Plan D Gets Mich. Approval 


Insurance Commissioner David A. 
Forbes of Michigan gave his Depart- 
ment’s approval this week, after about 
a year’s delay, to retrospective rating 
Plan D and other proposed filings of the 
Michigan Compensation Bureau. 

Mr. Forbes explained that objections 
to Plan D from Michigan-domiciled car- 
riers have been eliminated through the 
proviso that more than one carrier may 
be on the same risk. This was provided 
in a supplemental filing by the bureau. 

Approval was also given to experience 
rating on an interstate and intrastate 
basis as well as to compensation rating 
plans A, B and C on an interstate basis. 
They are already in use on an intrastate 
basis. 
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Monopolistic State 
Fund in Mass. Killed 


CASH SICKNESS BENEFIT BILL 


Strongly Supported by Labor Unions, 
Measure Was Defeated by Vote of 
115-112; Fought by Private Cos. 


After weeks of suspense and mounting 
arguments on the part of powerful labor 
unions, the Massachusetts House of 
Representatives killed _the monopolistic 
state fund providing for cash sickness 
henefits on July 13 by the close vote of 
115-112. This was the second time in 
the same week that the bill (H. 2591) 
met defeat. The previous day the vote 
was 110 to 107 in opposition to its pas- 
sage. It is understood that only a spe- 
cial message from Governor Dever, who 
supported the legislation, can revive H. 
2501 at this session of the Bay State 
legislature. 

It will be recalled that Governor Dever 
called for a non-occupational disability 
insurance program in his annual mes- 
sage last January. However, he did not 
indicate whether he favored a state fund 
or private cash sickness benefits insur- 
ance. What worried insurance company 
interests was that as the showdown on 
the bill approached in the legislature, 
the Governor endorsed the monopolistic 
state fund proposal which had the back- 
ing of the A. F. of L. and CIO unions. 


The unions were adamant in their 
opposition to a compromise bill. At 
public hearings and privately their 


spokesmen made clear that they wanted 
a monopolistic state fund or no cash 
sickness law at all. Insurance men, on 
the other hand, were split in their 
thinking. Some in the life and accident 
insurance ranks were opposed to any 
type of compulsory insurance while gen- 
eral insurers concentrated their opposi- 
tion on the State Fund issue. 

Two weeks ago over 1,000 insurance 
men attended the Ways and Means 
Committee hearing on H. 2591 at which 
union spokesmen were also much in evi- 
dence. This committee reached the deci- 
sion that the bill should not pass. How- 
ever, the closeness of the final votes 
taken in the Massachusetts House are 
indicative of the thorough job done by 
the labor union people in securing the 
legislators’ support for a monopolistic 
state fund. 

Benefits Provided Under H. 2591 

As drafted by the state legislative 
committee an labor and industries, the 
measure provided for payments of $6 
to $25 weekly—depending on the work- 
er’s earnings—for periods ranging up to 
23 weeks. It would have been financed 
by a 2% payroll tax, with employers and 
workers sharing equally in the cost. The 
tax would have been levied on the first 
$3,000 of the workers’ earnings. Al- 
though the tax was scheduled to start 
next October 1, the benefits would not 
have hecome effective until April 1, 
1950. 

It was estimated that the tax would 
have provided an annual fund of $60,- 
000,000 which would have been admin- 
istered by the State Unemployment 
Compensation Division. 


New Legal Honor for R. G. 
Morse of Employers Re. 


R. G. Morse of Kansas City, who was 
Tecently elected a vice president of the 
International Association of Insurance 
Counsel at its annual meeting, is vice 
President of Employers Reinsurance 
Corp. and head of its claim department. 
Mr. Morse has been with the company 
for more than 25 vears, and is one of 
Its oldest executives in point of service. 


Gibbs Resting om — 


Casualty Commissioner J. P. Gibbs, 
Texas Insurance Department, Austin, 
who suffered a heart attack at Amarillo 
while on his way to the convention of 
the NAIC, has been released from the 
hospital and is resting at home. 





Dutch KLM Plane Crash Claims 
To Newsmen Now Total $235,000 


A total of $235,000 in claim payments 
under aviation trip accident policies 
are being arranged this week by Conti- 
nental Casualty Co. and the Indemnity 
Insurance Co. of North America, which 
were the two American companies hav- 
ing insureds in the Dutch KLM Con- 
stellation airplane which crashed July 12 
near Bombay, India. In all, 45 passen- 
gers and crew members lost their lives. 

Continental Casualty, it is revealed, 
issued a special Group policy covering 
the 13 American newspaper men who 
died in the crash, and each was covered 
for $10,000, or a total of $130,000. This 
policy had been drawn up for the Neth- 
erlands Information Bureau gt the start 
of the trip, and covered the newsmen 
for air hazard only. In addition, Con- 
tinental Casualty was obligated for an- 
other $50,000 on two policies issued for 
the Scripps-Howard Newspaper Alliance 
on its representatives aboard the KLM 
plane and for the public relations guide 
assigned to the trip by the Netherlands 
Information Bureau. : 

The Indemnity Co. of N.A. reportedly 
carried accident policies on three of the 
KLM victims, amounting to $55,000. 

As to the over-all amount of insurance 


claims, the estimate made conservatively 
by aviation underwriters is that the total 
of all types of claims involved may reach 
$2,000,000. The Constellation plane itself, 
for example, is valued at $700,000. Other 
loss considerations include coverage and 
liability on workmen’s compensation, 
legal action by beneficiaries, baggage in- 
surance, cargo liability, personal life and 
Group life insurance and public liability. 
No Subrogation Possible 

According to underwriters, no subro- 
gation is possible under accident insur- 
ance policies of this nature. Under terms 
of the Warsaw Convention of 1929, air- 
lines of signatory nations are legally 
responsible on negligence claims up to 
about $8,000, but whether this flight is 
governed by that agreement is not cer- 
tain. 

The correspondents were returning 
from a tour of Indonesia. The flight had 
been sponsored by the Netherlands Gov- 
ernment. Another Constellation, on 
which the correspondents’ party had 
gone to Indonesia, crashed June 23 near 
Bari, Italy, while on its return trip to 
Amsterdam from Batavia. Thirty-one 
passengers were killed in that crash. 





Covered by London Lloyd’s 


According to Los Angeles reports, 
the coverage on the air liner that 
crashed last week near Lockheed Air 
Terminal is confined to passenger lia- 
bility. It was written in C. E. Heath 
& Co., London Lloyd’s, through T. K. 


MacDonald & Co., surplus line brokers. 
Workmen’s compensation was carried 
by Industrial Indemnity Co. of San 


Francisco. Reportedly, the assured car- 
ried passenger liability in the amount of 
$25,000 on each seat, or a total exposure 
of $1,275,000. 

Whether coverage is 
whether crew 
California or 


compensation 
applicable depends on 
members are resident of 
were hired in California. If this is the 
case then coverage applies. No hull or 
other insurance was carried by the com- 
pany. 


iff BLUE RIBBUN 


Participating Life and 


Noun-cancellalle Health and Accident Insurance 


MONARCH LIFE INSURANCE COMPANY 
SPRINGFIELD, MASSACHUSETTS 








CLAIM ADJUSTER 


Capable claim adjuster with long 
Accident & Health experience 
for permanent position with ex- 
cellent future. Write, giving all 
details regarding education, ex- 
perience and references. State 
salary requirement. Box 1894, 
The Eastern Underwriter, 41 
Maiden Lane, New York 7, N. Y. 











Truman Health Program 
To Be Divided Up 


SEN. MURRAY EXPLAINS SETUP 
Tells H. H. Murray, Jr., of Mutual Ins. 
Agents Ass’n That Federal Aid 
to Health Education May Pass 


Administration forces in Congress are 
about to abandon the President’s national 
health program, and enact vital parts of 
the legislation dealing with adequate 
hospitals and greatly increased flow of 
medical personnel, it was revealed in 
Washington, July 19. 

In a letter to Hugh H. Murray, Jr., 
president of the National Association of 
Mutual Insurance Agents, Senator 
James E. Murray (D., Mont.), chairman 
of the Senate subcommittee conducting 


hearings on the various health pro- 
grams, stated: 
“You will be interested in learning 


that we have already agreed to separate 
the various titles of S-1679 (the Truman 
health plan), and to consider them as 
separate pieces of legislation. 

“I am hopeful,” Senator Murray con- 
tinued, “that we shall pass Title I, in- 
volving Federal aid to health education 
in the very near future.” 

President Murray of the Mutual In- 
surance Association, recently testified 
before the Senate and House commit- 
tees, regarding pending health pro- 
grams. In his testimony, he urged that 
efforts to pass omnibus health bills be 
abandoned, and that the Congress enact, 
immediately, legislation to provide Gov- 
ernment aid in every respect to insure 
education of at least 6,000 more doctors, 
above capacity of existing schools, and 
for a comparable additional number of 
dentists and nurses. 

Mr. Murray (no relation to the Sena- 
tor) also urged in his testimony that 
the Government aid by subsidy or di- 
rect grants—in whatever way neces- 
sary—the building of hospitals to give 
the nation at least 900,000 additional hos- 
pital beds “urgently needed in every sec- 
tion of the country.” 

Senator Murray's letter, made pu 
by the Association, was in reply to, 
in praise of Mr. Murray's stand 

Mr. Murray had also pointed out t 
both committees that Democrats and 
Republicans were agreed that no omni- 
bus health program could be passed 
“But,” he added, “the whole nation 
agrees on the urgent need for personnel 
and hospitals.” 


Kansans Honor R. W. Hawk 


the Kansas Accident & 
a recent “quota 


Members of 
Health Underwriters at 


buster” luncheon in Wichita honored 
Membership Chairman Robert W 
Hawk, Security Mutual Life, whose 


increased the association's 

membership in 1948 from 65 t 

win the silver cup award of tl 

national A. & H. Association. Presenta- 

tion of that award made 

recent annual meeting in Cleveland 
Retiring President Claude W. Jackson, 

Assurance, presided at the 


committee 


was 


Interstate 
luncheon. 
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Charles H. (former casualty insurance 
executive now in Wall Street) Holland 


is telling the story of the fellow who 
flunked his pharmaceutical exam. He 
didn’t know the difference between a 
club sandwich and a three-decker. 
Our son, Peter, just showed us a 
composition he wrote last month on 
Yugoslavia. It contains this sentence: 


“The climate of Yugoslavia is generally 
mild but varies according to the atti- 
tude.” And at that, he may be right. 

* * xX 


We recently received quite a few let- 
ters saying how funny this column 
is. Normally, we would have asked the 
editors to make a cut of some of them, 
but readers would not understand our 
sister’s writing. 

* * 

New Hamp-sheer Common Sense: A 
truck on the road—left side of back 
panel reads “Passing Side” and right 
side of panel reads “Suicide.” 

» * 


Ralph T. (Curtis Institute of Business 
System, Tulsa) Curtis sends his quips to 
us on 3.x 5 cards. So does Dr. Wesley 
(Provident Mutual Home Office) Gadd. 
Neither signs these cards. We found one 
today and therefore do not know 
whether it is the handiwork of Ralph 

r Wes, so both boys may take a bow 
if they wish. The story concerns an 
old man who noticed a young chap with 
a bottle in one hand and his arm around 
a pretty girl. Caption: “The darned 
fool is wastin’ a lot o’ time. He can 
drink when he gets old.” 

* * * 


“Haw Haws” by Lou Hawes of Roch- 


ester: “To me, old age is 15 years older 
than I am.” 
ae: 
And speaking of Wes and Ralph, the 
3x5 card boys, here are two items from 


them: 

Beauty Note: (Wes Gadd) “Her 
dress was tight, she could scarcely 
breathe—she sneezed aloud, and there 


stood Eve.” 

Housing Note: (Ralph Curtis): Pros- 
pective Roomer: “The window is very 
small—it wouldn’t be much good in an 
emergency.” Landlady: “There ain't 
gonna be none, mister—my terms are 
cash in advance.” 

* * 

What ever happened to that cigarette 
Don Wilson used to say was so round, 
so firm, so fully packed, and so easy on 


the (desk) drawers ? 
* x 


Countrywide Weather Report: For 
New England (based on weather at 
North Conway, N. H.) cool, dry, sunny, 
followed by a hot August in short pants. 
For New York and vicinity: sizzling 
sidewalks, humidity in the upper 90's, 
in the presence of many natives suffer- 
ing from second and third degree burns 
while trying to get a two-month tan in 
one weekend. Mid West and nearby 
community: hot, brown, sticky and sweet 
as a Child’s wheatcake. Far West: 
(based on weather report from Pomona, 
Calif.) By request of Chamber of 
Commerce, sunny and bright as an only 
child; cool and lacking aroma, as a 
plate of drugstore soup; clear and cloud- 
less as the pate of a baldheaded man— 
followed by Better Trade winds. 


—MERVIN L. LANE. 








Redeker Talk 


(Continued from Page 3) 


and all amounts payable during Mary’s 
lifetime must be payable only to her. 
“2 Interest or instalment payments 





must be made annually or more fre- 

quently, and the first payment must 
mmence not later than 13 months 

after John’s death. ; 
“3. Mary must either have a_ full 


withdrawal privilege while she lives or 
the power to name her estate as bene- 
ficiarv at death, despite any other pro- 
visions of the mode of settlement. 

“4. Mary’s power, just described, must 
be exercisable, as the law states, ‘in all 
events.’ 

“5. No other person may possess a 
power similar to Mary’s except as it is 
exercisable in Mary’s favor. However, 
this condition is of little concern to 
life insurance people.” 

Option 3 Best for Wife’s Needs 

Assuming that option 3 above will 
best fit Mary’s needs, Mr. Redeker said 
that John would not make all the pro- 
ceeds payable in cash to Mary. If he 
did, it would create a tax problem at 
her death. Therefore, he reasoned that 
it would be better to by-pass Mary’s 
taxable estate to $60,000 of the proceeds. 
The remaining portion of the $60,000 


ver which she possesses taxable con- 
trol will be exempt under the general 
estate exemption to which her estate 
will be entitled. 


Mr. Redeker then explained that ori- 
ally the proposed regulations did not 
clearly state that if the proceeds were 





payable in cash to Mary, or if her 
estate were named as contingent bene- 
ficiary, the marital deduction was al- 


lowed because this was “property pass- 
ing to the surviving spouse” under the 
general provisions of the new law with- 
out reference to the five conditions of 
subparagraph G—the insurance section. 
In the final regulations, the Treasury 
Department adopted the recommenda- 
tions of the life insurance committee 
and clearly covered this point. 

The speaker then observed that all 
other recommendations were concerned 


with cases like John and Mary where 
a terminable interest is involved be- 
cause someone other than Mary's es- 
tate is named as contingent beneficiary. 
He emphasized in this connection that 
the five conditions aforementioned must 
all be met in order that this type of 
mode of settlement will qualify for the 
marital deduction. 
Sales Opportunities 

Speaking of sales and service oppor- 
tunities which are opened up by the new 
regulations, Mr. Redeker suggested: “If 
consistent with family objectives, the 
husband should probably take advantage 
of the marital deduction even if his 
wife has a substantial estate. because 
additional tax burden in the wife’s estate 
will probably be overcome by (a) ability 
of the wife to make gifts; (b) income 
on the tax savings in the husband’s 
estate during his wife’s entire lifetime; 
(c) bird-in-hand theory—to get the tax 
saving while the law provides for it, and 
(d) in many instances, blocks of the 
estate may be transferred from one 
spouse to the other within tax brackets.” 

Mr. Redeker also saw sales possibili- 
ties in the husband insuring his wife’s 
life so as to cover his larger estate 
settlement costs if the wife should not 
survive him. “This would not increase 
his own estate costs and would not make 
necessary questionable transfers of as- 
sets where the wife has no estate of her 
own,” said the speaker. 

It was also suggested that the husband 
could pay premiums on a policy owned 
by himself with the provision in his 
will for continuation of premiums. He 


could also pay premiums on a_ policy 
owned by children. This would avoid 
tax in the husband’s estate but, said 


the speaker, it might raise problems of 
availability of proceeds for estate set- 
tlement costs, particularly if the chil- 
dren are minors. : 

Mr. Redeker also advanced the 
thought that the husband might set up 
a trust for benefit of his children with 
power vested in the trustees to lend 
money to the husband or to his estate. 
3ut this procedure would expose his es- 
tate to additional taxes. He favored the 
practice of more gifts from parents to 


NAME ANDERS AND GARLICK 


Respectively Accident Prevention Super- 
intendent and Assistant Superintendent 
in United National Indemnity Co. 


Appointment of Henry H. Anders as 
superintendent, and promotion of Fred- 
erick B. Garlick to assistant superin- 
tendent of its accident prevention de- 
partment is announced by Vice Presi- 
dent T. A. Long of the United National 
Indemnity Co., casualty affiliate of the 
National Fire Group. Mr. Anders will 
also be superintendent of the payroll 
audit department, supervising safety 
work, inspection, engineering, audits and 
all service facilities, in cooperation with 
all other departments of the National 
Fire group. 

Mr. Anders comes to the National 
Fire group with many years’ experience 
in safety, engineering and audit work. 
His insurance career started in a clerical 
position with the Penn Mutual Life in 
1933. He was insurance manager for 
RCA Victor Corporation in Trenton, N. 
J., from 1937 until he joined the safety 
engineering and payroll audit depart- 
ments of the Indemnity Insurance Co. 
of North America in 1941. After service 
with the North America Group in 
Pennsylvania, North Carolina and New 
England, he assumed his new responsi- 
bilities this month with the National 
Fire group. 

A native of Pennsylvania and graduate 
of Germantown High School in 1928, Mr. 
Anders attended Drexel Institute two 
years, Temple University four years, and 
took special courses at the University 
of Pennsylvania, North Carolina State 
College, and Yale University in engineer- 
ing and business administration. 

Mr. Garlick, a native of Connecticut, 
received his civil engineering degree 
from Tri State College in Indiana in 
1931. After six years of experience as 
an engineer and surveyor for several 
contractors and towns, and as an in- 
spector for the Connecticut State High- 
way Department, he joined the Travelers 
in 1937 and was engineer for that com- 
pany until 1939 when he joined the New 
Amsterdam Casualty in its Boston office 
as supervisor of safety engineering and 
payroll audit department in New Eng- 
land. He_ resigned this position in 
November, 1944 to become the first 
safety engineer for the United National 
Indemnity. 


E. L. Mueller N. Y. Claim 
Manager for Standard Group 


Edward L. Mueller has been made 
manager of the claim department at the 
New York branch office of the Standard 
of Detroit Group. Previously he served 
as manager of the Philadelphia branch. 

Mr. Mueller began his insurance career 
with the Standard Accident in 1934 in 
the Philadelphia claim department. In 
1943 he was made manager of claims for 
the Philadelphia territory, and in 1947 
was promoted to manager of the Phila- 
delphia branch. A native of that city, 
he is a graduate of Villanova College. 








children and from grandparents to 
grandchildren. In the latter case, he 
explained that the grandparent could be 
the applicant for a policy, the parent 
the insured and the child the owner of 
the policy. 

Finally, Mr. Redeker urged a reexami- 
nation of wills, trusts, insurance policies 
and modes of settlement so as to re- 
move “sticky” provisions. 

In his opinion, the tenor of the amend- 
ments to the Treasury Department’s reg- 
ulations “indicates a continuity of the 
pattern of a liberal attitude toward 
estate taxation which began with the 
passage of the Revenue Act of 1948. 
However, he warned that neither the 
new law nor the regulations should be 
regarded as an invitation to ‘sell” mar- 
ital deductions. The client’s first con- 
sideration, he said, must be the intelli- 
gent fulfillment of family objectives and 
the means to be utilized to accomplish 
these objectives. Possible alternatives 
for tax savings are distinctly secondary. 


Aetna’s Traffic Film 
Makes a Hit in Italy 


SHOWN IN MANY COUNTRIES 
U. S. State Department Says “Live & 
Let Live” Is Part of Its O. I, |, 


Educational Program 


Italian businessmen and highway safe. 
ty officials are greeting the Aetna Casu- 
alty & Surety’s latest traffic accident 
prevention film with warm enthusiasm 
according to a report received by the 
Aetna from the U. S. State Department 

Prints of the film, “Live and Let 
Live,” were recently requested by the 
Office of International Information of 
the State Department and are being 
shown in many countries throughout 
Europe and North Africa as a part of 
the State Department’s educational pro- 
gram. 

The Aetna film was included among 
those shown at a recent screening jn 
Milan, Italy. Represented in the audi. 
ence of 500 were the directors of the 
Milan and Trieste insurance companies 
selected employes of these companies 
professors of professional instruction 
classes, and students, 


Report From U. S. Embassy in Rome 
Arthur Menken, of the Office of In- 
ternational Information passed along to 
the Aetna a report he received on the 
showing from the U. S. Embassy in 
Rome. 
_“The Milan showing of the insurance 
films was a notable success,” the Em- 
bassy cabled, “not only from the stand- 
points of attendance and_ enthusiasm, 
but above all for the influence which will 
radiate throughout Italy in the insurance 
field from this exhibit of American 
techniques and methods. The films will 
also be shown as part of the curriculum 
of a course of training for insurance 
executives, This mission has been wholly 
successful and is commended on every 
hand with the highest praise.” , 
At a later showing in Trieste, the 
Aetna film was singled out for its effec- 
tiveness in a traffic safety campaign con- 
ducted under the supervision of the 
Venezia Guilia police in that city. 


C. & S. Ass’n Has Reprints 
Of “Companion” Article 


The forcefully-written article, “Horror 
Is Not Enough,” which appeared in a 
recent issue of ‘“Woman’s Home Com- 
panion,” is now available in reprint form 
from the accident prevention depart- 
ment of the Association of Casualty & 
Surety Companies, 60 John Street, New 
York. 

Describing the “chaotic hodgepodge” 
of our traffic laws, this article brings 
home grim facts on the tragic and need- 
less accidents caused by contradictory 
regulations among neighboring states. 
The writer emphasizes the need for uni- 
form traffic regulations, pointing out 
that a set of sensible and flexible state 
laws has already been formulated by 
traffic engineering experts, particularly 
through the President's Highway Safety 
Conferences. He pleads for an aroused 
public opinion to put this practical code 
into effect throughout the country. 

The article is reproduced in attractive 
format, featuring the striking photo- 
graph that originally accompanied it. 
There is also space for local imprint. 








Home Indemnity Names Two 
To Its St. Louis Office 


Emerson Musgrave has been ap- 
pointed assistant manager and Harold 
F. Beck has been named underwriter in 
the St. Louis branch office of the Home 
Indemnity. 
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Mr. Musgrave, a graduate of Butler 
University, was formerly assistant bond- 
ing superintendent in the St. Louis 
branch office of the Aetna Casualty & 
Surety. 

Mr. Beck was formerly with 
Maryland Casualty at St. Louis. 
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